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ABOUT US

General Maritime Corporation is a leading crude and products tanker company serving
principally within the Atlantic basin, which includes ports in the Caribbean, South and
Central America, the United States, West Africa, the Mediterranean, Europe and the North Sea.
General Maritime also currently operates tankers in other regions including the Black Sea
and Far East. General Maritime owns a fully double-hull fleet of 31 tankers—seven VLCC,
ten Aframax, eleven Suezmax tankers, two Panamax and one Product tanker—with a total
carrying capacity of approximately 5.1 million dwt. The Company also has three Product
tankers that are chartered-in with options to purchase the vessels. The Company controls
tonnage of 34 vessels, totaling 5.2 million dwt, including the owned fleet and the
chartered-in fleet.

FINANCIAL HIGHLIGHTS

Year Ended December 31,

(Dollars in thousancds,

except per share datea) 2010 2009 2008 2007 2006
Voyage revenues $ 387,161  $350,520 $326,068 $255,015 $325,984
Voyage expenses 151,448 58,876 54,404 38,069 80,400
Direct vessel

operating expenses 105,855 95,573 63,556 48,213 47,472
Other expense — — — — 2,430
General and

administrative expenses! 36,642 40,339 80,285 46,920 44,787
Loss (gain) on sale of vessels

and equipment 560 2,051 804 417 (46,022)
Impairment charge 28,036 40,872 — — —
Loss on impairment of vessels 99,678 — — — —
Depreciation and amortization 98,387 88,024 58,037 49,671 42,395

Operating income $(133,445) $ 24,785 $ 68,982 $ 71,725 $154,522
Net interest expense (income) 82,228 37,215 28,289 23,059 (1,455)
Other expense (income) 989 (435) 10,886 4,127 (854)

Net income (loss) $(216,662) $(11,995) $ 29,807 $ 44,539 $156,831

Earnings (loss) per
common share:

Basic ' $ (B.o02 $ (022% 076 $ 109 $ 372
Diluted $ (3.02) $ (022 % 073 $ 106 $ 363
Dividends declared per
common share $ 034 $ 163 $ 149 $ 1278 $ 358
Weighted average basic shares
outstanding, thousands:
Basic 71,823 54,651 39,463 40,740 42,172
Diluted 71,823 54,651 40,3562 41,825 43171
Net cash provided (used) by
operating activities $ (5,923) $ 47,518 $114,415 $ 95,833 $189,717
EBITDA $ (36,047) $113,244 $116,133 $117,269 $197,771
Average number of vessels 33.2 31.0 21.5 19.3 20.6
Fleet utilization 96.1% 94.4% 96.0% 93.7% 94.5%

(1)2008 includes $34.0 million in compensation accruals in connection with the Company’s executive transition
plan as well as litigation costs in connection with the Genmar Defiance.

*Assumes delivery of the Genmar Spartiate by April 11, 2011.
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LETTER FROM OUR CHAIRMAN

During a very challenging year for the tanker market,
General Maritime maintained its focus on core principles
that have served the Company well over time. First, we
continued to implement our flexible fleet deployment
strategy in order to position the Company to both max-
imize cash flow and preserve our ability to benefit from
the industry’s long-term positive fundamentals. Comple-
menting this critical objective, we also increased the
Company’s long-term earnings potential by growing our
modern fleet. Finally, we uﬂdertook a number of transac-
tions in 2010 and early 2011 to significantly strengthen the

Company'’s financial flexibility and capital structure.

Positioning the Company for Future Success
During the year and in early 2011, we made significant
progress increasing General Maritime’s time charter
coverage and contracted revenue stream, while remaining
steadfast in our commitment to effectively manage the
Company’s assets through the tanker cycles. Specifically,
we signed 18 time charters with leading charterers,
enabling the Company to increase its total contracted
revenue to over $100 million for 2011, including option
periods associated with certain charters.

During 2010, we once again seized on an attractive
acquisition opportunity to further consolidate the
tanker market, which provided the Company a number
of important strategic and financial benefits. First, the
acquisition enabled the Company to significantly grow its
fleet and earnings power: Second, the addition of five
Very Large Crude Carriers (VLCCs) and two Suezmax
newbuildings further broadened and diversified our
service offering, positioning General Maritime to capi-
talize on the strong growth prospects in the sectors we
serve. Finally, the acquisition further improved the age
profile of our modern fleet, bolstering our ability to
continue to provide charterers with modern tonnage
that adheres to the highest operational standards.
Consistent with this important goal, we sold a number of
non-core assets at the onset of 2011, further enhancing
our fleet’s age profile. Since December 2009, we have
reduced the average age of pur fleet approximately two
years while growing its overall tonnage capacity 33 per-
cent. Collectively, we believe these steps will position
General Maritime to achieve long-term growth as the

market improves.

During 2010 and the first quarter of 2011, we also took
decisive steps to provide General Maritime and its share-
holders with a comprehensive solution to significantly
strengthen the Company’s balance sheet. Specifically,
we completed the sale lease-back of three product
tankers and repaid our bridge loan. We also entered
into an agreement with Oaktree Capital Management
for a $200 million investment (subject to closing con-
ditions), completed a $46 million equity offering and
received a commitment letter from our two lead banks
for their participation in a five-year $550 million revolv-
ing credit facility (subject to documentation and closing
conditions). We appreciate the continued support we
have received from both our banking group and the
capital markets, which we believe underscores General
Maritime’s leadership position in the industry. These
transactions will provicg us with additional financial
flexibility and reduce near-term debt.

The Year Ahead

Against a backdrop of challenging industry-wide funda-
mentals, we implemented important financial, operational
and strategic initiatives during the year and in early 2011,
which we believe have bolstered our future prospects.
First, we have positioned the Company to markedly
strengthen its capital structure. Second, we have signifi-
cantly expanded our diverse modern fleet. Finally, our
continued success implementing our flexible fleet
deployment strategy has positioned the Company to
both achieve a level of stability in its results and capitalize

on future rate increases.

In Appreciation of a Dedicated Team

I would like to thank our employees and management
team for their dedication and commitment in taking the
steps to strengthen the Company’s long-term prospects.
I would also like to express my appreciation to our cus-
tomers, shareholders, bankers and bond holders for

their continued support.
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PETER C. GEORGIOPOULOS
Chairman
General Maritime Corporation



Vessel Year Built Type
_ Genmar Atlas 2007 VLCC
Genmar Hercules 2007 VLCC
: Genmar Poseidon 2002 VLCC
. ~ Genmar Ulysses 2003 VLCC
' Genmar Victory 2001 . VLCC
Genmar Vision - 2001 VLCC
Genmar Zeus 2010 VLCC
o Genmar Argus 2000 Suezmax Tanker
: Genmar George T 2007 Suezmax Tanker
_ Genmar Harriet G 2006 Suezmax Tanker
B Genmar Hope 1999 Suezmax Tanker
L Genmar Horn 1999 Suezmax Tanker
Genmar Kara G 2007 Suezmax Tanker
_ Genmar Maniate 2010 Suezmax Tanker
Genmar Orion - 2002 Suezmax Tanker
' E Genmar Phoenix 1999 Suezmax Tanker
i Genmar Spartiate® 2011 Suezmax Tanker
Genmar Spyridon 2000 Suezmax Tanker
‘ Genmar St. Nikolas 2008 Suezmax Tanker
) Genmar Agamemnon 1995 Aframax Tanker
Genmar Ajax 1996 Aframax Tanker
; Genmar Alexandra 1992 Aframax Tanker
' ) Genmar Daphne 2002 Aframax Tanker
_ Genmar Defiance 2002 Aframax Tanker
Genmar Elcktra 2002 Aframax Tanker
Genmar Minotaur 1995 Aframax Tanker
. Genmar l{cvcﬂge 1994 Aframax Tanker
] Genmar Strength 2003 Aframax Tanker
) Genmar Companion 2004 Panamax
- Genmar Compatriot 2004 Panamax
i Genmar Concept™* 2005 Product Carrier
Genmar Concord** 2004 Product Carrier
. Genmar Consul 2004 Product Carrier
Genmar Contest™ 2005 Product Carrier
FGenmar Spartiate is expected to be delivered to the Compeny
by April 11, 2011
. l [ **Vessels are chartered-in with purchase options
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PARTI
ITEM 1. BUSINESS
OVERVIEW

We are a leading provider of international seaborne crude oil transportation services. We also provide transportation services for
refined petroleum products. As of March 25, 2011, our fleet consists of 31 wholly-owned vessels: 7 VLCCs, 11 Suezmax vessels, 10
Aframax vessels, two Panamax vessels, and one Handymax vessel. The weighted-average age of our fleet as of December 31, 2010
was 8.6 years. These vessels have a total of 5.1 million dwt carrying capacity on a combined basis and all are double-hulled. As of
March 10, 2011, we also chartered-in three product tankers (the “Chartered-in Vessels™). The weighted-average age of the Chartered-
in Vessels as of December 31, 2010 was 6.1 years. The Chartered-in Vessels, which are double-hulled, have a total of 0.1 million dwt
carrying capacity on a combined basis. Many of the vessels in our fleet are “sister ships”, which provide us with operational and
scheduling flexibility, as well as economies of scale in their operation and maintenance. Our customers include major international oil
companies and vessel owners such as BP, Chevron Corporation, CITGO Petroleum Corp., ConocoPhillips, Exxon Mobil Corporation,
Hess Corporation, Lukoil Oil Company, Stena AB and Trafigura.

On June 3, 2010, we entered into agreements to purchase seven tankers (the “Metrostar Vessels™), consisting of five VLCCs built
between 2002 and 2010 and two Suezmax newbuildings from subsidiaries of Metrostar Management Corporation (“Metrostar”) for an
aggregate purchase price of approximately $620 million. Through December 31, 2010, we took delivery of the five VLCCs and one
Suezmax newbuilding. The remaining Suezmax newbuilding is expected to be delivered to us by April 2011.

We employ one of the largest fleets in the Atlantic basin. Vessels owned by us operate in ports in the Caribbean, South and Central
America, the United States, West Africa, the Mediterranean, Europe and the North Sea. We have focused our operations in the
Atlantic because we believe that our stringent operating and safety standards represent a potential competitive advantage.
Transportation of crude oil to the U.S. Gulf Coast and other refining centers in the United States requires vessel owners and operators
to meet more stringent environmental regulations than in other regions of the world. Although the majority of our vessels operate in
the Atlantic, we also currently operate vessels in the Black Sea and in other regions. We believe this enables us to take advantage of
market opportunities and helps us to position our vessels in anticipation of drydockings.

We actively monitor market conditions and changes in charter rates, and manage the deployment of our vessels between spot market
voyage charters, which generally last from several days to several weeks, and time charters, which generally last one to three years.
Our strategy is intended to provide greater cash flow stability through the use of time charters for part of our fleet, while maintaining
the flexibility to benefit from improvements in market rates by deploying the balance of our vessels in the spot market.

Our net voyage revenues, which are voyage revenues minus voyage expenses, have grown from $12.0 million in 1997 to $235.7
million in 2010. Net voyage revenues decreased by $55.9 million, or 15.2% to $235.7 million for the year ended December 31, 2010
compared to $291.6 million for the year ended December 31, 2009 primarily due to a large number of vessels that were on time
charter during 2009 at higher rates that expired in 2010 at which time thé vessels either entered into new time charters or went on the
spot market at lower rates. This decrease occurred despite the Company having a larger fleet during the second half of 2010 due to the
acquisition of six Metrostar Vessels. During the year ended December 31, 2010 we had a net loss of $216.7 million, which included a
loss on impairment of vessels of $99.7 million and a goodwill impairment of $28.0 million.

As of December 31, 2010, we had total commitments for contractual obligations in 2011 of $316.2 million, including: $82.8 million of
interest anticipated to be payable under our debt agreements, based on amounts outstanding as of December 31, 2010; an obligation
for principal payments under our credit facilities aggregating $160.0 million of which $106.7 million will be due under our 2005
Credit Facility and $30.5 million will be due under our 2010 Credit Facility; and a payment of $68.4 million due upon delivery of the
final Metrostar Vessel expected in April 2011. We intend to fund approximately $45.6 million of this payment through a drawdown
under our 2010 Credit Facility. Our cash resources alone are not sufficient for us to meet our obligations during the coming year,
including those described above. Furthermore, we believe that it is probable, absent amendments or waivers to our credit facilities or
obtaining additional financing, that we will not comply with the Net Debt-to-EBITDA maintenance covenants under our 2005 Credit
Facility and 2010 Credit Facility at or prior to the fourth quarter of 2011, and we may not be able to continue to comply with the
minimum cash balance covenant due to continued weakness in charter rates and/or the timing of receipt of payments and required
expenditures, in each case without additional financing or a waiver or amendment of the credit facilities. We are also required under
our 2010 Credit Facility to raise at least $52.4 million of additional equity prior to September 30, 2011. We continue to be subject to a
difficult charter rate environment, which has negatively impacted our cash flow from operations. Our independent registered public
accounting firm has indicated in their report, set forth below in “Item 8. Financial Statements and Supplementary Data”, that these
matters raise substantial doubt about the Company’s ability to continue as a going concern. We are seeking additional liquidity
through potential amendments or refinancings of our existing credit facilities and/or issuances of debt or equity.




Recent Developments

.

On March 29, 2011, the Company, General Maritime Subsidiary Corporation and General Maritime Subsidiary II Corporation entered
into a Credit Agreement (the “Oaktree Credit Agreement”) with affiliates of Oaktree Capital Management, L.P., pursuant to which the
lender (the “Oakiree Lender”) has agreed to make a $200 million investment in pay-in-kind toggle floating rate secured notes (the
“Oaktree Notes”) to be issued by General Maritime Subsidiary Corporation and General Maritime Subsidiary II Corporation, along
with detachable warrants to be issued by the Company (the “Warrants”) for the purchase of up to 19.9% of the Company’s outstaniiin_g
common stock (measured as of immediately prior to the closing date of the Oaktree Transaction) at an exercise price of $0.01 per
share.

The Oaktree Credit Agreement provides that the Oaktree Notes will have a seven year maturity and bear interest at a rate per annum
based on LIBOR (with a minimum of 3%) plus a margin ranging from 6% to 9%. Interest will be payable, at our option, in cash orin
the form of additional Oaktree Notes, but we expect the proposed new credit facility (described below) to restrict payment of interest

in cash thereunder. The Oaktree Notes will be secured on a third lien basis by substantially all of our assets and will be guaranteed by
the Company’s subsidiaries that guarantee its other credit facilities. The Oaktree Credit Agreement includes covenants such as a
minimum cash balance covenant, a total leverage ratio covenant, an interest coverage ratio covenant, a collateral maintenance
covenant, and covenants restricting our ability to incur liens and indebtedness, pay dividends, make certain investments, or enter into
certain transactions with affiliates. The Oaktree Lender will be a newly formed entity and we will receive a limited guaranty from
certain funds managed by Oaktree Capital Management L.P. (“Oaktree”) described under the caption “Refinancing Transactions —
Oaktree Credit Agreement and Warrants” under Item 7, “Management’s Discussion and Analysis of Financial Condition and Results
of Operations.”

The Company plans to use the proceeds from the Oaktree Notes transaction to repay a portion of its existing credit facilities. The
Oaktree Lender’s obligation to consummate the Oaktree Notes transaction and the other transactions contemplated by the Oaktree
Credit Agreement is subject to conditions. Our Board of Directors established a committee comprised of independent directors to
oversee these financing transactions as Peter C. Georgiopoulos, our Chairman, is expected to have an economic interest in an affiliate
of Oaktree and the Qakiree Lender.

In addition, in order to consummate the Oaktree Notes transaction, the Company will be required to refinance its 2005 Credit Facility
and amend its 2010 Credit Facility. The Company is currently pursuing discussions with the lenders under its 2010 Credit F acility to
amend its covenants and security and guaranty arrangements, and to permit the financing contemplated by the Oaktree Credit
Agreement, as well as the proposed new revolving credit facility described below.

On March 21, 2011, the Company entered into a commitment letter for a new revolving credit facility in the amount of the lesser of
$550 million and 65% of the fair market value as of the closing date of the vessels to be mortgaged under such new revolving credit
facility, to refinance the 2005 Credit Facility, to issue letters of credit and for general corporate purposes. The commitment letter
provides that the two lead banks would provide up to $210.4 million under the new revolving credit facility. The transactions
contemplated by the Commitment Letter are subject to the Company obtaining commitments for the balance of the total facility
amount, the receipt of proceeds from the Oaktree Notes, completion of amendments to our 2010 Credit Facility to accommodate the
transactions contemplated by the conmmitment letter, and customary conditions, including completion of satisfactory documentation.

For further details of the Company’s refinancing transactions, please see the disclosure beginning on page 48 in Item 7,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations.”

AVAILABLE INFORMATION

We file annual, quarterly, and current reports, proxy statements, and other documents with the Securities and Exchange Commission,
or the SEC, under the Securities Exchange Act of 1934, or the Exchange Act. The public may read and copy any materials that we file
with the SEC at the SEC’s Public Reference Room at 100 F Street, NE, NW, Washington, DC 20549. The public may obtain
information on the operation of the Public Reference Room by calling the SEC at 1-800-SEC-0330. Also, the SEC maintains an
Internet website that contains reports, proxy and information statements, and other information regarding issuers, including us, that
file electronically with the SEC. The public can obtain any documents that we file with the SEC at WWW.SEC.ZOV.

In addition, our company website can be found on the Internet at www.generalmaritimecorp.com. The website contains information
about us and our operations. Copies of each of our filings with the SEC on Form 10-K, Form 10-Q and Form 8-K, and all
: amendments to those reports, can be viewed and downloaded free of charge as soon as reasonably practicable after the reports and
i amendments are electronically filed with or furnished to the SEC. To view the reports, access www.generalmaritimecorp.com, click
: on Press Releases, and then SEC Filings.



Any of the above documents can also be obtained in print by any shareholder upon request to our Investor Relations Department at the
following address:

Corporate Investor Relations

General Maritime Corporation

299 Park Avenue

New York, NY 10171 -

BUSINESS STRATEGY

Our strategy is to employ our existing competitive strengths to enhance our position within the industry and maximize long-term cash
flow. Our strategic initiatives include:

e  Managing our fleet in a disciplined manner. We have been an industry consolidator focused on opportunistically acquiring
high-quality vessels or newbuilding contracts for such vessels. We are continuously and actively monitoring the market in an
effort to take advantage of expansion and growth opportunities. We completed the stock-for-stock acquisition of Arlington in
December 2008, which resulted in our acquisition of eight vessels. We acquired six of the seven Metrostar Vessels between
July 2010 and October 2010. We also evaluate opportunities to monetize our investment in vessels by selling them when
conditions are favorable and have a track record of vessel acquisitions and divestitures. From our founding in 1997, our fleet
size increased to 47 vessels in 2004. Between 2005 and 2006, we sold 26 vessels when we believed asset values were
favorable to do so and modernized our fleet. .

e  Balancing vessel deployment to maximize fleet utilization and cash flows. We actively manage the deployment of our fleet
between time charters and spot market voyage charters. Our vessel deployment strategy is designed to provide greater cash
flow stability through the use of time charters for part of our fleet, while maintaining the flexibility to benefit from
improvements in market rates by deploying the balance of our vessels in the spot market. Our goal is to be the first choice of
our customers for the transportation of crude oil and refined petroleum products. We constantly monitor the market and seek
to anticipate our customers’ transportation needs and to respond quickly when we recognize attractive chartering
opportunities. Part of our deployment strategy centers around the use of “sister ships” within our fleet. Sister ships enhance
our revenue generating potential by providing operational and scheduling flexibility. The uniform nature of many vessels in
our fleet also provides us with cost efficiencies in maintaining, supplying and crewing our tankers.

e  Managing environmenially safe, yet cost efficient operations. We aggressively manage our operating and maintenance costs.
At the same time, our fleet has a strong safety and environmental record that we maintain through acquisitions of high-quality
vessels and regular maintenance and inspection of our fleet. We maintain operating standards for all of our vessels that
emphasize operational safety, quality maintenance, continuous training of our officers and crews and compliance with
U.S. and international environmental and safety regulations. Our in-house safety staff oversees many of these services. In
addition, we periodically outsource.various aspects of our techrical management operations to ensure that we are performing
at the highest standards. We believe the age and quality of the vessels in our fleet, coupled with our safety and environmental
record, position us favorably within the sector with our customers and for future businless opportunities.

OUR FLEET
Our current fleet consists of 34 vessels and is comprised of seven VLCCs, 10 Aframax vessels, 11 Suezmax vessels, two Panamax

vessels, one Handymax vessel and three chartered-in Handymax vessels. The following chart provides information regarding our 34
vessels.




TC = Time Chartered (see ““—Qur Charters”)

(1) Vessel is currently collateral for our 2005 Credit Facility.

(2) Vessel is currently collateral for our 2010 Credit Facility.

(3) Vessel is chartered-in.

(4) Each vessel with the same letter is a “sister ship” of each other vessel with the same letter.

(5) Vessel is expected to be sold in April 2011.

Employment Sister
Vessel Yard Year Built Year Aquired DWT Status Flag ships (4)
OUR CURRENT FLEET
AFRAMAX TANKERS
Genmar Strength (1)... Sumitomo 2003 2004 105,674 TC Liberia A
Genmar Defiance (1).. Sumitomo 2002 2004 105,538 TC Liberia A
Genmar Ajax (1) ........ Samsung 1996 1998 96,183 Spot Liberia B o
Genmar Agamemnon (1) Samsung 1995 1998 96,214 Spot Liberia B
Genmar Minotaur (1) ..... Samsung 1995 1998 96,226 Spot Liberia B
Genmar Revenge (1).. Samsung 1994 2004 96,755 Spot Liberia
Genmar Alexandra (1) S. Kurushima 1992 2001 102,262 TC Marshalt Islands
Genmar Progress (1)(5).. Sumitomo 1991 2003 96,765 Spot Liberia
Genmar Elektra (1)................ Tsuneishi 2002 2008 106,548 TC Marshall Islands C
Genmar Daphne (1)............... Tsuneishi 2002 2008 106,560 ’ TC Marshall Islands C
1,008,725
SUEZMAX TANKERS
Genmar George T (1)............ TSU 2007 2007 149,847 Spot Marshall Islands D
Genmar St. Nikolas (1) .. TSU 2008 2008 149,876 Spot Marshall Islands D
Genmar Kara G (1) ..... TSU 2007 2007 150,296 Spot Liberia E
Genmar Harriet G (1).. TSU 2006 2006 150,205 Spot Liberia E
Genmar Orion (1).... Samsung 2002 2003 159,992 Spot Marshall Islands
_Genmar Argus (1) ... Hyundai 2000 2003 164,097 TC Marshall Islands F -
Genmar Spyridon (1) .. Hyundai 2000 2003 153,972 TC Marshall Islands F
Genmar Hope (1) .... Daewoo 1999 2003 153,919 Spot Marshall Islands G
Genmar Hom (1)..... Daewoo 1999 2003 159,475 Spot Marshall Islands G
Genmar Phoenix (1) Halla 1999 2003 149,999 Spot Marshall Islands
Genmar Maniate (2).... Hyuindai 2010 2010 - 165,000 Spot Marshall Islands
1,706,678
VLCC -
Genmar Victory (1)....ccecuun. Hyundai H.I. Co Ltd., Korea 2001 2008 314,000 TC Bermuda H
Genmar Vision (1) .. " Hyundai H.I. Co Ltd., Korea 2001 2008 314,000 . Spot Bermuda H
Genmar Zeus (2) ..... Hyundai H.I. Co Ltd., Korea 2010 2010 318,325 Spot Mashall Islands
Genmar Poseidon (2) .. Daewoo 2002 2010 305,796 Spot Mashall Islands
Genmar Ulysses (2). Hyundai Samhd 2003 2010 318,695 Spot Mashall Islands
Genmar Atlas (2).. Daewoo 2007 2010 306,005 Spot Mashall Islands I
Genmar Hercules (2)... Daewoo 2007 2010 306,543 TC Mashall Islands I
2,183,364
PANAMAX
Genmar Compatriot (1) Dalian Shipyard Ltd., China 2004 2008 72,750 TC Bermuda J
Genmar Companion (1) Dalian Shipyard Ltd., China 2004 2008 72,750 TC Bermuda J
145,500
PRODUCT CARRIERS
Genmar Consul (1)....coc.oneene. Uljanik Brodogradiliste, Croatia 2004 2008 47,400 TC Bermuda K
Genmar Contest (3).. Uljanik Brodogradiliste, Croatia 2004 2008 47,400 TC Mashall Islands K
Stena Concept (3). Uljanik Brodogradiliste, Croatia 2005 2008 47,400 TC Mashall Islands K
Stena Concord (3) .... Uljanik Brodogradiliste, Croatia 2005 2008 47,400 TC Mashall Islands K
189,600
FLEET TOTAL 5,233,867 '

During April 2004 and July 2004, we acquired nine vessels, consisting of three Aframax vessels, two Suezmax vessels and four

Suezmax newbuilding contracts, and a technical management company from Soponata SA, an unaffiliated entity, for an aggregate
purchase price of $248.1 million in cash. These four newbuilding Suezmax vessels were delivered between March 2006 and
February 2008. The acquisitions were financed through the use of cash and borrowings under our revolving credit facilities.




During December 2008, pursuant to the Arlington Acquisition, we acquired two VLCCs, two Panamax vessels and four Handymax
vessels along with Arlington’s other assets and liabilities in exchange for 15.5 million shares of our common stock.

We refer to the Genmar Agamemnon, Genmar Ajax, Genmar Alexandra, Genmar Argus, Genmar Daphne, Genmar Defiance, Genmar
Elektra, Genmar George T, Genmar Harriet G, Genmar Hope, Genmar Horn, Genmar Kara G, Genmar Minotaur, Genmar Orion,
Genmar Phoenix, Genmar Progress, Genmar Revenge, Genmar St. Nikolas, Genmar Spyridon and the Genmar Strength as the General
Maritime Subsidiary Vessels. We refer to the Genmar Vision, Genmar Victory, Stena Companion, Stena Compatriot and the Stena ‘
Consul as the Arlington Vessels.

On June 3, 2010, we entered into agreements to purchase the Metrostar Vessels from Metrostar for an aggregate purchase price of
approximately $620 million. Through December 31, 2010, we took delivery of the five VLCCs and one Suezmax newbuilding. The
remaining Suezmax newbuilding is expected to be delivered to us by April 2011. We refer to the Genmar Spartiate (to be delivered),
Genmar Zeus, Genmar Poseidon, Genmar Ulysses, Genmar Atlas, Genmar Hercules, and the Genmar Maniate as the Metrostar
Vessels.

On February 8, 2011 we completed the disposition of three of our Product tankers to Northern Shipping Fund Management
Bermuda, Ltd. (“Northern Shipping”). In connection with the sale of these three product tankers, each vessel has been leased back to
one of our subsidiaries under a bareboat charter entered into with Northern Shipping.

On February 8, 2011, we sold the Genmar Princess for net proceeds of $7.5 million and subsequently paid $8.2 million as a
permanent reduction of the 2005 Credit Facility.

On February 23, 2011, we sold the Genmar Gulf for net proceeds of $11.0 million and subsequently paid $11.6 million as a permanent -
reduction of the 2005 Credit Facility.

On March 18, 2011, the Company sold the Genmar Constantine for net proceeds of $7.3 million and subsequently paid $8.8 million as
a permanent reduction of the 2005 Credit Facility.

On March 15, 2011, the Company entered into a Memorandum of Agreement for the sale of the Genmar Progress for $8.0 million.
The sale of the Genmar Progress is expected to close during the first week of April 2011.

All of our vessels in our current fleet are double-hull.
Commercial management for our vessels is provided through our wholly-owned subsidiary, General Maritime Management LLC.
FLEET DEPLOYMENT

We strive to optimize the financial performance of our fleet by deploying our vessels on time charters and in the spot market. We
believe that our fleet deployment strategy provides us with the ability to benefit from increases in tanker rates while at the same time
maintaining a measure of stability through cycles in the industry. The following table details the percentage of our fleet operating on
time charters and in the spot market during the past three years.

TIME CHARTER VS.SPOT MIX (as % of operating days)
YEAR ENDED DECEMBER 31,

2010 2009 2008
Percent in Time Charter Days.........c.coerieeeriirierineceineeneeeneeesereiesescnesnen 51.0% 73.8% 74.9%
Percent in SPot DAYS....cccveiiirierieeriieerierertresressrceeeee e e e et ereesreesreseeanenne 49.0% 26.2% 25.1%

Total Vessel Operating Days ......c.coveveriereerreemreeeceeceeeeee e eereeseee e e 11,644 10,681 7,568

Vessels operating on time charters may be chartered for several months or years whereas vessels operating in the spot market typically
are chartered for a single voyage that may last up to several weeks. Vessels operating in the spot market may generate increased profit
- margins during improvements in tanker rates, while vessels operating on time charters generally provide more predictable cash flows.
Accordingly, we actively monitor macroeconomic trends and governmental rules and regulations that may affect tanker rates in an
attempt to optimize the deployment of our fleet.




OUR CHARTERS

As of December 31, 2010, our fleet consisted of 37 vessels and we had 16 vessels on time charter contracts expiring on dates between
January 2011 and September 2012 shown as follows:

Vessel Vessel Type Expiration Date Daily Rate (1)

Genmar Alexandra.............ccccevevenenne.... Aframax June 1, 2012 $ 13,750

Genmar ATgUS ......coveveveeveeerieieeceeeeeren. Suezmax October 24, 2011(2) $ 27,500(3)
Genmar Daphne.........ccccccevvivererenenn..e Aframax November 1, 2011(2) $ 18,750(4)
Genmar Defiance............ccooevevevveeenenn.. Aframax October 30, 2011(2) $ 18,750(4) .
Genmar Elektra.......cccoooveveeeveeeeeeanannn Aframax August 11, 2011 $ 18,500 ;
Genmar HerculeS ........ccoevveeeneervvnnnee.n. VLCC October 29, 2011(2) $ 35,500(5)
Genmar Kara G......ccovvveeveeeccececnn. Suezmax March 6, 2011 $ 29,000(6) S
Genmar St. Nikolas.......cccoecvoeereerernnnn... Suezmax January 20, 2011 $ 39,000 -
Genmar Strength............ccoccoevevieiiinnn. Aframax September 1, 2012 $ 18,500

Genmar Spyridon........ceeeeeveveeienceeennnen. Suezmax October 16, 2011(2) $ 27,500(3)
Genmar Companion.................c.ceeue....... Panamax February 7, 2011 $ 17,000

Stena Concept....c..coveverueeecreeriieeeeennn Handymax July 4,20112)(7) $ 18,264(8)
Genmar Concord .........cccceveueeevvinrenennenene., Handymax February 2, 2011(7) A 12,659

Stena Contest..........o.ccvcveiciciciererininnn, Handymax July 4,20112)(7) $ 18,264(8)
Genmar ViCtory ....coceevvveveeccvrireiececnnn. VLCC February 12, 2012(2) $ 40,500(9)
Genmar Vision.........ccoceeevnieveceviiccnenene., VLCC March 24, 2011 market(10)

(1) Before brokers’ commissions.

(2)  Charter end date excludes periods that are at the option of the charterer. See below for descriptions of these option periods.
(3)  Charterer has an option to extend the time charter for one year at a rate of $29,000 per day.

(4)  Charterer has an option to extend the time charter for one year at a rate of $20,500 per day.

(5)  Charterer has an option to extend the time charter for one year at a rate of $40,000 per day.

(6)  Rate adjusts to $25,000 per day from February 16, 2011 through March 6, 2011.

(7)  Vessel is currently chartered-in.

(8) Rate adjusts as follows: $18,264 per day from January 5, 2010 through January 4, 2011; and $15,000 per day from January 5,
2011 through July 4,2011. The charterer has an option to extend the time charter for one year at a rate of $14,000 per day.

(9)  Charterer has an option to extend the time charter for one year at a rate of $40,000 per day with a 50/50 profit share.
(10) Rate varies each month and is based on the TD3, which is an index on the Baltic Tanker Index pertaining to VLCCs between
the Arabian Gulf and Asia. TCE actually received is lower than the indicated TD3 rate due to fuel consumption by the vessel in

excess of the amount stipulated by the time charter agreement.

Our time charters on our vessels are for fixed rates per day with no additional hire earned, except for time charters on two Handymax
vessels (Stena Concept and Stena Contest), the terms of which are described below.

Our time charters on the Stena Concept and Stena Contest are for fixed rates per day and also have the potential to earn additional
hire. Under these charters, we are required to keep the vessels seaworthy, and to crew and maintain them. Northern Marine performs
those duties for us under the ship management agreements described below. If a structural change or new equipment is required due
to changes in law, classification society or regulatory requirements, the charterers will be required to pay for such changes if the cost
g is less than $100,000 per year per vessel. Otherwise the cost of any such improvement or change will be shared between us and the
. charterer of the vessel based on the remaining charter period and the remaining depreciation period of the vessel. The charterers are °
: not obligated to pay us charter hire for off-hire days of fewer than five days per vessel per year, which include days a vessel is unable
to be in service due to, among other things, repairs or drydockings. Each charter also provides that the Basic Hire will be reduced if
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the vessel does not achieve the performance specifications set forth in the charter. However, under the ship management agreements
described below, Northern Marine will reimburse us for any loss of or reduction in Basic Hire, in excess of five days during any
twelve-month period following the date the vessels are delivered to us, net of any proceeds we receive from our off-hire insurance.

The terms of the charters do not provide the charterers with an option to terminate the charter before the end of its term except in the
event of the total loss or constructive total loss of a vessel. In addition, each charter provides that we may not sell the related vessel
without the charterer’s consent, which consent may be withheld in the charterer’s sole discretion.

The following table sets forth the daily Basic Hire and base operating costs for two Handymax vessels- the Stena Concept and the
Stena Contest:

Basic Hire Base Operating ’
Period (1) Costs
Jan. 5,2010-Jan. 4, 201 1. $ 18,264 9§ 6,764
Jan. 5, 2011 - July 4, 2011 ......... 15,000 7,103
July 5, 2011 - July 4, 2012 (2) 14,000 7,458

" (1) Through July 4, 2011, the Company is entitled to profit sharing in the form of additional hire. To the extent the charterer has
subchartered the vessel the amount on which additional hire is calculated is based on the subcharter rate.

(2) Represents options for the charterer to extend the charter for additional one year periods. There will be no additional hire for
this option period. There can be no assurance that the charterer will exercise this option.

OPERATIONS AND SHIP MANAGEMENT
General Maritime Subsidiary Managed Vessels

We employ experienced management in all functions critical to our operations, aiming to provide a focused marketing effort, tight
quality and cost controls and effective operations and safety monitoring. Through our wholly-owned subsidiaries, General Maritime
Management LLC and General Maritime Management (Portugal) Lda, we currently provide the commercial and technical
management necessary for the operations of our General Maritime Subsidiary Vessels, which include ship maintenance, officer
staffing, crewing, technical support, shipyard supervision, and risk management services through our wholly-owned subsidiaries.

Our crews inspect our vessels and perform ordinary course maintenance, both at sea and in port. We regularly inspect our vessels.
We examine each vessel and make specific notations and recommendations for improvements to the overall condition of the vessel,
maintenance of the vessel and safety and welfare of the crew. We have an in-house safety staff to oversee these functions and retain
Admiral Robert North (Ret.), formerly of the U.S. Coast Guard, as a safety and security consultant.

The following services are performed’by General Maritime Management LLC and General Maritime Management (Portugal) Lda with
respect to our General Maritime Subsidiary Vessels: :

e supervision of routine maintenance and repair of the vessel required to keep each vessel in good and efficient condition,
including the preparation of comprehensive drydocking specifications and the supervision of each drydocking;

e oversight of maritime and environmental compliance with applicable regulations, including licensing and certification
requirements, and the required inspections of each vessel to ensure that it meets the standards set forth by classification
societies and applicable legal jurisdictions as well as our internal corporate requirements and the standards required by
our customers;

e engagement and provision of qualified crews (masters, officers, cadets and ratings) and attendance to all matters
regarding discipline, wages and labor relations;

e arrangement to supply the necessary stores and equipment for each vessel; and

e continual monitoring of fleet performance and the initiation of necessary remedial actions to ensure that financial and
operating targets are met.




Our chartering staff, which is located in New York City, monitors fleet operations, vessel positions and spot market voyage charter
rates worldwide with respect to our General Maritime Subsidiary Vessels. We believe that monitoring this information is critical to
making informed bids on competitive brokered charters.

Third-Party Managed Vessels

Our Arlington Vessels and Metrostar Vessels, excluding the one vessel pending delivery in April 2011, are party to technical
management agreements with third parties. However, we provide commercial management for our Arlington Vessels and our
Metrostar Vessels.

Two Handymax vessels (Stena Concept and Stena Contest) are party to fixed-rate ship management agreements with Northern
Marine, which are scheduled to expire in July 2011, unless the charterer exercises its option to extend the time charter on these two
vessels, as described above. The Genmar Compatriot and Genmar Consul were party to similar agreements with Northern Marine
which expired in November 2010. Under the ship management agreements, Northern Marine is responsible for all technical
management of the vessels, including crewing, maintenance, repair, drydockings, vessel taxes and other vessel operating and voyage
expenses. Northern Marine has outsourced some of these services to third-party providers. We have agreed to guarantee the
obligations of each of our vessel subsidiaries under the ship management agreements.

i

Additionally, under the terms of the ship management agreements, all drydockings during the term of the ship management
agreements are to be at the sole cost and expense of Northern Marine. In addition, Northern Marine agreed to conduct at least one
mid-period drydocking for each Handymax vessel and Panamax vessel prior to redelivery of such vessels. Under the terms of the ship’
management agreements, the cost of these intermediate and special surveys is covered by the management fees that we pay to
Northern Marine. Upon redelivery of the vessels to us at the expiration of the ship management agreements, Northern Marine has .
agreed to repay to us any drydocking provision accrued, but not used, from the completion of the last drydocking during the term of
the applicable Ship Management Agreement (or if no drydocking occurs during the term of such agreement, from the date of
commencement of such agreement), to the date of redelivery at the daily rates specified in the ship management agreements.

Under the ship management agreements, Northern Marine has agreed to return these four vessels in-class and in the same good order
and condition as when delivered, except for ordinary wear and tear.

Northern Marine is also obligated under the ship management agreements to maintain insurance for the Stena Concept and Stena
Contest, including marine hull and machinery insurance, protection and indemnity insurance (including pollution risks and crew
insurances), war risk insurance and off-hire insurance. Under the ship management agreements, we pay Northern Marine a fixed fee
per day per vessel for all of the above services, which increases 5% per year, for so long as the relevant charter is in place. Under the
ship management agreements, Northern Marine has agreed to indemnify us for the loss of the Basic Hire for each of these Arlington
Vessels in the event, for circumstances specified under the charters, the vessel is off-hire or receiving reduced hire for more than five
days during any twelve-month period, net of amounts received by us from off-hire insurance. Stena has agreed to guarantee this
indemnification by Northern Marine. Both we and Northern Marine have the right to terminate any of the ship management
agreements if the relevant charter has been terminated. Tables setting forth the daily base operating costs for each of these two
Arlington Vessels can be found above in the section entitled “Our Charters.”

’

We have also agreed to pay to Northern Marine an incentive fee for each day the Stena Concept and Stena Contest is on hire for over
360 days during any twelve-month period following the date the applicable vessel was delivered to us in amount equal to the daily
Basic Hire for such vessel. If we terminate the ship management agreements with Northern Marine because Northern Marine has
failed to perform its obligations under such agreements, Stena has agreed to provide a replacement ship manager to perform the
obligations set forth in the ship management agreements on the same terms and for the same fixed amounts payable to Northern
Marine.

We signed new ship management agreements with Northern Marine for Genmar Victory and Genmar Vision and with Anglo Eastern
for Genmar Companion, Genmar Concord, Genmar Compatriot and Genmar Consul after the expiration of the time charters to which
they were party when we acquired them and the termination of the related fixed-rate management agreements for these vessels. These
new agreements began on a mutually-agreed date after the expiration of the ship management agreements and have renewable terms
of two years with respect to the new agreements with Northern Marine. The terms of each of these six new agreements are
substantially different from those of the prior management agreements for these vessels, including the removal of certain provisions
relating to coverage of costs for drydocking, return of vessels in-class, incentive fees, indemnification and insurance mentioned above.




CREWING AND EMPLOYEES

As of December 31, 2010, we employed approximately 102 office personnel. Approximately 47 of these employees manage the
commercial operations of our business, and are located in New York City. We have 43 employees located in Lisbon, Portugal, who
manage the technical operations of our business, and are subject to a local company employment collective bargaining agreement
which covers the main terms and conditions of their employment. We have 12 employees who procure crews for most of our vessels,
three of which are located in Novorossiysk, Russia and nine of which are located in Mumbai, India. -

As of December 31, 2010, we employed approximately 1,035 seaborne personnel to crew our General Maritime Subsidiary Vessels
who are staffed by our offices in India, Russia and Portugal. Crews for our Arlington Vessels are provided by Northern Marine and
Anglo Eastern as described above. Crews for our Metrostar Vessels are provided by OSM Ship Management.

We place great emphasis on attracting qualified crew members for employment on our vessels. Recruiting qualified senior officers
has become an increasingly difficult task for vessel operators. We believe that we pay competitive salaries and provide competitive
benefits to our personnel. We believe that the well-maintained quarters and equipment on our vessels help to attract and retain
motivated and qualified seamen and officers. Our crew management services contractors have collective bargaining agreements that
cover all the junior officers and seamen whom they provide to us.

CUSTOMERS

Our customers include most oil companies, as well as oil producers, oil traders, vessel owners and others. During the year ended
December 31, 2010, no single customer accounted for 10% or more of our voyage revenues. Based on time charters we entered into in
the fourth quarter of 2010, we expect that Trafigura will become a more significant customer in 2011.

COMPETITION

International seaborne transportation of crude oil and other petroleum products is provided by two main types of operators: fleets
owned by independent companies and fleets operated by oil companies (both private and state-owned). Many oil companies and other
oil trading companies, the primary charterers of the vessels we own, also operate their own vessels and transport oil for themselves
and third party charterers in direct competition with independent owners and operators. Competition for charters is intense and is
based upon price, vessel location, the size, age, condition and acceptability of the vessel, and the quality and reputation of the vessel’s
operator.

Other significant operators of vessels carrying crude oil and other petroleum products include American Eagle Tankers Inc. Limited,
Frontline, Ltd., Overseas Shipholding Group, Inc., Teekay Shipping Corporation and Tsakos Energy Navigation. There are also
numerous, smaller vessel operators.

INSURANCE

The operation of any ocean-going vessel carries an inherent risk of catastrophic marine disasters and property losses caused by
adverse weather conditions, mechanical failures, human error, war, terrorism and other circumstances or events. In addition, the
transportation of crude oil is subject to the risk of spills, and business interruptions due to political circumstances in foreign countries,
hostilities, labor strikes and boycotts. The U.S. Oil Pollution Act of 1990, or OPA has made liability insurance more expensive for
ship owners and operators imposing potentially unlimited liability upon owners, operators and bareboat charterers for oil pollution
incidents in the territorial waters of the United States. We believe that our current insurance coverage is adequate to protect us against
the principal accident-related risks that we face in the conduct of our business.

Our protection and indemnity insurance, or P&I insurance, covers, subject to customary deductibles, policy limits and extensions,
third-party liabilities and other related expenses from, among other things, injury or death of crew, passengers and other third parties,
claims arising from collisions, damage to cargo and other third-party property and pollution arising from oil or other substances. Our
current P&I insurance coverage for pollution is the maximum commercially available amount of $1.0 billion per tanker per incident
and is provided by mutual protection and indemnity associations. Our current P&I Insurance coverage for non-pollution losses is
$3.05 billion. Each of the vessels currently in our fleet is entered in a protection and indemnity association which is a member of the
International Group of Protection and Indemnity Mutual Assurance Associations. The 13 protection and indemnity associations that
comprise the International Group insure approximately 90% of the world’s commercial tonnage and have entered into a pooling
agreement to reinsure each association’s liabilities. Each protection and indemnity association has capped its exposure to this pooling®
agreement at $4.3 billion. As a member of protection and indemnity associations, which are, in turn, members of the International
Group, we are subject to calls payable to the associations based on its claim records as well as the claim records of all other members
of the individual associations and members of the pool of protection and indemnity associations comprising the International Group.
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Our hull and machinery insurance covers actual or constructive total loss from covered risks of collision, fire, heavy weather,
grounding and engine failure or damages from same. Our war risk insurance covers risks of confiscation, seizure, capture, vandalism,
sabotage and other war-related risks. Our loss-of-hire insurance covers loss of revenue for up to 90 days resulting from vessel off hire
for each of our vessels, with a 20 day deductible.

ENVIRONMENTAL REGULATION AND OTHER REGULATIONS
Government regulations and laws significantly affect the ownership and operation of our Veséels. We are subject to international

conventions, national, state and local laws and regulations in force in the countries in which our vessels may operate or are registered
and compliance with such laws, regulations and other requirements may entail significant expense.

Our vessels are subject to both scheduled and unscheduled inspections by a variety of government, quasi-governmental and private
organizations, including local port authorities, national authorities, harbor masters or equivalent, classification societies, flag state
administrations (countries of registry) and charterers. Our failure to maintain permits, licenses, certificates or other approvals required
by some of these entities could require us to incur substantial costs or temporarily suspend operation of one or more of our vessels.

We believe that the heightened levels of environmental and quality concerns among insurance underwriters, regulators and charterers
have led to greater inspection and safety requirements on all vessels and may accelerate the scrapping of older vessels throughout the
industry. Increasing environmental concerns have created a demand for vessels that conform to stricter environmental standards. We
believe that the operation of our vessels is in substantial compliance with applicable environmental laws and regulations and that our
vessels have all material permits, licenses, certificates or other authorizations necessary for the conduct of our operations; however,
because such laws and regulations are frequently changed and may impose increasingly stricter requirements, we cannot predict the
ultimate cost of complying with these requirements, or the impact of these requirements on the resale value or useful lives of our
vessels. In addition, a future serious marine incident that results in significant oil pollution or otherwise causes significant adverse
environmental impact, such as the recent Deepwater Horizon oil spill in the Gulf of Mexico, could result in additional legislation or
regulation that could negatively affect oyr profitability.

International Maritime Organization

The International Maritime Organization, the United Nations agency for maritime safety and the prevention of pollution by ships, or
the IMO, has adopted several international conventions that regulate the international shipping industry, including the International
Convention on Civil Liability for Oil Pollution Damage, the International Convention on Civil Liability for Bunker Oil Pollution
Damage, and the International Convention for the Prevention of Pollution from Ships, or the MARPOL Convention. The MARPOL
Convention establishes environmental standards relating to oil leakage or spilling, garbage management, sewage, air emissions,
handling and disposal of noxious liquids and the handling of harmful substances in packaged forms.

The operation of our vessels is also affected by the requirements contained in the International Safety Management Code for the Safe
Operation of Ships and for Pollution Prevention, or ISM Code, promulgated by the IMO under the International Convention for the
Safety of Life at Sea, or SOLAS. The ISM Code requires the party with operational control of a vessel to develop an extensive safety
management system that includes, among other things, the adoption of a safety and environmental protection policy setting forth
instructions and procedures for operating its vessels safely and describing procedures for responding to emergencies. We intend to rely
upon the safety management system that we have developed.

Noncompliance with the ISM Code or with other IMO regulations may subject a shipowner or bareboat charterer to increased liability,
may lead to decreases in available insurance coverage for affected vessels and may result in the denial of access to, or detention in,
some ports, including United States and European Union Ports.

The IMO adopted an International Convention for the Control and Management of Ships’ Ballast Water and Sediments, or BWM
Convention, in February 2004. The BWM Convention provides for a phased introduction of mandatory ballast water exchange
Tequirements, to be replaced in time with mandatory concentration limits. The BWM Convention will not become effective until 12
months after it has been adopted by 30 states, the combined merchant fleets of which represent not less than 35% of the gross tonnage
of the world’s merchant shipping. The Convention has not yet entered into force because a sufficient number of states have failed to
adopt it. However, the IMO’s Marine Environment Protection Committee passed a resolution in March 2010 encouraging the
ratification of the Convention and calling upon those countries that have already ratified to encourage the installation of ballast water _
_ management systems. If mid-ocean ballast exchange or ballast water treatment requirements become mandatory, the cost of

e compliance could increase for ocean carriers, and these costs may be material. Based on currently available technology, the Company
estimates that compliance with these regulations will result in capital expenditures of $1.5 million to $3.0 million per vessel by 2016.
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United States
The U.S. Oil Pollution Act of 1990 and the Comprehensive Environmental Response, Compensation and Liability Act

The U.S. Oil Pollution Act of 1990, or OPA, is an extensive regulatory and liability regime for environmental protection and cleanup
of oil spills. OPA affects all owners and operators whose vessels trade with the United States or its territories or possessions, or whose
vessels operate in the waters of the United States, which include the U.S. territorial sea and the 200 nautical mile exclusive economic.
zone around the United States. The Comprehensive Environmental Response, Compensation and Liability Act, or CERCLA, imposes
liability for cleanup and natural resource damage from the release of hazardous substances (othér than oil) whether on land or at sea.
Both OPA and CERCLA impact our operations.

Under OPA, vessel owners, operators and bareboat charterers are responsible parties who are jointly, severally and strictly liable
(unless the spill results solely from the act or omission of a third party, an act of God or an act of war) for all containment and clean-
up costs and other damages arising from oil spills from their vessels.

OPA limits the liability of responsible parties with respect to tankers over 3,000 gross tons to the greater of $2,000 per gross ton or
$17.088 million per double hull tanker (subject to periodic adjustments for inflation), and permits individual states to impose their
own liability regimes with regard to oil pollution incidents occurring within their boundaries. Some states have enacted legislation
providing for unlimited liability for discharge of pollutants within their waters; however, in some cases, states which have enacted this
type of legislation have not yet issued implementing regulations defining tanker owners’ responsibilities under these laws. CERCLA,
which applies to owners and operators of vessels, contains a similar liability regime and provides for cleanup, removal and natural
resource damages. Liability under CERCLA is limited to the greater of $300 per gross ton or $5.0 million for vessels carrying a
hazardous substance as cargo and the greater of $300 per gross ton or $0.5 million for any other vessel.

These limits of liability do not apply, however, where the incident is caused by violation of applicable U.S. federal safety, construction
or operating regulations, or by the responsible party’s gross negligence or willful misconduct. These limits also do not apply if the
responsible party fails or refuses to report the incident or to cooperate and assist in connection with the substance removal activities.
OPA and CERCLA each preserve the right to recover damages under existing law, including maritime tort law. We believe that we

are in substantial compliance with OPA, CERCLA and all applicable state regulations in the ports where our vessels call.

OPA also requires owners and operators of vessels to establish and maintain with the U.S. Coast Guard evidence of financial
responsibility sufficient to meet the limit of their potential strict liability under the act. Under the regulations, evidence of financial
responsibility may be demonstrated by insurance, surety bond, self-insurance or guaranty. Under OPA regulations, an owner or
operator of more than one tanker is required to demonstrate evidence of financial responsibility for the entire fleet in an amount equal
only to the financial responsibility requirement of the tanker having the greatest maximum strict liability under OPA and CERCLA.
We have provided such evidence and received certificates of financial responsibility from the U.S. Coast Guard for each of our vessels
required to have one.

In response to the 2010 Deepwater Horizon oil spill, the U.S. Congress is currently considering a number of bills that could potentially
modify or eliminate the limits of liability under OPA. Compliance with any new requirements of OPA may substantially impact our
cost of operations or require us to incur additional expenses to comply with any new regulatory initiatives or statutes. Additional
legislation or regulations applicable to the operation of our vessels that may be implemented in, the future could adversely affect our
business.

Other U.S. Environmental Initiatives

The U.S. Clean Water Act, or CWA, prohibits the discharge of 0il, hazardous substances, and ballast water in U.S. navigable waters
unless authorized by a duly-issued permit or exemption, and imposes strict liability in the form of penalties for any unauthorized
discharges. The CWA also imposes substantial liability for the costs of removal, remediation and damages and complements the
remedies available under OPA and CERCLA. Furthermore, most U.S. states that border a navigable waterway have enacted
environmental pollution laws that impose strict liability on a person for removal costs and damages resulting from a discharge of oil or
a release of a hazardous substance. These laws may be more stringent than U.S. federal law.

The U.S. Clean Air Act of 1970, as amended by the Clean Air Act Amendments of 1977 and 1990, or the CAA, requires the EPA to
promulgate standards applicable to emissions of volatile organic compounds and other air contaminants. Our vessels are subject to
vapor control and recovery requirements for certain cargoes when loading, unloading, ballasting, cleaning and conducting other
opérations in regulated port areas. Our vessels that operate in such port areas with restricted cargoes are equipped with vapor recovery
systems that satisfy these requirements. The CAA also requires states to draft State Implementation Plans, or SIPs, designed to attain °
national health-based air quality standards in primarily major metropolitan and/or industrial areas. Several SIPs regulate emissions
resulting from vessel loading and unloading operations by requiring the installation of vapor control equipment. As indicated above,
our vessels operating in covered port areas are already equipped with vapor recovery systems that satisfy these existing requirements.
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European Union

The European Union has adopted legislation that would: (1) ban manifestly sub-standard vessels (defined as those over 15 years old
that have been detained by port authorities at least twice in a six month period) from European waters and create an obligation of port
states to inspect vessels posing a high risk to maritime safety or the marine environment; and (2) provide the European Union with
greater authority and control over classification societies, including the ability to seek to suspend or revoke the authority of negligent _
societies.

Greenhouse Gas Regulation

The IMO is evaluating various mandatory measures to reduce greenhouse gas emissions from international shipping, which may ‘
include market-based instruments or a carbon tax. Any passage of climate control legislation or other regulatory initiatives by the

IMO, EU, the U.S. or other countries where we operate that restrict emissions of greenhouse gases could require us to make

significant financial expenditures that we cannot predict with certainty at this time.

Vessel Security Regulations

Since the terrorist attacks of September 11, 2001, there have been a variety of initiatives intended to enhance vessel security, including
the U.S. Maritime Transportation Security Act of 2002, or MTSA, amendments to SOLAS, and a requirement that any vessel trading
internationally obtain an International Ship Security Certificate from a recognized security organization approved by the vessel’s flag
state. We believe that our fleet is currently in compliance with applicable security requirements.

Inspection by Classification Societies

Every oceangoing vessel must be “classed” by a classification society. The classification society certifies that the vessel is “in-class,”
signifying that the vessel has been built and maintained in accordance with the rules of the classification society and complies with
applicable rules and regulations of the vessel’s country of registry and the international conventions of which that country is a
member. In addition, where surveys are required by international conventions and corresponding laws and ordinances of a flag state,
the classification society will undertake them on application or by official order, acting on behalf of the authorities concerned.

Most insurance underwriters make it a condition for insurance coverage that a vessel be certified as “in-class” by a classification
society which is a member of the International Association of Classification Societies. All our vessels are certified as being “in-class”
by a recognized classification society.

Glossary
The following are abbreviations and definitions of certain terms commenly used in the shipping industry and this annual report. The

terms are taken from the Marine Encyclopedic Dictionary (Fifth Edition) published by Lloyd’s of London Press Ltd. and other
sources, including information supplied by us.

)

Aframax tanker. Tanker ranging in size from 80,000 dwt to 120,000 dwt.
American Bureau of Shipping. American classification society.

Annual survey. The inspection of a vessel pursuant to international conventions, by a classification society surveyor, on behalf of the
flag state, that takes place every year.

Bareboat charter. Contract or hire of a vessel under which the shipowner is usually paid a fixed amount for a certain period of time
during which the charterer is responsible for the complete operation and maintenance of the vessel, including crewing.

Bunker Fuel. Fuel supplied to ships and aircraft in international transportation, irrespective of the flag of the carrier, consisting
primarily of residual fuel oil for ships and distillate and jet fuel oils for aircraft. '

Charter. The hire of a vessel for a specified period of time or to carry a cargo from a loading port to a discharging port. A vessel is
“chartered in” by an end user and “chartered out” by the provider of the vessel.

Charterer. The individual or company hiring a vessel.
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Charterhire. A sum of money paid to the shipowner by a charterer under a charter for the use of a vessel.

Classification society. A private, self-regulatory organization which has as its purpose the supervision of vessels during their
construction and afterward, in respect to their seaworthiness and upkeep, and the placing of vessels in grades or “classes” according to
the society’s rules for each particular type of vessel.

Demurrage. The delaying of a vessel caused by a voyage charterer’s failure to load, unload, etc. before the time of scheduled
departure. The term is also used to describe the payment owed by the voyage charterer for such delay.

Det Norske Veritas. Norwegian classification society.

Double-hull. Hull construction design in which a vessel has an inner and outer side and bottom separated by void space, usually .
several feet in width.

Double-sided. Hull construction design in which a vessel has watertight protective spaces that do not carry any oil and which separate
the sides of tanks that hold any oil within the cargo tank length from the outer skin of the vessel.

Drydock. Large basin where all the fresh/sea water is pumped out to allow a vessel to dock in order to carry out cleaning and repairing
of those parts of a vessel which are below the water line.

Dwt. Deadweight ton. A unit of a vessel’s capacity, for cargo, fuel oil, stores and crew, measured in metric tons of 1,000 kilograms. A
vessel’s dwt or total deadweight is the total weight the vessel can carry when loaded to a particular load line.

Gross ton. Unit of 100 cubic feet or 2.831 cubic meters.

Handymax tanker. Tanker ranging in size from 40,000 dwt to 60,000 dwt.

Hull. Shell or body of a vessel.

IMO. International Maritime Organization, a United Nations agency that sets international standards for shipping.

Intermediate survey. The inspection of a vessel by a classification society surveyor which takes place approximately two and half
years before and after each special survey. This survey is more rigorous than the annual survey and is meant to ensure that the vessel

meets the standards of the classification society.

Lightering. To put cargo in a lighter to partially discharge a vessel or to reduce her draft. A lighter is a small vessel used to transport
cargo from a vessel anchored offshore.

Net voyage revenues. Voyage revenues minus voyage expenses.

Newbuilding. A new vessel under construction or just completed. '

Off hire. The period a vessel is unable to perform the services for which it is immediately required under its contract. Off hire periods
include days spent on repairs, drydockings, special surveys and vessel upgrades. Off hire may be scheduled or unscheduled, depending
on the circumstances.

Panamax tanker. Tanker ranging in size from 60,000 dwt to 80,000 dwt.
P&I Insurance. Third party indemnity insurance obtained through a mutual association, or P&I Club, formed by shipowners to

provide protection from third-party liability claims against large financial loss to one member by contribution towards that loss by all
members.

Scrapping. The disposal of old vessel tonnage by way of sale as scrap metal.
Single-hull. Hull construction design in which a vessel has only one hull.
» Sister ship. Ship built to same design and specifications as another.
Special survey. The inspection of a vessel by a classification society surveyor that takes place every four to five years.
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Spot market. The market for immediate chartering of a vessel, usually on voyage charters.
Suezmax tanker. Tanker ranging in size from 120,000 dwt to 200,000 dwt.

Tanker. Vessél designed for the carriage of liquid cargoes in bulk with cargo space consisting of many tanks. Tankers carry a variety
of products including crude oil, refined products, liquid chemicals and liquid gas. Tankers load their cargo by gravity from the shore
or by shore pumps and discharge using their own pumps.

TCE. Time charter equivalent. TCE is a measure of the average daily revenue performance of a vessel on a per voyage basis
determined by dividing net voyage revenue by voyage days for the applicable time period.

Time charter. Contract for hire of a vessel under which the shipowner is paid charterhire on a per day basis for a certain period of
time. The shipowner is responsible for providing the crew and paying operating costs while the charterer is responsible for paying the
voyage expenses. Any delays at port or during the voyages.

VLCC. Acronym for Very Large Crude Carrier, or a tanker ranging in size from 200,000 dwt to 320,000 dwt.

Voyage charter. A Charter under which a customer pays a transportation charge for the movement of a specific cargo between two or
more specified ports. The shipowner pays all voyage expenses, and all vessel expenses, unless the vessel to which the Charter relates
has been time chartered in. The customer is liable for demurrage, if incurred.

Worldscale. Industry name for the Worldwide Tanker Nominal Freight Scale published annually by the Worldscale Association as a
rate reference for shipping companies, brokers, and their customers engaged in the bulk shipping of oil in the international markets.
Worldscale is a list of calculated rates for specific voyage itineraries for a standard vessel, as defined, using defined voyage cost
assumptions such as vessel speed, fuel consumption and port costs. Actual market rates for voyage charters are usually quoted in terms
of a percentage of Worldscale.

ITEM 1A. RISK FACTORS
ADDITIONAL FACTORS THAT MAY AFFECT FUTURE RESULTS

This annual report on Form 10-K contains forward-looking statements made pursuant to the safe harbor provisions of the Private
Securities Litigation Reform Act of 1995. These forward-looking statements are based on management’s current expectations and
observations. Included among the factors that, in our view, could cause actual results to differ materially from the forward looking
statements contained in this annual report on Form 10-K are the following: (i) loss or reduction in business from our significant
customers; (ii) the failure of our significant customers to perform their obligations owed to us; (iii) changes in demand; (iv) a material
decline or prolonged weakness in rates in the tanker market; (v) changes in production of or demand for oil and petroleum products,
generally or in particular regions; (vi) greater than anticipated levels of tanker newbuilding orders or lower than anticipated rates of
tanker scrapping; (vii) changes in rules and regulations applicable to the tanker industry, including, without limitation, legislation
adopted by international organizations-such as the International Maritime Organization and the'European Union or by individual
countries; (viii) actions taken by regulatory authorities; (ix) actions by the courts, the U.S. Coast Guard, the U.S. Department of
Justice or other governmental authorities and the results of the legal proceedings to which we or any of our vessels may be subject;
(x) changes in trading patterns significantly impacting overall tanker tonnage requirements; (xi) changes in the typical seasonal
variations in tanker charter rates; (xii) changes in the cost of other modes of oil transportation; (xiii) changes in oil transportation
technology; (xiv) increases in costs including without limitation: crew wages, insurance, provisions, repairs and maintenance;

(xv) changes in general domestic and international political conditions; (xvi) changes in the condition of our vessels or applicable
maintenance or regulatory standards (which may affect, among other things, our anticipated drydocking or maintenance and repair
costs); (xvii) changes in the itineraries of the our vessels; (xviii) adverse changes in foreign currency exchange rates affecting our
expenses; (xix) the fulfillment of the closing conditions under, or the execution of customary additional documentation for, the
Company’s agreements to acquire vessels and contemplated financing arrangements; (xx) sourcing, completion and funding of
financing on acceptable terms; (xxi) financial market conditions; and (xxii) other factors listed from time to time in our filings with the
Securities and Exchange Commission. '

We-face a variety of risks that are substantial and inherent in our business, including market, financial, operational, legal and
regulatory risks. Below, we have described certain important risks that could affect our business. These risks and other information
included in this report should be carefully considered. If any of these risks occur, our business, financial condition, operating results
and cash flows could be materially adversely affected and the trading price of our common stock could decline.
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RISK FACTORS RELATED TO OUR BUSINESS & OPERATIONS
We are pursuing debt and equity financings to meet our commitments during this year.

As of December 31, 2010, we had total commitments for contractual obligations in 2011 of $316.2 million, including: $82.8 million of
interest anticipated to be payable under our debt agreements, based on amounts outstanding as of December 31, 2010; an obligation
for principal payments under our credit facilities aggregating $160.0 million of which $106.7 million will be due under our 2005 R
Credit Facility and $30.5 million will be due under our 2010 Credit Facility; and a payment of $68.4 million due upon delivery of the
final Metrostar Vessel expected in April 2011. We intend to fund approximately $45.6 million of this payment through a drawdown
under our 2010 Credit Facility. Our cash resources alone are not sufficient for us to meet our obligations during the coming year,
including those described above. Furthermore, we believe that it is probable, absent amendments or waivers to our credit facilities or
obtaining additional financing, that we will not comply with the Net Debt-to-EBITDA maintenance covenants under our 2005 Credit
Facility and 2010 Credit Facility at or prior to the fourth quarter of 2011, and we may not be able to continue to comply with the
minimum cash balance covenant due to continued weakness in charter rates and/or the timing of receipt of payments and required
expenditures, in each case without additional financing or a waiver or amendment of the credit facilities. Because the 2010 Credit
Facility requires us to have raised cash proceeds from the issuance of common stock in an amount equal to at least 40% of the
purchase price of all delivered Metrostar Vessels by September 30, 2011, we are also required to raise at least $52.4 million of
additional equity by that date. We continue to be subject to a difficult charter rate environment, which has negatively 1mpacted our
cash flow from operations.

Our independent registered public accounting firm has indicated in their report, set forth below in “Item 8. Financial Statements and
Supplementary Data”, that these matters raise substantial doubt about the Company’s ability to continue as a going concern.

We are seeking additional liquidity through potential amendments or refinancings of our existing credit facilities and/or issuances of
debt or equity. We may also consider future vessel sales, additional debt or equity offerings, seek waivers or extensions of our
obligations under our existing credit facilities and other options.

In particular, as described under “Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations —
Liquidity and Capital Resources,” on March 29, 2011, the Company, General Maritime Subsidiary Corporation and General Maritime
Subsidiary IT Corporation entered into the Oaktree Credit Agreement with affiliates of Oaktree, pursuant to which the Oaktree Lender
has agreed to make a $200 million investment in the Oaktree Notes to be issued by General Maritime Subsidiary Corporation and
General Maritime Subsidiary II Corporation, along with Warrants issued by us for the purchase of up to 19.9% of our outstanding
common stock (measured as of immediately prior to the closing date of the Oaktree Transaction) at an exercise price of $0.01 per
share. We plan to use the proceeds from the Oaktree Transactions to repay a portion of our existing credit facilities.

The Oaktree Credit Agreement is guaranteed by certain funds managed by Oaktree. The Oaktree Lender will be a newly formed entity
with a de minimis amount of cash as its sole asset. To the extent that the Oaktree Lender breaches its obligation to make the loans
upon the satisfaction of the conditions to closing for the Oaktree Credit Agreement, the guarantors would guarantee the payment of the
Oaktree Lender’s obligations to extend the loans and the performance, payment and discharge of the obligation of the Oaktree Lender
under the Credit Agreement and the other transaction documents through and including the closing. The maximum aggregate liability
of the guarantors is limited to $200 million, plus reasonable costs of enforcement and collection. The obligations of the guarantors are
several and not joint. Recourse against.the guarantors is the sole and exclusive remedy of the Company and the borrowers against the
guarantors and their affiliates under the Oaktree Credit Agreement, the Investment Agreement and other transaction documents
contemplated therein. The guaranty will terminate upon the closing or termination (other than due to a material breach by the Oaktree
Lender) of the Oaktree Credit Facility. The guaranty limits the ability of the Company or the borrowers to assert that any portions of
the guaranty are illegal, invalid or unenforceable. In connection with the Oaktree Credit Agreement, on March 29, 2011 we also
entered into an Investment Agreement with the Oaktree Lender (the “Investment Agreement”).

The Oaktree Lender’s obligation to consummate the Oaktree Transactions is subject to a number of conditions, many of which are
beyond our control and which may prevent, delay or otherwise materially and adversely affect completion of the Oaktree

Transactions. In addition, in order to consummate the Oaktree Transactions, we will be required to refinance our 2005 Credit Facility
and amend our 2010 Credit Facility. The Company is currently pursuing discussions with the lenders under its 2010 Credit Facility to
amend its covenants and security and guaranty arrangements, and to permit the financing contemplated by the Oaktree Credit
Agreement, as well as the proposed new revolving credit facility described below. In addition, the issuance of the Warrants (including
any Warrants issued pursuant to anti-dilution protection provisions), and the issuance of shares pursuant to preemptive rights, are
subjeet to compliance with the rules of the New York Stock Exchange. However, we cannot predict whether and when any of these
conditions will be satisfied. There can therefore be no assurance that we will be able to successfully complete the Oaktree .
Transactions or any other of the other financing or other transactions described above, or that doing so will be sufficient for us to meet
our liquidity needs. Moreover, the issuance of the Warrants will be, and any such other financings may be, on terms that are dilutive to
the interests of our shareholders.
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On March 21, 2011, as described under “Item 7. Management’s Discussion and Analysis of Financial Condition and Results of
Operations — Liquidity and Capital Resources,” we entered into a commitment letter (the “Commitment Letter”) for a new revolving
credit facility in the amount of the lesser of $550 million and 65% of the fair market value as of the closing date of the vessels to be
mortgaged under such new revolving credit facility, which we refer to as the “proposed new credit facility,” to refinance our 2005
Credit Facility, to issue letters of credit and for general corporate purposes. The Commitment Letter is with Nordea Bank Finland plc,
New York Branch (“Nordea™), and DnB NOR Bank ASA, which will serve as joint lead arrangers and joint bookrunners under the .
proposed new credit facility. The Commitment Letter provides that these two lead banks would provide up to $210.4 million under the
new revolving credit facility. The Commitment Letter contemplates a five-year senior secured revolving credit facility, including a

$25 million letter of credit facility. The transactions contemplated by the Commitment Letter are subject to the receipt of proceeds
from the Oaktree Notes, the Company obtaining commitments for the balance of the total fagility amount, completion of amendments .
to our 2010 Credit Facility to accommodate the transactions contemplated by the Commitment Letter, and customary conditions, ’
including completion of satisfactory documentation.

Failure to complete the proposed Oaktree Transactions or enter into the proposed new credit facility or amend the 2010 Credit Facility
would prevent us from realizing the anticipated benefits thereof. We would also remain liable for significant transaction costs. In
addition, the market price of our common stock may reflect various market assumptions as to whether and when those transactions
will be completed. Consequently, the completion of, the failure to complete, or any delay in the completion of these transactions could -
“result in a significant change in the market price of our common stock. Moreover, if we do not have sufficient liquidity to service our
debt, meet our contractual obligations and fund our other liquidity needs, we may be required to sell assets, negotiate with our lenders
to restructure our existing credit facilities or consider other options. We cannot assure you that any of these alternatives could, if
necessary, be effected on favorable terms, or at all. The terms of our existing or future debt instruments, including the indenture
governing our Senior Notes, may restrict us from engaging in some of these alternatives.

If the Oaktree Transactions are consummated, we have also agreed to provide Oaktree with specified anti-dilution and preemptive
rights, as described in further detail under “Item 7. Management’s Discussion and Analysis of Financial Condition and Results of
Operations — Liquidity and Capital Resources.” If we close the Oaktree Transactions and thereafter consummate any transaction
which would require us to grant additional warrants or other securities to Oaktree pursuant to its anti-dilution or preemptive rights, we
may be required to obtain shareholder approval to do so, and there can be no assurance that we will successfully obtain such
shareholder approval. If we are unable to obtain such shareholder approval, and we fail to issue Oaktree the additional warrants or
other securities otherwise required under the terms of the Warrants or the Investment Agreement, then the per annum interest rate on
the Oaktree Notes will increase by two percentage points, and will thereafter increase by an additional two percentage points on each
three-month anniversary thereof (subject to a maximum interest rate of 18% per annum), and will remain at such rate until we obtain
such shareholder approval (if and to the extent required) and issue Oaktree the required additional warrants or other securities. Any
such increase of the interest rate on the Oaktree Notes could have a material adverse effect on our business, financial condition, results
of operations, prospects and our ability to satisfy our obligations under our indebtedness.

The current global economic turndown may negatively impact our business.

In recent years, there has been a significant adverse shift in the global economy, with operating businesses facing tightening credit,
weakening demand for goods and services, deteriorating international liquidity conditions, arid declining markets. Lower demand for
tanker cargoes as well as diminished trade credit available for the delivery of such cargoes have created downward pressure on charter
rates. If the current global economic environment persists or worsens, we may be negatively affected in the following ways:

*  We may not be able to employ our vessels at charter rates as favorable to us as historical rates or operate our vessels
profitably.

¢ The market value of our vessels could decrease significantly, which may cause us to recognize losses if any of our
vessels are sold or if their values are impaired. In addition, such a decline in the market value of our vessels could
prevent us from borrowing under our credit facilities or trigger a default under their covenants.

¢ Charterers could seek to renegotiate the terms of their charters with us or have difficulty meeting their payment
obligations to us.

If'adverse conditions in the global economy or the global credit markets or volatility in the financial markets continue or worsens, we,
_ could experience a material adverse impact on our results of operations, financial condition and cash flows, and the market price of ‘
i our common shares could decline.
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The cyclical nature of the tanker industry may lead to volatility in charter rates and vessel values which may adversely affect
our earnings.

If the tanker market, which has historically been cyclical, is depressed in the future, our earnings and available cash flow may
decrease. Our ability to employ our vessels profitably will depend upon, among other things, economic conditions in the tanker
market. Fluctuations in charter rates and tanker values result from changes in the supply and demand for tanker capacity and changes
in the supply and demand for petroleum and petroleum products.

The factors affecting the supply and demand for tankers are outside of our control, and the namfe, timing and degree of changes in
industry conditions are unpredictable. The current global financial crisis has intensified this unpredictability.

,

The factors that influence demand for tanker capacity include:

supply of and demand for petroleum and petroleum products;
regional availability of refining capacity;

global, regional economic and political conditions, including developments in international trade and fluctuations in -
industrial and agricultural production; :

changes in seaborne and-other transportation patterns, including changes in the distances over which tanker cargoes are
transported by sea;

environmental and other legal and regulatory developments;
currency exchange rates;
weather and acts of God and natural disasters, including hurricanes and typhoons;

competition from alternative sources of energy and from other shipping companies and other modes of transportation; and

international sanctions, embargoes, import and export restrictions, nationalizations, piracy and wars.

The factors that influence the supply of tanker capacity include:

current and expected purchase orders for tankers;

the number of tanker newbuilding deliveries;

the scrapping rate of older-tankers; g
conversion of tankers to other uses or conversion of other vessels to tankers;

the price of steel and vessel equipment;

technological advances in tanker design and capacity;

tanker freight rates, which are affected by factors that may affect the rate of newbuilding, scrapping and laying up of
tankers;

the number of tankers that are out of service; and

changes in environmental and other regulations that may limit the useful lives of tankers.

Historically, the tanker markets have been volatile as a result of the many conditions and factors that can affect the price, supply and
demand for tanker capacity. The recent global economic crisis may further reduce demand for transportation of oil over long
distances and supply of tankers that carry oil, which may materially affect our revenues, profitability and cash flows.
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Spot market rates for tanker vessels are highly volatile and are currently at relatively low levels historically and may further
decrease in the future, which may adversely affect our earnings in the event that our vessels are chartered in the spot market.

We deploy a substantial portion of our fleet in the spot market. Although spot chartering is common in the crude and product tankers
sectors, crude and product tankers charter hire rates are highly volatile and may fluctuate significantly based upon demand for
seaborne transportation of crude oil and petroleum products, as well as tanker supply. The world oil demand is influenced by many
factors, including international economic activity; geographic changes in oil production, processing, and consumption; oil price levels;
inventory policies of the major oil and oil trading companies; and strategic inventory policies of countries such as the United States
and China. The successful operation of our vessels in the spot charter market depends upon, among other things, obtaining profitable
spot charters and minimizing, to the extent possible, time spent waiting for charters and time spent traveling unladen to pick up cargo.
Furthermore, as charter rates for spot charters are fixed for a single voyage that may last up tp several weeks, during periods in which -
spot charter rates are rising, we will generally experience delays in realizing the benefits from such increases. :

The spot market is highly volatile, and, in the past, there have been periods when spot rates have declined below the operating cost of
vessels. Currently, charter hire rates are at relatively low rates historically and there is no assurance that the crude oil and product
tanker charter market will recover over the next several months or will not continue to decline further.

_Charter rates for vessels may decrease in the future, which may adversely affect our earnings and ability to pay principal,
premium, if any, and interest on our indebtedness. '

We‘v:ahti'cipat_e,‘fhat future demand for our vessels, and in turn our future charter rates, will be affected by the rate of economic growth
in the world’s economy as well as seasonal and regional changes in demand and changes in the capacity of the world’s fleet. As of
December 31, 2010, five of our 16 time charter contracts will expire prior to June 30, 2011. If the tanker industry, which has been
highly cyclical, continues to be depressed in the future when our charters expire or at a time when we may want to sell a vessel, our
earnings and available cash flow may be adversely affected. We cannot assure you that we will be able to successfully charter our
vessels in the future or renew our existing charters at rates sufficient to allow us to operate our business profitably, meet our
obligations including payment of debt service to our lenders. Our ability to renew the charters on our vessels on the expiration or
termination of our current charters, the charter rates payable under any replacement charters and vessel values will depend upon,
among other things, economic conditions in the tanker industry at that time, changes in the supply and demand for vessel capacity and
changes in the supply and demand for the seaborne transportation of crude oil. A general global economic downturn or international
financial uncertainty may result in a weakening of charter rates. This could reduce the charter rates for our vessels not then subject to
long-term charters and, thereby, negatively impact our results of operations.

An over supply of new vessels may adversely affect charter rates and vessel values.

If the number of new ships delivered exceeds the number of tankers being scrapped and lost, tanker capacity will increase. In
addition, we believe that the total newbuilding order books for Suezmax vessels and Aframax vessels scheduled to enter the fleet
through 2012 currently are a substantial portion of the existing fleets and we cannot assure you that the order books will not increase
further in proportion to the existing fleets. If the supply of tanker capacity increases and the demand for tanker capacity does not
increase correspondingly, charter rates could materially decline and the value of our vessels could be adversely affected.

Our revenues may be adversely affected if we do not successfully employ our vessels.

We seek to deploy our vessels between spot market voyage charters and time charters in a manner that maximizes long-term cash
flow. As of December 31, 2010, 16 of our vessels are contractually committed to time charters, with the remaining terms of these
charters expiring on dates between January 2011 and September 2012. Although these time charters generally provide stable
revenues, they also limit the portion of our fleet available for spot market voyages during an upswing in the tanker industry cycle,
when spot market voyages might be more profitable.

We earned approximately 44.2% of our net voyage revenue from spot charters for the year ended December 31, 2010. The spot charter
market is highly competitive, and spot market voyage charter rates may fluctuate dramatically based primarily on the worldwide
supply of tankers available in the market for the transportation of oil and the worldwide demand for the transportation of oil by tanker.
Factors affecting the volatility of spot market voyage charter rates include the quantity of oil produced globally, shifts in locations
where oil is produced or consumed, actions by OPEC, the general level of worldwide economic activity and the development and use
of alternative energy sources. We cannot assure you that future spot market voyage charters will be available at rates that will allow u
to operate our vessels that are not under time charter profitably. '
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The failure of our counterparties to meet their obligations under our time charter agreements could cause us to suffer losses or
otherwise adversely affect our business.

We employ 16 vessels under time charters with an average remaining duration of approximately eight months as of December 31,
2010. The ability of each of our charterers to perform its obligations under a charter will depend on a number of factors that are
beyond our control. These factors may include general economic conditions, the condition of the tanker industry, the charter rates
received for specific types of vessels and various operating expenses. The costs and delays associated with the default by a charterer
under a charter of a vessel may be considerable and this may negatively impact our business.

B

In addition, in depressed market conditions, our charterers and customers may no longer need a vessel that is currently under charter
or contract or may be able to obtain a comparable vessel at lower rates. As a result, charterers and customers may seek to renegotiate
the terms of their existing charter agreements or avoid their obligations under those contracts. Should a counterparty fail to honor its
obligations under agreements with us, we could sustain significant losses.

If our charterers attempt to renegotiate their charters or default on their charters, this may adversely affect our business, results of
operations, cash flows and financial condition and our available cash.

A decline in demand for crude oil or a shift in oil transport patterns could materially and adversely affect our revenues.

The demand for tanker capacity to transport crude oil depends upon world and regional oil markets. A number of factors influence
these markets, including: - .

e global and regional economic conditions;

e increases and decreases in production of and demand for crude oil,

e developments in internationat trade;

e changes in seaborne and other transportation patterns;

e environmental concerns and regulations; and

e weather.
Historically, the crude oil markets have been volatile as a result of the many conditions and events that can affect the price, demand,
production and transport of oil, including competition from alternative energy sources. Decreased demand for oil transportation may
have a material adverse effect on our revenues, cash flows and profitability.
The market for crude oil transportation services is highly competitive and we may not be able to effectively compete.
Our vessels are employed in a highly competitive market. Our competitors include the owners of other Aframax, Suezmax, VLCC,
Panamax and Handymax vessels and, to a lesser degree, owners of other size tankers. Both groups include independent il tanker
companies as well as oil companies. We do not control a sufficiently large share of the market to influence the market price charged
for crude oil transportation services.
Our market share may decrease in the future. We may not be able to compete profitably as we expand our business into new
geographic regions or provide new services. New markets may require different skills, knowledge or strategies than we use in our

current markets, and the competitors in those new markets may have greater financial strength and capital resources than we do.

The market value of our vessels may fluctuate significantly, and we may incur losses when we sell vessels following a decline in
their market value.

We believe that the fair market value of our vessels may have declined recently, and may decrease further depending on a number of
factors including:

e  general economic and market conditions affecting the shipping industry;

e competition from other shipping companies;
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e supply and demand for tankers and the types and sizes of tankers we own;
e alternative modes of transportation;
e cost of newbuildings; B
e governmental or other regulations;
e prevailing level of charter rates; and
e technological advances.
Declines in charter rates and other market deterioration could cause the market value of our vessels to decrease significantly. We
evaluate the carrying amounts of our vessels to determine if events have occurred that would require an impairment of their carrying
amounts. The recoverable amount of vessels is reviewed based on events and changes in circumstances that would indicate that the
carrying amount of the assets might not be recovered. The review for potential impairment indicators and projection of future cash
flows related to the vessels is complex and requires us to make various estimates including future freight rates, earnings from the
vessels and discount rates. All of these items have been historically volatile.
We evaluate the recoverable amouint as the higher of fair value less costs to sell and value in use. If the recoverable amount is less
than the carrying amount of the vessel, the vessel is deemed impaired. The carrying values of our vessels may not represent their fair
market value at any point in time because the new market prices of secondhand vessels tend to fluctuate with changes in charter rates-
and the cost of newbuildings. Any impairment charges incurred as a result of further declines in charter rates could negatively affect
our business, financial condition, operating results or the trading price of our common shares. .
We may not be able to grow or to efféctively manage our growth.
A principal focus of our strategy is to continue to grow by taking advantage of changing market conditions, which may include
expanding our business in the Atlantic basin, the primary geographic area and market where we operate, expanding into other regions,
or increasing the number of vessels in our fleet. Our future growth will depend upon a number of factors, some of which we can
control and some of which we cannot. These factors include our ability to:
¢ identify businesses engaged in managing, operating or owning vessels for acquisitions or joint ventures;
¢ identify vessels and/or shipping companies for acquisitions;
e integrate any acquired businesses or vessels successfully with our existing operations;
e hire, train and retain qualified personnel to manage and operate our growing business and fleet;
e identify additional new markets outside of the Atlantic basin;
e improve our operating and financial systems and controls; and
®  obtain required financing for our existing and new operations.
Our ability to grow is in part dependent on our ability to expand our fleet through acquisitions of suitable double-hull vessels. We
may not be able to acquire newbuildings or secondhand double-hull tankers on favorable terms, which could impede our growth and
negatively impact our financial condition. We may not be able to contract for newbuildings or locate suitable secondhand double-hull
vessels or negotiate acceptable construction or purchase contracts with shipyards and owners, or obtain ﬁnancmg for such acquisitions

on economically acceptable terms.

The failure to effectively identify, purchase, develop and integrate any vessels or businesses could adversely affect our business,
financial condition and results of operations.
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Our operating results may fluctuate seasonally.

We operate our vessels in markets that have historically exhibited seasonal variations in tanker demand and, as a result, in charter
rates. Tanker markets are typically stronger in the fall and winter months (the fourth and first quarters of the calendar year) in
anticipation of increased oil consumption in the Northern Hemisphere during the winter months. Unpredictable weather patterns and
variations in oil reserves disrupt vessel scheduling and could impact charter rates.

Because we generate all of our revenues in U.S. Dollars but incur a significant portion of our expenses in other currencies,
exchange rate fluctuations could have an adverse impact on our results of operations.

We generate all of our revenues in U.S. Dollars but we incur a significant portion of our expenses, particularly crew and maintenance
costs, in currencies other than the U.S. Dollar. This difference could lead to fluctuations in net income due to changes in the value of
the U.S. Dollars relative to the other currencies, in particular the Euro. A decline in the value of the U.S. Dollar could lead to higher
expenses payable by us.

There may be risks associated with the purchase and operation of secondhand vessels.

Our current business strategy includes additional growth through the acquisition of additional secondhand vessels. Although we
inspect secondhand vessels prior to purchase, this does not normally provide us with the same knowledge about their condition that we
would have had if such vessels had been built for and operated exclusively by us. Therefore, our future operating results could be
negatively affected if some of the vessels do not perform as we expect. Also, we generally do not receive the benefit of warranties
from the builders if the vessels we buy are older than one year.

Delays or defaults by the shipyards in the Construction of any new vessels that we may order could increase our expenses and
diminish our net income and cash flows.

Our business strategy may include additional growth through constructing new vessels or acquiring newbuilding contracts. Any such
projects would be subject to the risk of delay or defaults by shipyards caused by, among other things, unforeseen quality or
engineering problems, work stoppages, weather interference, unanticipated cost increases, delays in receipt of necessary equipment,
and inability to obtain the requisite permits or approvals. In accordance with industry practice, in the event any such shipyards are
unable or unwilling to deliver the vessels ordered, we may not have substantial remedies. Failure to construct or deliver vessels by the
shipyards or any significant delays could increase our expenses and diminish our net income and cash flows.

An increase in costs could materially and adversely affect our financial performance.

Our vessel operating expenses are comprised of a variety of costs including crew costs, provisions, deck and engine stores, lubricating
oil, insurance, maintenance and repairs, many of which are beyond our control and affect the entire shipping industry. Also, costs
such as insurance and security are still increasing. If costs continue to rige, that could materially and adversely affect our cash flows
and profitability. :

Fuel, or bunkers, is a significant, if nof the largest, expense for our vessels that will be employed in the spot market. With respect to
our vessels that will be employed on time charter, the charterer is generally responsible for the cost of fuel, however such cost may
affect the charter rates we are able to negotiate for our vessels. Changes in the price of fuel may adversely affect our profitability.
The price and supply of fuel is unpredictable and fluctuates based on events outside our control, including geopolitical developments,
supply and demand for oil and gas, actions by OPEC and other oil and gas producers, war and unrest in oil producing countries and
regions, regional production patterns and environmental concerns. Further, fuel may become much more expensive in the future,
which may reduce the profitability and competitiveness of our business versus other forms of transportation, such as truck or rail.

We may face unexpected repair costs for our vessels.

Repairs and maintenance costs are difficult to predict with certainty and may be substantial. Many of these expenses are not covered
by our insurance. Large repair expenses could decrease our cash flow and profitability and reduce our liquidity.

Our vessels and their cargoes are at risk of being damaged or lost because of events such as marine disasters, bad weather, business
interruptions caused by mechanical failures, grounding, fire, explosions and collisions, human error, war, terrorism, piracy and other
circumstances or events. Changing economic, regulatory and political conditions in some countries, including political and military
conflicts, have from time to time resulted in attacks on vessels, mining of waterways, piracy, terrorism, labor strikes and boycotts.
These hazards may result in death or injury to persons, loss of revenues or property, environmental damage, higher insurance rates,
damage to our customer relationships, market disruptions, delay or rerouting. In addition, the operation of tankers has unique
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operational risks associated with the transportation of oil. An oil spill may cause significant environmental damage, and the associated ,
costs could exceed the insurance coverage available to us. Compared to other types of vessels, tankers are exposed to a higher risk of
damage and loss by fire, whether ignited by a terrorist attack, collision, or other cause, due to the high flammability and high volume

of the oil transported in tankers.

If our vessels suffer damage, they may need to be repaired at a drydocking facility. The costs of drydock repairs are unpredictable and
may be substantial. We may have to pay drydocking costs that our insurance does not cover in full. The loss of revenues while these .
vessels are being repaired and repositioned, as well as the actual cost of these repairs, may adversely affect our business and financial
condition. In addition, space at drydocking facilities is sometimes limited and not all drydocking facilities are conveniently located.
We may be unable to find space at a suitable drydocking facility or our vessels may be forced to travel to a drydocking facility that is
not conveniently located to our vessels’ positions. The loss of earnings while these vessels are forced to wait for space or to travel to
more distant drydocking facilities may adversely affect our business and financial condition. - Further, the total loss of any of our
vessels could harm our reputation as a safe and reliable vessel owner and operator. If we are unable to adequately maintain or
safeguard our vessels, we may be unable to prevent any such damage, costs, or loss which could negatively impact our business,
financial condition, results of operations and available cash.

i

Compliance with safety and other vessel requirements imposed by classification societies may be very costly and may
-adversely affect our business.

The hull and machinery of every commercial tanker must be classed by a classification society authorized by its country of registry.
The classification society certifies that a tanker is safe and seaworthy in aecordance with the applicable rules and regulations of the
country of registry of the tanker and the Safety of Life at Sea Convention. All of our vessels are certified as being “in-class” by Det
Norske Veritas or the American Bureau of Shipping. These classification societies are members of the International Association of
Classification Societies. -

A vessel must undergo annual surveys, intermediate surveys and special surveys. In lieu of a special survey, a vessel’s machinery
may be on a continuous survey cycle, under which the machinery would be surveyed periodically over a five-year period. Our vessels
are on special survey cycles for hull inspection and on special survey or continuous survey cycles for machinery inspection. Every
vessel is also required to be drydocked every two to five years for inspection of the underwater parts of such vessel.

If a vessel in our fleet does not maintain its class and/or fails any annual survey, intermediate survey or special survey, it will be
unemployable and unable to trade between ports. This would negatively impact our results of operations.

We depend on our key personnel and may have difficulty attracting and retaining skilled employees.

The loss of the services of any of our key personnel or our inability to successfully attract and retain qualified personnel in the future
could have a material adverse effect on our business, financial condition and operating results. Our future success depends particularly
on the continued service of John Tavlarios; our President, and our ability to attract a suitable replacement, if necessary. In addition, in
connection with the Arlington Acquisition we entered into a letter agreement with Peter Georgiopoulos whereby, effective as of
December 16, 2008, or the Effective Date, Mr. Georgiopoulos agreed to serve as Chairman of the Board of Directors of the new
combined company following the Arlington Acquisition for three years following the Effective Date, or earlier if he is not:nominated
to such position or if our shareholders decline to re-elect him to, or remove him from, our Board of Directors. Such three year period
ends on December 16, 2011. The loss of Peter Georgiopoulos’ full-time service could have an adverse effect on our operations.

Our success also depends in large part on our ability to attract and retain highly skilled and qualified ship officers and crew. In
crewing our vessels, we require technically skilled employees with specialized training who can perform physically demanding work.
Competition to attract and retain qualified crew members is intense. We expect crew costs to increase slightly in 2011. If we are not
able to increase our rates to compensate for any crew cost increases, our financial condition and results of operations may be adversely
affected. Any inability we experience in the future to hire, train and retain a sufficient number of qualified employees could impair our
ability to manage, maintain and grow our business.

Our vessel-owning subsidiaries and third-party technical management companies employ masters, officers and crews to man our
vessels. If not resolved in a timely and cost-effective manner, industrial action or other labor unrest could prevent or hinder our
operations from being carried out as we expect and could have a material adverse effect on our business, results of operations, cash
flows, financial condition and available cash.
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We receive a significant portion of our revenues from a limited number of customers, and the loss of any customer could result
in a significant loss of revenues and cash flow.

We have derived, and we believe we will continue to derive, a significant portion of our revenues and cash flow from a limited
number of customers. If any of our key customers breach or terminate their time charters or renegotiate or renew them on terms less
favorable than those currently in effect, or if any significant customer decreases the amount of business it transacts with us or if we .
lose any of our customers or a significant portion of our revenues, our operating results, cash flows and profitability could be
materially adversely affected.

If the Oaktree Transactions are consummated and the Warrants are issued to Oaktree, Oaktree could potentially own a
significant percentage of the voting power of our common stock, and as a result could be able to exert significant influence
over the Company.

If the Oaktree Transactions (as described under “Item 7. Management’s Discussion and Analysis of Financial Condition and Results
of Operations — Liquidity and Capital Resources™) are consummated, Oaktree will receive warrants for the purchase of up to 19.9%
of our outstanding common stock (measured as of immediately prior to the closing date of the Oaktree Transaction) at an exercise
price of $0.01 per share (the “Warrants™), in addition to the $200 million in pay-in-kind toggle floating rate secured notes (the
“Oaktree Notes”) to be issued by General Maritime Subsidiary Corporation and General Maritime Subsidiary II Corporation pursuant
to the Oaktree Credit Agreement. As a result, if the Oaktree Transactions are consummated, Oaktree may be able to exert significant
influence over corporate actions requiring shareholder approval. As a result, it may be difficult for other investors to affect the
outcome of shareholder votes.

Shipping is an inherently risky business and our insurance may not be adequate.

Our vessels and their cargoes are at risk of being damaged or lost because of events such as marine disasters, bad weather, mechanical
failures, human error, war, terrorism, piracy and other circumstances or events. In addition, transporting crude oil creates a risk of
business interruptions due to political, economic or regulatory circumstances in foreign countries, hostilities, labor strikes and
boycotts. Any of these events may result in loss of revenues, increased costs and decreased cash flows. Future hostilities or other
political instability could affect our trade patterns and adversely affect our operations and our revenues, cash flows and profitability.

We carry insurance to protect against most of the accident-related risks involved in the conduct of our business. We currently
maintain $1 billion in coverage for each of our vessels for liability for spillage or leakage of oil or pollution. We also carry insurance
covering lost revenue resulting from vessel off-hire for all of our vessels. Nonetheless, risks may arise against which we are not
adequately insured. For example, a catastrophic spill could exceed our insurance coverage and have a material adverse effect on our
financial condition. In addition, we may not be able to procure adequate insurance coverage at commercially reasonable rates in the
future and we cannot guarantee that any particular claim will be paid. In the past, new and stricter environmental regulations have led
to higher costs for insurance covering environmental damage or pollution, and new regulations could lead to similar increases or even
make this type of insurance unavailable. Furthermore, even if insurance coverage is adequate to cover our losses, we may not be able
to timely obtain a replacement ship in the event of a loss. We may also be subject to calls, or premiums, in amounts based not only on
our own claim records but also. the claim records of all other members of the protection and indemnity associations through which we
receive indemnity insurance coverage for tort liability. In addition, our protection and indemnity associations may not have enough
resources to cover claims made against them. Our payment of these calls could result in significant expenses to us which could reduce
our cash flows and place strains on our liquidity and capital resources.

The risks associated with older vessels could adversely affect our operations.

In general, the costs to maintain a vessel in good operating condition increase as the vessel ages. As of December 31, 2010, the
weighted average age of the 37 vessels in our fleet was 8.6 years, compared to an average age of 9.6 years as of December 31, 2009.
Due to improvements in engine technology, older vessels typically are less fuel-efficient than more recently constructed vessels.
Cargo insurance rates increase with the age of a vessel, making older vessels less desirable to charterers.

Governmental regulations, safety or other equipment standards related to the age of tankers may require expenditures for alterations or
the addition of new equipment to our vessels, and may restrict the type of activities in which our vessels may engage. We cannot

- assure you that, as our vessels age, market conditions will justify any required expenditures or enable us to operate our vessels
profitably during the remainder of their useful lives.

If we do not set aside funds and are unable to borrow or raise funds for vessel replacement, we will be unable to replace the vessels in
our fleet upon the expiration of their remaining useful lives, which we estimate to be 25 years from their build dates. Our cash flows
and income are dependent on the revenues earned by the chartering of our vessels. If we are unable to replace the vessels in our fleet
upon the expiration of their useful lives, our revenue will decline and our business, results of operations, financial condition, and
available cash per share would be adversely affected. Any funds set aside for vessel replacement will reduce available cash.
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Acts of piracy on ocean-going vessels could adversely affect our business.

Acts of piracy have historically affected ocean-going vessels trading in regions of the world such as the South China Sea, the Indian
Ocean, in the Gulf of Aden off the coast of Somalia and off the western coast of Africa. Throughout 2008, 2009 and 2010, the
frequency of piracy incidents increased significantly, particularly in the Gulf of Aden off the coast of Somalia. If these piracy attacks
result in regions in which our vessels are deployed being characterized by insurers as “war risk” zones, or Joint War Committee

(JWC) “war and strikes” listed areas, premiums payable for such coverage could increase significantly and such insurance coverage
may be more difficult to obtain. In addition, crew costs, including costs which may be incurred to the extent we employ onboard
security guards, could increase in such circumstances. We may not be adequately insured to cover losses from these incidents, which
could have a material adverse effect on us. In addition, detention hijacking as a result of an act of piracy against our vessels, or an
increase in cost, or unavailability of insurance for our vessels, could have a material adverse impact on our business, results of ;
operations, cash flows and financial condition.

In response to piracy incidents in 2008, 2009 and 2010, particularly in the Gulf of Aden off the coast of Somalia, following
consultation with regulatory authorities, we may station guards on some of our vessels in some instances. While our use of guards is
intended to deter and prevent the hijacking of our vessels, it may also increase our risk of liability for death or injury to persons or
-damage to personal property. While we believe we generally have adequate insurance in place to cover such liability, if we do not it
could adversely impact our business, results of operations, cash flows, and financial condition.

Terrorist attacks, increased hostilities or war could lead to further economic instability, increased costs and disruption of our -
business.

Terrorist attacks, and the current conflicts in Iraq, Afghanistan and North Africa and other current and future conflicts, may adversely
affect our business, operating results, financial condition, ability to raise capital and future growth. Continuing hostilities in the Middle
East and North Africa may lead to additional armed conflicts or to further acts of terrorism and civil disturbance in the United States

or elsewhere, which may contribute further to economic instability.

In addition, oil facilities, shipyards, vessels, pipelines and oil and gas fields could be targets of future terrorist attacks. Any such
attacks could lead to, among other things, bodily injury or loss of life, vessel or other property damage, increased vessel operational
costs, including insurance costs, and the inability to transport oil and other refined products to or from certain locations. Terrorist
attacks, war or other events beyond our control that adversely affect the distribution, production or transportation of oil and other
refined products to be shipped by us could entitle our customers to terminate our charter contracts, which would harm our cash flow
and our business.

If our vessels call on ports located in countries that are subject to restrictions imposed by the U.S. or other governments, that
could adversely affect our reputation and the market for our common stock.

From time to time on charterers’ instructions, our vessels may call on ports located in countries subject to sanctions and embargoes
imposed by the United States government and countries identified by the U.S. government as state sponsors of terrorism. The U.S.
sanctions and embargo laws and regulations vary in their application, as they do not all apply to the same covered persons:or proscribe
the same activities, and such sanctions and embargo laws and regulations may be amended or strengthened over time. In 2010, the
U.S. enacted the Comprehensive Iran Sanctions Accountability and Divestment Act (“CISADA”), which expanded the scope of the
former Iran Sanctions Act. Among other things, CISADA expands the application of the prohibitions to non-U.S. companies, such as
our Company, and introduces limits on the ability of companies and persons to do business or trade with Iran when such activities
relate to the investment, supply or export of refined petroleum or petroleum products. Although we believe that we are in compliance
with all applicable sanctions and embargo laws and regulations, and intend to maintain such compliance, there can be no assurance
that we will be in compliance in the future, particularly as the scope of certain laws may be unclear and may be subject to changing
interpretations. Any such violation could result in fines or other penalties and could result in some investors deciding, or being
required, to divest their interest, or not to invest, in our Company. Additionally, some investors may decide to divest their interest, or
not to invest, in our Company simply because we do business with companies that do business in sanctioned countries. Moreover, our
charterers may violate applicable sanctions and embargo laws and regulations as a result of actions that do not involve us or our
vessels, and those violations could in turn negatively affect our reputation. Investor perception of the value of our common stock may
also be adversely affected by the consequences of war, the effects of terrorism, civil unrest and governmental actions in these and
surrounding countries.
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Our results of operations could be affected by natural events in the locations in which our customers operate.

Several of our customers have operations in locations that are subject to natural disasters, such as severe weather and geological
events, which could disrupt the operations of those customers and suppliers as well as our operations. For example, in March 2011, the
northern region of Japan experienced a severe earthquake followed by a tsunami. These geological events caused significant damage
in that region and have adversely affected Japan’s infrastructure and economy. Several of our customers are located in Japan and they,
have experienced, and may experience in the future, shutdowns as a result of these events, and their operations may be negatively
impacted by these events. As a result, some or all of those customers may reduce their orders for crude oil, which could adversely
affect our revenue and results of operations. In addition to the negative direct economic effects of recent events on the Japanese
economy and on our customers and suppliers located in Japan, economic conditions in Japan could also adversely affect regional and
global economic conditions. The degree to which these events, as well as future events, in Japan will adversely affect regional and
global economies remains uncertain at this time. However, if these events cause a decrease in demand for crude oil, our financial
condition and operations could be adversely affected.

Compliance with safety, environmental and other governmental requirements and related costs may adversely affect our
operations.

The shipping industry in general, our business and the operation of our vessels in particular, are affected by a variety of governmental
regulations in the form of numerous international conventions, national, state and local laws and national and international regulations
in force in the jurisdictions in which such tankers operate, as well as in the country or countries in which such tankers are registered.
These regulations include: . .

e the U.S. Oil Pollution Act of 1990, or OPA, which imposes strict liability for the discharge of oil into the 200-mile United
States exclusive economic zone, the obligation to obtain certificates of financial responsibility for vessels trading in
United States waters and the requirement that newly constructed tankers that trade in United States waters be constructed
with double-hulls; '

e the International Convention on Civil Liability for Qil Pollution Damage of 1969 entered into by many countries (other
than the United States) which imposes strict liability for pollution damage caused by the discharge of oil;

* the International Convention for the Prevention of Pollution from Ships adopted and implemented under the auspices of
the International Maritime Organization, or IMO, with respect to strict technical and operational requirements for tankers;

* the IMO International Convention for the Safety of Life at Sea of 1974, or SOLAS, which imposes crew and passenger
safety requirements;

e the International Ship and Port Facilities Securities Code, or ‘ghe ISPS Code, which became effective in 2004;

* the International Convention on Load Lines of 1966 which imposes requirements relating to the safeguarding of life and
property through limitations on load capability for vessels on international voyages; and

e the U.S. Maritime Transportation Security Act of 2002 which imposes security requirements for tankers entering
U.S. ports.

More stringent maritime safety rules have been imposed in the European Union. Furthermore, the 2010 explosion of the Deepwater
Horizon and the subsequent release of oil into the Gulf of Mexico, or similar events in the future, may result in further regulation of
the tanker industry, and modifications to statutory liability schemes, and related increases in compliance costs, all of which could limit
our ability to do business or increase the cost of our doing business and that could have a material adverse effect on our operations. In
addition, we are required by various governmental and quasi-governmental agencies to obtain certain permits, licenses and certificates
with respect to our operations. We believe our vessels are maintained in good condition in compliance with present regulatory
requirements, are operated in compliance with applicable safety and environmental laws and regulations and are insured against usual

- risks for such amounts as our management deems appropriate. The vessels’ operating certificates and licenses are renewed
periodically during each vessel’s required annual survey. However, government regulation of tankers, particularly in the areas of
safety and environmental impact may change in the future and require us to incur significant capital expenditures with respect to our
ships to keep them in compliance.
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Increased inspection procedures and tighter import and export controls could increase costs and disrupt our business.

International shipping is subject to various security and customs inspections and related procedures in countries of origin and
destination. Inspection procedures can result in the seizure of contents of our vessels, delays in the loading, offloading or delivery and
the levying of customs, duties, fines and other penalties against us.

It is possible that changes to inspection procedures could impose additional financial and legal obligations on us. Furthermore,
changes to inspection procedures could also impose additional costs and obligations on our customers and may, in certain cases,
render the shipment of certain types of cargo impractical. Any such changes or developments may have a material adverse effect on
our business, financial condition and results of operations.

Our vessels may be requisitioned by governments without adequate compensation. ,

A government could requisition for title or seize our vessels. In the case of a requisition for title, a government takes control of a
vessel and becomes its owner. Also, a government could requisition our vessels for hire. Under requisition for hire, a government
takes control of a vessel and effectively becomes its charterer at dictated charter rates. Generally, requisitions occur during a period of
war or emergency. Although we, as owner, would be entitled to compensation in the event of a requisition, the amount and timing of

- payment would be uncertain. ‘

Increases in tonnage taxes on our vessels would increase the costs of our operations.

Our vessels are currently registered under the flags of the Republic of Li‘beria, the Republic of the Marshall Islands and Bermuda.
These jurisdictions impose taxes based on the tonnage capacity of each of the vessels registered under their flag. The tonnage taxes
imposed by these countries could increase, which would cause the costs of our operations to increase. '

Arrests of our vessels by maritime claimants could cause a significant loss of earnings for the related off hire period.
Crew members, suppliers of goods and services to a vessel, shippers of cargo and other parties may be entitled to a maritime lien
against a vessel for unsatisfied debts, claims or damages. In many jurisdictions, a maritime lienholder may enforce its lien by
“arresting” or “attaching™ a vessel through foreclosure proceedings. The arrest or attachment of one or more of our vessels could
result in a significant loss of earnings for the related off-hire period.

In addition, in jurisdictions where the “sister ship” theory of liability applies, a claimant may arrest both the vessel which is subject to
the claimant’s maritime lien and any “associated” vessel, which is any vessel owned or controlled by the same owner. In countries
with “sister ship” liability laws, claims might be asserted against us, any of our subsidiaries or our vessels for liabilities of other
vessels that we own.

Proceedings involving General Maritime, our vessel-operating subsidiary and two General Maritime vessel officers could
negatively impact our business.

On November 25, 2008, a jury in the Southern District of Texas found General Maritime Management (Portugal) L.D.A., a subsidiary
of ours, or GMM Portugal, and two vessel officers of the Genmar Defiance guilty of violating the Act to Prevent Pollution from Ships
and 18 USC 1001. The conviction resulted from charges based on alleged incidents occurring on board the Genmar Defiance arising
from potential failures by shipboard staff to properly record discharges of bilge waste during the period of November 24, 2007
through November 26, 2007. Pursuant to the sentence imposed by the Court on March 13, 2009, GMM Portugal paid a $1 million fine
in April 2009 and is subject to a probationary period of five years. During this period, a court-appointed monitor will monitor and
audit GMM Portugal’s compliance with its environmental compliance plan, and GMM Portugal is required to designate a responsible
corporate officer to submit monthly reports to, and respond to inquiries from, the court’s probation department. The court stated that,
should GMM Portugal engage in future conduct in violation of its probation, it may, under appropriate circumstances, ban certain of
our vessels from calling on U.S. ports. Any violations of probation may also result in additional penalties, costs or sanctions being
imposed on us. We have also written off approximately $3.3 million of insurance claims related to this matter through December 31,
2009.

On or about August 29, 2007, an oil sheen was discovered by shipboard personnel of the Genmar Progress in Guayanilla Bay, Puerto
Rico in the vicinity of the vessel. We understand the federal and Puerto Rico authorities are conducting civil investigations into an oil
pollution incident which occurred during this time period on the southwest coast of Puerto Rico including Guayanilla Bay. The extent
to which oil discharged from the Genmar Progress is responsible for this incident is currently the subject of investigation. The U.S.
Coast Guard has designated the Genmar Progress as a potential source of discharged oil. Under the U.S. Qil Pollution Act of 1990,
the source of the discharge is liable, regardless of fault, for damages and oil spill remediation as a result of the discharge.
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In January 2009, we received a demand from the U.S. National Pollution Fund for approximately $5.8 million for the U.S. Coast
Guard’s response costs and certain costs of the Departamento de Recursos Naturales y Ambientales of Puerto Rico in connection with .
the alleged damage to the environment caused by the spill. In April 2010, the U.S. National Pollution Fund made an additional natural
resource damage assessment claim against us of approximately $0.5 million. In October 2010, we entered into a settlement agreement
with the U.S. National Pollution Fund in which we paid approximately $6.3 million in full satisfaction of the oil spill response costs of
the U.S. Coast Guard and natural damage assessment costs of the U.S. National Pollution Fund through the date of the settlement
agreement. Pursuant to the settlement agreement, the U.S. National Pollution Fund will waive its claims to any additional civil _
penalties under the U.S. Clean Water Act as well as for accrued interest. Notwithstanding the settlement agreement, the Company. -
may be subject to any further potential claims by the U.S. National Pollution Fund or the U.S. Coast Guard arising from the ongoing.
natural damage assessment. . - Dol

The U.S. Department of Justice also investigated our involvement in the spill incident. On February 28, 2011, the U.S. Department of
Justice notified us that the investigation has been closed, and therefore, we do not expect that any charges, fines and/or penalties will
be levied against us or any of our subsidiaries.

We have been cooperating in these investigations and has posted a surety bond to cover potential fines or penalties that may be
imposed in connection with these matters. These matters have been reported to our protection and indemnity insurance underwriters. 7

We may have to pay U.S. tax on U.S. source income, which would reduce our net income and cash flows.

If we do not qualify for an exemption _pursuant to Section 883 of the U.S. Intémal Revenue Code of 1986, as amended, or the Code,
which we refer to as Section 883, then we will be subject to U.S. federal income tax on our shipping income that is derived from U.S.
sources. If we are subject to such tax, our results of operations and cash flows would be reduced by the amount of such tax.

We will qualify for exemption under Section 883 if, among other things, our stock is treated as primarily and regularly traded on an
established securities market in the United States. Under applicable Treasury regulations, we may not satisfy this publicly traded-
requirement in any taxable year in which 50% or more of our stock is owned for more than half the days in such year by persons who
actually or constructively own 5% or more of our stock, which we sometimes refer to as 5% shareholders.

We believe that, based on the ownership of our stock in 2010, we satisfied the publicly traded requirement for 2010. However, if 5%
shareholders were to own more than 50% of our common stock for more than half the days of any future taxable year, we may not be
eligible to claim exemption from tax under Section 883 for such taxable year. We can provide no assurance that changes and shifts in
the ownership of our stock by 5% shareholders will not preclude us from qualifying for exemption from tax in 2011 or in future years.

If we do not qualify for the Section 883 exemption, our shipping income derived from U.S. sources, or 50% of our gross shipping
income attributable to transportation beginning or ending in the United States, would be subject to a 4% tax without allowance for
deductions. '

Legislative action relating to taxation could materially and adversely affect us.

Our tax position could be adversely impacted by changes in tax laws, tax treaties or tax regulations or the interpretation or-
enforcement thereof by any tax authority. For example, legislative proposals have been introduced in the U.S. Congress which, if
enacted, could change the circumstances under which we would be treated as a U.S. person for U.S. federal income tax purposes,
which could materially and adversely affect our effective tax rate and cash tax position and require us to take action, at potentially
significant expense, to seek to preserve our effective tax rate and cash tax position. We cannot predict the outcome of any specific
legislative proposals.

U.S. tax authorities could treat us as a “passive foreign investment company,” which could have adverse U.S. federal income
tax consequences to U.S. shareholders.

A foreign corporation generally will be treated as a “passive foreign investment company,” which we sometimes refer to as a PFIC,

for U.S. federal income tax purposes if either (1) at least 75% of its gross income for any taxable year consists of “passive income” or
(2) at least 50% of its assets (averaged over the year and generally determined based upon value) produce or are held for the
production of “passive income,” which we sometimes refer to as passive assets. U.S. shareholders of a PFIC are subject to a
disadvantageous U.S. federal income tax regime with respect to distributions they receive from the PFIC and gain, if any, they derive
from the sale or other disposition of their stock in the PFIC.
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For purposes of these tests, “passive income” generally includes dividends, interest, gains from the sale or exchange of investment
property and rents and royalties other than rents and royalties which are received from unrelated parties in connection with the active
conduct of a trade or business, as defined in applicable Treasury regulations.

For purposes of these tests, income derived from the performance of services does not constitute “passive income.” By contrast, rental
income would generally constitute passive income unless we were treated under specific rules as deriving our rental income in the
active conduct of a trade or business. We do not believe that our past or existing operations or the past operations of General Maritime
Subsidiary or Arlington would cause us, or would have caused General Maritime Subsidiary, or Arlington, to be deemed a PFIC with”~
respect to any taxable year. In this regard, we treat the gross income we derive or are deemed to derive from our time and spot
chartering activities as services income, rather than rental income. Accordingly, we believe that (1) our income from our time and spot
chartering activities does not constitute passive income and (2) the assets that we own and operate in connection with the production
of that income do not constitute passive assets. ,

While there is no direct legal authority under the PFIC rules addressing our method of operation, there is legal authority supporting 2
this position consisting of case law and pronouncements by the United States Internal Revenue Service, which we sometimes refer to
as the IRS, concerning the characterization of income derived from time charters and voyage charters as services income for other tax
purposes. However, it should be noted that there is also authority which characterizes time charter income as rental income rather

~ than services income for other tax purposes. Accordingly, no assurance can be given that the IRS or a court of law will accept our
position, and there is a risk that the IRS or a court of law could determine that we are a PFIC. Moreover, because (1) there are
uncertainties in the application of the PFIC rules, (2) the PFIC test is an annual test, and (3) although we intend to manage our
business so as to avoid PFIC status to the extent consistent with our other business goals, there could be changes in the nature and
extent of our operations in future years, there can be no assurance that we will not become a PFIC in any taxable year.

If we were to be treated as a PFIC for any taxable year (and regardless of whether we remain a PFIC for subsequent taxable years), our
U.S. shareholders would face adverse U.S. tax consequences. These adverse tax consequences to shareholders could negatively impact
our ability to issue additional equity in order to raise the capital necessary for our business operations.

The international nature of our operations may make the outcome of any bankruptcy proceedings difficult to predict.

We are incorporated under the laws of the Republic of the Marshall Islands and our subsidiaries are also incorporated under the laws
of the Marshall Islands, Liberia, Bermuda and certain other countries besides the United States, and we conduct operations in
countries around the world. Consequently, in the event of any bankruptcy, insolvency, liquidation, dissolution, reorganization or
similar proceeding involving us or any of our subsidiaries, bankruptcy laws other than those of the United States could apply. We have
limited operations in the United States. If we become a debtor under U.S. bankruptcy laws, bankruptcy courts in the United States may
seek to assert jurisdiction over all of our assets, wherever located, including property situated in other countries. There can be no
assurance, however, that we would become a debtor in the United States, or that a U.S. bankruptcy court would be entitled to, or
accept, jurisdiction over such a bankruptcy case, or that courts in other countries that have jurisdiction over us and our operations

" would recognize a U.S. bankruptcy court’s jurisdiction if any other bankruptcy court would determine it had jurisdiction.

Our operations could be adversely impacted by the recent drilling rig accident and resulting oil spill in the U.S. Gulf of
Mexico.

On April 22, 2010, the drilling rig Deepwater Horizon, which was engaged in deepwater drilling operations in the Gulf of Mexico,
sank after an explosion and fire. The incident resulted in a significant and uncontrolled oil spill off the coast of Louisiana. In
response to this incident, proposals have been introduced in the U.S. Congress to, among other things, increase the limits of liability
under the United States Oil Pollution Act of 1990. At this time, we cannot predict what, if any, impact the Deepwater Horizon
incident may have on the regulation of shipping activity or the cost or availability of insurance coverage to cover the risks of our
operations. Changes in laws or regulations applicable to our operations and increases in the cost or reductions in the availability of
insurance could have a negative impact on our profitability.

Climate change and greenhouse gas restrictions may adversely impact our operations and markets.

Due to concern over the risk of climate change, a number of countries have adopted, or are considering the adoption of, regulatory
frameworks to reduce greenhouse gas emissions. These regulatory measures include, among others, adoption of cap and trade regimes,
carbon taxes, increased efficiency standards, and incentives or mandates for renewable energy. Compliance with changes in laws,
regulations and obligations relating to climate change could increase our costs related to operating and maintaining our vessels and
require us to install new emission controls, acquire allowances or pay taxes related to our greenhouse gas emissions, or administer and
manage a greenhouse gas emissions program. Revenue generation and strategic growth opportunities may also be adversely affected.
Climate change may reduce the demand for oil or increased regulation of greenhouse gases may create greater incentives for use of
alternative energy sources. Any long-term material adverse effect on the oil industry could have a significant financial and operational
adverse impact on our business that we cannot predict with certainty at this time.
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RISK FACTORS RELATED TO OUR FINANCINGS

We have incurred significant indebtedness which could affect our ability to finance our operations, pursue desirable business
opportunities and successfully run our business in the future, and therefore make it more difficult for us to fulfill our
obligations under our indebtedness.

We have incurred substantial debt. As of December 31, 2010, we had $1,376 million of indebtedness outstanding and shareholders’
equity of $332.0 million. Our substantial indebtedness and interest expense could have important consequences to our company,
including:
 limiting our ability to use a substantial portion of our cash flow from operations in other areas of our business, including for
working capital, capital expenditures and other general business activities, because we must dedicate a substantial portion of
these funds to service our debt;

*  requiring us to seek to incur further indebtedness in order to make the capital expenditures and other expenses or investments
planned by us to the extent our future cash flows are insufficient;

* limiting our ability to obtain additional financing in the future for working capital, capital expenditures, debt service
requirements, acquisitions and the execution of our growth strategy, and other expenses or investments planned by us;

*  limiting our flexibility and our ability to capitalize on business opportunities and to react to competitive pressures and
adverse changes in government regulation, our business and our industry;

 limiting our ability to satisfy our obligations under our indebtedness (which could result in an event of default if we fail to
comply with the requirements of our indebtedness);

¢ increasing our vulnerability to a downturn in our business and to adverse economic and industry conditions generally;
* placing us at a competitive disadvantage as compared to our competitors that are less leveraged,
¢ limiting our ability, or increasing the costs, to refinance indebtedness; and

limiting our ability to enter into hedging transactions by reducing the number of counterparties with whom we can enter into
such transactions as well as the volume of those transactions.

Our proposed new and amended credit facilities, as discussed under “Item 7. Management’s Discussion and Analysis of Financial
Condition and Resuits of Operations — Liquidity and Capital Resources”, will restrict our ability to use our cash. Among other
restrictions, such credit facilities are expected to provide that commitments be reduced based on excess liquidity for the first two years
of the new facility (followed by scheduled amortization payments thereafter), prohibit us from making capital expenditures during that
two year period (or until the amortization shortfall amount is zero) other than maintenance capital expenditures, or vessel acquisitions
or other capital expenditures not in the ordinary course of business using net cash proceeds from equity offerings or debt which does
not require cash payments during such two year period and prohibit us from declaring or paying dividends during such two year
period.

Based on amounts outstanding as of December 31, 2010 under our 2005 Credit Facility, 2010 Credit Facility, and Bridge Loan Credit
Facility, each of which is defined herein, we will have to repay $160.0 million during 2011. Our 2005 Credit Facility matures in 2012,
our 2010 Credit Facility matures in 2015 and our Senior Notes are due in 2017 (our Bridge Loan Credit Facility has been repaid). If
we are unable to refinance such indebtedness, we will be required to dedicate a substantial portion of our cash flow to the payment of
such debt, which will reduce the amount of funds available for operations, capital expenditures and future business opportunities.

The occurrence of any one of the events described above could have a material adverse effect on our business, financial condition,
results of operations, prospects, and ability to satisfy our obligations under our indebtedness.
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We may incur significantly more indebtedness, which could further increase the risks associated with our indebtedness and
prevent us from fulfilling our obligations under the Senior Notes.

Despite our current level of indebtedness, our 2005 Credit Facility, 2010 Credit Facility and the indenture governing the Senior Notes
permit us to incur significant additional indebtedness in the future, subject to specified limitations. Although our 2005 Credit Facility,
2010 Credit Facility and the indenture governing the Senior Notes restrict our and our subsidiaries’ ability to incur additional
indebtedness, these restrictions are subject to a number of qualifications and exceptions, and, under specified circumstances, the ~
indebtedness incurred in compliance with such restrictions could be substantial. If new indebtedness is added to our and our
subsidiaries’ current debt levels, the related risks that we and they face would be increased, and we may not be able to meet all our
debt obligations, in whole or in part.

We may not be able to generate sufficient cash to service all of our indebtedness. ;

We expect our earnings and cash flow to vary significantly from year to year due to the cyclical nature of our industry. As a result, the ~
amount of debt that we can manage in some periods may not be appropriate for us in other periods. Additionally, our future cash flow
may be insufficient to meet our debt obligations and commitments. Any insufficiency could negatively impact our business. A range

of economic, competitive, financial, business, industry and other factors will affect our future financial performance, and, as a result,

- our ability to generate cash flow from operations and to pay our debt. Many of these factors, such as charter rates, economic and
financial conditions in our industry and the global economy or competitive initiatives of our competitors, are beyond our control. If we
do not generate sufficient cash flow from operations to satisfy our debt obligations, we may have to undertake alternative financing
plans, such as: ) .

e refinancing or restructuring our debt;

e selling tankers or other assets;

¢ reducing or delaying investments and capital expenditures; or
e seeking to raise additional capital.

However, we cannot assure you that undertaking alternative financing plans, if necessary, would be successful in allowing us to meet
our debt obligations. Our ability to restructure or refinance our debt will depend on the condition of the capital markets and our
financial condition at such time. Any refinancing of our debt could be at higher interest rates and may require us to comply with more
onerous covenants, which could further restrict our business operations. The terms of existing or future debt instruments may restrict
us from adopting some of these alternatives. In addition, any failure to make payments of interest and principal on our outstanding
indebtedness on a timely basis would likely result in a reduction of our credit rating, which could harm our ability to incur additional

* indebtedness. These alternative measures may not be successful and may not permit us to meet our scheduled debt service obligations.

Our inability to generate sufficient cash flow to satisfy our debt obligations, or to obtain alternative financing, could materially and
adversely affect our business, financial condition, results of operations and prospects.

We cannot assure you that we will be able to borrow all or any of the amounts committed under the 2010 Credit Facility.

We intend to use the 2010 Credit Facility to fund a portion of the purchase price of the acquisition of the remaining Metrostar Vessel
(the “Vessel Acquisition”). A committed amount of $45.6 million remains available for borrowing under the 2010 Credit Facility.
Borrowings under the 2010 Credit Facility are subject to customary conditions, which include limitations on the use of borrowings to
fund the purchase price of any vessel. The 2010 Credit Facility requires us to have raised cash proceeds from the issuance of common
stock in an amount equal to at least 40% of the purchase price of all delivered Metrostar Vessels by September 30, 2011. The credit
facility requires that there be no default as a condition to borrowing. As discussed below under “Item 7. Management’s Discussion
and Analysis of Financial Condition and Results of Operations — Liquidity and Capital Resources”, we believe that it is probable,
absent amendments or waivers to our credit facilities or obtaining additional financing, that we will not comply with the Net Debt-to-
EBITDA maintenance covenants under our 2005 Credit Facility and 2010 Credit Facility at or prior to the fourth quarter of 2011, and
we may not be able to continue to comply with the minimum cash balance covenant due to continued weakness in charter rates and/or
the timing of receipt of payments and required expenditures, in each case without additional financing or a waiver or amendment of
our credit facilities. Accordingly, we cannot assure you that we will be able to satisfy such covenants or be able to borrow all or any of
the amounts that may be committed under the 2010 Credit Facility. If we are unable to borrow the amounts committed thereunder, our
ability to complete the Vessel Acquisition will be materially adversely affected.
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We may be liable for damages if the remaining Vessel Acquisition fails to close as a result of our unwillingness, inability or
other failure to pay the purchase price under, or any other breach by us of, the agreements relating to the remaining Vessel
Acquisition.

We do not have sufficient liquidity or working capital to pay the purchase price for the remaining Vessel Acquisition and will be
required to raise additional cash through financing transactions in order to fulfill our payment obligations under the agreements
relating to the remaining Vessel Acquisition. There is no assurance that we will be able to successfully complete such financing
transactions or fulfill our other obligations under such agreements. If we breach or do not fully perform our obligations under such
agreements, we may forfeit the deposits and other amounts we have paid to the sellers in connection with the remaining Vessel
Acquisition and may be liable to the sellers for any additional damages resulting from our actions.

The indenture for the Senior Notes and our credit facilities impose significant operating and financial restrictions that may
limit our ability to operate our business.

The indenture for the Senior Notes, our 2005 Credit Facility and 2010 Credit Facility will impose significant operating and financial
restrictions on us and our restricted subsidiaries. These restrictions will limit our ability and the ability of our restricted subsidiaries to,
among other things, as applicable:

e incur additional debt and provide additional guarantees;

e pay dividends or make other-restricted payments, including certain investments;

e create or permit certain liens;

e sell tankers or other assets;

e create or permit restrictions on the ability of our restricted subsidiaries to pay dividends or make other distributions to us;
e  engage in certain transactions with affiliates; and

e consolidate or merge with or into other companies, or transfer all or substantially all of our assets or the assets of our
restricted subsidiaries.

These restrictions could limit our ability to finance our future operations or capital needs, make acquisitions or pursue available
business opportunities.

In addition, our 2005 Credit Facility and our 2010 Credit Facility require us to maintain specified financial ratios and satisfy financial
covenants. Among other things, we are required to maintain the aggregate fair market value of all mortgaged vessels under the 2005
Credit Facility at or above 125% of the total commitment amount under the credit facility, and as a result we have pledged 11 of our
Suezmax, 12 of our Aframax vessels, two of our Panamax vessels, one of our Handymax vessels and one of our VLCCs as security to
the lenders under the 2005 Credit Facility. We are required to maintain the aggregate fair market value of all mortgaged vessels
under the 2010 Credit Facility at or above 135% of the total commitment amount under the credit facility, and as a result we have
pledged five of our VLCCs and one of our Suezmax vessels as security to the lenders under the 2010 Credit Facility. We are
currently required under both the 2005 Credit Facility and 2010 Credit Facility to maintain a net debt to Adjusted EBITDA ratio of no
more than 8.75:1.0 on the last day of any fiscal quarter until September 30, 2011 and 5.5:1.0 thereafter. Additionally, we are not
permitted to allow the sum of (4) unrestricted cash and cash equivalents plus (B) the lesser of (1) the total available unutilized
commitment under the 2005 Credit Facility and (2) $25 million to be less than $50 million. Under the 2005 Credit Facility and 2010
Credit Facility, while the Net Debt to EBITDA ratio is greater than 6.0, we will be permitted to pay a dividend of up to $0.01 per share
per quarter; while it is 6.0 or less, we will be permitted to pay up to $30 million per fiscal year in total dividends. Pursuant to
restrictions under the indenture for our Senior Notes, we are currently unable to pay dividends. We may be required to take action to
reduce our debt or to act in a manner contrary to our business objectives to meet these ratios and satisfy these covenants. Events

- beyond our control, including changes in the economic and business conditions in the markets in which we operate, may affect our
ability to comply with these covenants.

We cannot assure you that we will meet these ratios or satisfy these covenants or that our lenders will waive any failure to do so. A
breach of any of the covenants in, or our inability to maintain the required financial ratios under, our 2005 Credit Facility and 2010
Credit Facility would prevent us from borrowing additional money under the 2005 Credit Facility and 2010 Credit Facility, to the
extent such availability exists, and could result in a default under one or both agreements. If a default occurs under our 2005 Credit
Facility and/or 2010 Credit Facility, the lenders could elect to declare that debt, together with accrued interest and other fees, to be
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immediately due and payable and proceed against the collateral securing that debt, which constitutes all or substantially all of our
assets, including our rights in the mortgaged vessels and their charters. Moreover, if the lenders under our 2005 Credit Facility and/or
2010 Credit Facility were to accelerate the debt outstanding under that facility, it could result in a default under our other debt
obligations that may exist at such time, and if all or any part of our debt were to be accelerated, we may not have or be able to obtain
sufficient funds available to repay it or to repay our other indebtedness.

Our proposed new and amended credit facilities, as discussed under “Item 7. Management’s Discussion and Analysis of Financial
Condition and Results of Operations — Liquidity and Capital Resources”, will restrict our ability to use our cash. Among other
restrictions, such credit facilities are expected to provide that commitments be reduced based on excess liquidity for a period of two
years (followed by scheduled amortization payments thereafter), prohibit us from making capital expenditures during that two year
period (or until the amortization shortfall amount is zero) other than maintenance capital expenditures, or vessel acquisitions using net -
cash proceeds from equity offerings or debt which does not require cash payments during such two year period and prohibit us from *
declaring or paying dividends during such two year period.

Fluctuations in the market value of our fleet may adversely affect our liquidity and may result in breaches under our financing
arrangements and sales of vessels at a loss.

- The market value of vessels fluctuates depending upon general economic and market conditions affecting the tanker industry, the
number of tankers in the world fleet, the price of constructing new tankers, or newbuildings, types and sizes of tankers, and the cost of
other modes of transportation. The market value of our fleet may decline as a result of a downswing in the historically cyclical
shipping industry or as a result of the aging of our fleet. Declining tanker. values could affect our ability to raise cash by limiting our
ability to refinance vessels and thereby adversely impact our liquidity. In addition, declining vessel values could result in the reduction
in lending commitments, the pledging of unencumbered vessels as additional collateral, the requirement to repay outstanding amounts
or a breach of loan covenants, which could give rise to an event of default under our 2005 Credit Facility and 2010 Credit Facility.

Our 2005 Credit Facility and 2010 Credit Facility require us to comply with a collateral maintenance covenant under which the market
value of our vessels must remain at or above 125% and 135%, respectively, of the total commitment amount under the credit facility.
If we are unable to maintain this required collateral maintenance ratio, we may be prevented from borrowing additional money under
our credit facilities, or we may default under our credit facilities. If a default occurs, the lenders could elect to declare the debt,
together with accrued interest and other fees, to be immediately due and payable and proceed against the collateral securing the debt,
which constitutes a majority of our assets. Moreover, if the lenders were to accelerate the debt outstanding, it could result in a default
under our other debt obligations that may exist at such time.

Due to the cyclical nature of the tanker market, the market value of one or more of our vessels may at various times be lower than
their book value, and sales of those vessels during those times would result in losses. If we determine at any time that a vessel’s future
limited useful life and earnings require us to impair its value on our financial statements, that could result in a charge against our
-earnings and the reduction of our shareholders’ equity. If for any reason we sell vessels at a time when vessel prices have fallen, the
sale may be at less than the vessel’s carrying amount on our financial statements, with the result that we would also incur a loss and a
reduction in earnings. The 27 vessels which are currently collateralizing in part our 2005 Credit Facility had an aggregate carrying
value of $946.1 million as of December 31, 2010 and the six vessels which are currently collateralizing in part our 2010 Credit
Facility had an aggregate carrying value of $536.9 million as of December 31, 2010. :

If we default on our obligations to pay any of our indebtedness, we may be subject to restrictions on the paymeht of our other
debt obligations or cause a cross-default or cross-acceleration.

Any default under the agreements governing our indebtedness that is not waived by the required lenders or holders of such
indebtedness, and the remedies sought by the holders of such indebtedness, could prevent us from paying principal, premium, if any,
and interest on the Senior Notes and substantially decrease the market value of such debt instruments. If we are unable to generate
sufficient cash flow or are otherwise unable to obtain funds necessary to meet required payments of principal, premium, if any, and
interest on our indebtedness, or if we otherwise fail to comply with the various covenants in any agreement governing our
indebtedness, we would be in default under the terms of the agreements governing such indebtedness. In the event of such default:

e the lenders or holders of such indebtedness could elect to terminate their commitments thereunder, declare all the funds
borrowed thereunder to be due and payable and, if not promptly paid, institute foreclosure proceedings against our assets;

: e even if those lenders or holders do not declare a default, they may be able to cause all of our available cash to be used to
™ repay the indebtedness owed to them; and

e such default could cause a cross-default or cross-acceleration under our other indebtedness.
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As aresult of such default and any actions the lenders may take in response thereto, we could be forced into bankruptcy or liquidation.

Based on amounts outstanding as of December 31, 2010 under our 2005 Credit Facility, 2010 Credit Facility, and Bridge Loan Credit |
Facility, each of which is defined herein, we will have to repay $160.0 million during 2011. Our 2005 Credit Facility matures in 2012,
our 2010 Credit Facility matures in 2015 and our Senior Notes are due in 2017 (our Bridge Loan Credit Facility has been repaid). If
we are unable to refinance such indebtedness, we will be required to dedicate a substantial portion of our cash flow to the payment of’
such debt, which will reduce the amount of funds available for operations, capital expenditures and future business opportunities. As
discussed below under “Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations — Liquidity
and Capital Resources”, we believe that it is probable, absent amendments or waivers to our credit facilities or obtaining additional
financing, that we will not comply with the Net Debt-to-EBITDA maintenance covenants under our 2005 Credit Facility and 2010
Credit Facility at or prior to the fourth quarter of 2011, and we may not be able to continue to comply with the minimum cash balance
covenant due to continued weakness in charter rates and/or the timing of receipt of payments and required expenditures, in each case
without additional financing or a waiver or amendment of our credit facilities.

An increase in interest rates would increase the cost of servicing our debt and could reduce our profitability.

Our debt under our 2005 Credit Facility and 2010 Credit Facility bears interest at a variable rate of LIBOR plus 350 basis points (and
our contemplated new financings will also bear interest at a variable rate based on LIBOR). We may also incur indebtedness in the
future with variable interest rates. As a result, an increase in market interest rates would increase the cost of servicing our debt and
could materially reduce our profitability and cash flows. The impact of such an increase would be more significant for us than it would
be for some other companies because of our substantial debt. '

LIBOR rates have recently been stable, but the spread between those rates and prime lending rates can widen significantly at times.
These conditions are the result of the recent disruptions in the international credit markets. Because the interest rates borne by
amounts that we may drawdown under our credit facilities fluctuate with changes in the LIBOR rates, if this volatility were to
continue, it would affect the amount of interest payable on amounts that we were to drawdown from our credit facility, which in turn,
would have an adverse effect on our profitability, earnings and cash flow.

Our ability to obtain additional debt financing may be dependent on the performance of our then existing charters and the
creditworthiness of our charterers.

The actual or perceived credit quality of our charterers, and any defaults by them, may materially affect our ability to obtain the
additional capital resources that we will require to purchase additional vessels or may significantly increase our costs of obtaining
such capital. Our inability to obtain additional financing at all or at a higher than anticipated cost may materially affect our results of
operation and our ability to implement our business strategy.

The derivative contracts we have entered into to hedge our exposure to fluctuations in interest rates could result in higher than
market interest rates and charges against our income.

We are currently party to three interest rate swaps for purposes of managing our exposure to fluctuations in interest rates applicable to
indebtedness under our 2005 Credit Facility which was advanced at a floating rate based on LIBOR. Our hedging strategies, however,
may not be effective and we may incur substantial losses if interest rates move materially differently from our expectations. Since our
existing interest rate swaps do not, and future derivative contracts may not, qualify for treatment as hedges for accounting purposes we
recognize fluctuations in the fair value of such contracts in our income statement. In addition, our financial condition could be
materially adversely affected to the extent we do not hedge our exposure to interest rate fluctuations under our financing
arrangements.

Any hedging activities we engage in may not effectively manage our interest rate exposure or have the desired impact on our financial
conditions or results of operations. At December 31, 2010, the fair value of our interest rate swaps was a liability of $12.1 million.

RISK FACTORS RELATED TO OUR COMMON STOCK

Anti-takeover provisions in our financing agreements and organizational documents could have the effect of discouraging,
delaying or preventing a merger or acquisition, which could adversely affect the market price of our common stock.

Several of our existing financing agreements impose restrictions on changes of control of our company and our ship-owning
subsidiaries. These include requirements that we obtain the lenders’ consent prior to any change of control and that we make an offer

to redeem certain indebtedness before a change of control can take place.
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Several provisions of our amended and restated articles of incorporation and our by-laws could discourage, delay or prevent a merger
or acquisition that shareholders may consider favorable. These provisions include:

* authorizing our Board of Directors to issue “blank check™ preferred stock without shareholder approval;
¢ providing for a classified board of directors with staggered, three-year terms;

e prohibiting us from engaging in a “business combination” with an “interested shareholder” for a period of three years after
the date of the transaction in which the person became an interested shareholder unless certain provisions are met;

,

e prohibiting cumulative voting in the election of directors; ;

¢ authorizing the removal of directors only for cause and only upon the affirmative vote of the holders of at least 80% of the
outstanding shares of our common stock entitled to vote for the directors;

 prohibiting shareholder action by written consent unless the written consent is signed by all shareholders entitled to vote on
the action; )

e limiting the persons who may call special meetings of shareholders; and

e establishing advance notice requirements for nominations for election to our Board of Directors or for proposing matters that
can be acted on by shareholders at shareholder meetings.

Future sales of our common stock could cause the market price of our common stock to decline.

The market price of our common stock could decline due to sales of a large number of shares in the market, including sales of shares
by our large shareholders, or the perception that these sales could occur. These sales could also make it more difficult or impossible
for us to sell equity securities in the future at a time and price that we deem appropriate to raise funds through future offerings of
common stock. We have agreed with Peter C. Georgiopoulos that we will enter into a new registration rights agreement granting

Mr. Georgiopoulos registration rights with respect to 2,938,343 shares of our common stock which he received in connection with the
Arlington Acquisition in exchange for shares of General Maritime Subsidiary issued to him in connection with the recapitalization of
General Maritime Subsidiary in June 2001. We also plan to enter into a registration rights agreement with Oaktree, Peter C.
Georgiopoulos, and an entity controlled by him under which we will be obligated to file a registration rights agreement covering
resales of shares of common stock issued upon exercise of the Warrants. See “Liquidity and Capital Resources — Refinancing
Transactions” for a further discussion of Mr. Georgiopoulos’ registration rights. We also registered on Form S-8 an aggregate of
'1,624,347 shares issuable upon exercise of options we have granted to purchase common stock or reserved for issuance under our
equity compensation plans. We have also registered on Form S-3 an dggregate of 8,128,612 shares of our common stock, which
include the 2,938,343 shares covered under the registration rights agreement mentioned above.

)

Our shareholders may be subject to substantial dilution of their ownership interests.

Certain transactions currently contemplated or other transactions we may enter into may substantially dilute the ownership interests of
existing stockholders. The Oaktree Transactions contemplate the issuance of Warrants for up to 19.9% of our outstanding common
stock at the time of closing that may be exercised at a price of $0.01 per share. Also, our 2010 Credit Facility requires that we raise at
least $52.4 million from the issuance of common stock by September 30, 2011. In addition, in our proxy statement for our 2011 ,
Annual Meeting of Shareholders, we are seeking the approval of our shareholders to increase the number of authorized shares of our
common stock from 140,000,000 shares to 390,000,000 shares, and we may issue a portion of such newly authorized shares in
offerings from time to time.. To the extent that an existing shareholder does not purchase additional shares that we may issue in any of
the transactions described above, that shareholder’s interest in our company will be diluted, which means that its percentage of
ownership in our company will be reduced. Following such a reduction, that shareholder’s common stock would represent a smaller
percentage of the vote in our Board of Directors’ elections and other shareholder decisions. In addition, if additional shares are issued,
depending on the circumstances, any dividends per share could be reduced.
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Our incorporation under the laws of the Republic of the Marshall Islands may limit the ability of our shareholders to protect
their interests.

Our corporate affairs are governed by our amended and restated articles of incorporation and by-laws and by the Republic of the
Marshall Islands Business Corporations Act. The provisions of the Republic of the Marshall Islands Business Corporations Act
resemble provisions of the corporation laws of a number of states in the United States. However, there have been few judicial cases in
the Republic of the Marshall Islands interpreting the Republic of the Marshall Islands Business Corporations Act. For example, the
rights and fiduciary responsibilities of directors under the laws of the Republic of the Marshall Islands are not as clearly established as -
the rights and fiduciary responsibilities of directors under statutes or judicial precedent in existence in certain U.S. jurisdictions.
Although the Republic of the Marshall Islands Business Corporations Act does specifically incorporate the non-statutory law, or
judicial case law, of the State of Delaware and other states with substantially similar legislative provisions, our public shareholders
may have more difficulty in protecting their interests in the face of actions by management, diréctors or controlling shareholders than
would shareholders of a corporation incorporated in a U.S. jurisdiction.

It may not be possible for our investors to enforce U.S. judgments against us.

We are incorporated in the Republic of the Marshall Islands and most of our subsidiaries are organized in the Republic of Liberia and
the Republic of the Marshall Islands. Substantially all of our assets and those of our subsidiaries are located outside the United States.
As a result, it may be difficult or impossible for U.S. investors to serve process within the United States upon us or to enforce
judgment upon us for civil liabilities in U.S. courts. In addition, you should not assume that courts in the countries in which we or our
subsidiaries are incorporated or where our assets or the assets of our subsidiaries are located (1) would enforce judgments of U.S.
courts obtained in actions against us or our subsidiaries based upon the civil liability provisions of applicable U.S. federal and state
securities laws or (2) would enforce, in original actions, liabilities against us or our subsidiaries based upon these laws.

If our shareholders do not approve an increase in our authorized shares, we may not be able to raise additional funds through
equity offerings. .

Our shareholders have been asked to vote on a proposal to amend our articles of incorporation to increase the number of authorized
shares of common stock at the annual meeting of shareholders expected to be held on May 12, 2011. The proposed amendment to the
articles of incorporation requires an approval of a majority of the common shares. There is a risk that we may not get shareholder
approval to increase the number of authorized shares of common stock. We do not have enough shares authorized at present to effect
an equity financing involving more than approximately 50,400,028. If we do not receive shareholder approval for the proposed
increase in authorized shares, our ability to raise capital through equity financings may be adversely affected.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None.
ITEM 2. PROPERTIES

We lease five properties which house offices used in the administration of our operations: a property of approximately 24,000 square
feet in New York, New York, a property of approximately 11,500 square feet in Lisbon, Portugal, a property of approximately 3,400
square feet in Mumbai, India and a property of approximately 750 square feet in Novorossiysk, Russia. We do not own or lease any
production facilities, plants, mines or similar real properties.

ITEM 3. LEGAL PROCEEDINGS

On or about August 29, 2007, an oil sheen was discovered by shipboard personne! of the Genmar Progress in Guayanilla Bay, Puerto
Rico in the vicinity of the vessel. The vessel crew took prompt action pursuant to the vessel response plan. The Company’s subsidiary
which operates the vessel promptly reported this incident to the U.S. Coast Guard and subsequently accepted responsibility under the
U.S. Oil Pollution Act of 1990 for any damage or loss resulting from the accidental discharge of bunker fuel determined to have been
discharged from the vessel. We understand the federal and Puerto Rico authorities are conducting civil investigations into an oil
pollution incident which occurred during this time period on the southwest coast of Puerto Rico including Guayanilla Bay. The extent
to which oil discharged from the Genmar Progress is responsible for this incident is currently the subject of investigation. The U.S.
Coast Guard has designated the Genmar Progress as a potential source of discharged oil. Under the U.S. Oil Pollution Act of 1990,
the source of the discharge is liable, regardless of fault, for damages and oil spill remediation as a result of the discharge.

36




In January, 2009, we received a demand from the U.S. National Pollution Fund for approximately $5.8 million for the U.S. Coast
Guard’s response costs and certain costs of the Departamento de Recursos Naturales y Ambientales of Puerto Rico in connection with
the alleged damage to the environment caused by the spill. In April 2010, the U.S. National Pollution Fund made an additional natural
resource damage assessment claim against us of approximately $0.5 million. In October 2010, we entered into a settlement agreement
with the U.S. National Pollution Fund in which we paid approximately $6.3 million in full satisfaction of the oil spill response costs of
the U.S. Coast Guard and natural damage assessment costs of the U.S. National Pollution Fund through the date of the settlement
agreement. Pursuant to the settlement agreement, the U.S. National Pollution Fund will waive its claims to any additional civil
penalties under the U.S. Clean Water Act as well as for accrued interest. The settlement has been paid in full by the vessel’s

Protection and Indemnity Underwriters. Notwithstanding the settlement agreement, we may be subject to any further potential claims
by the U.S. National Pollution Fund or the U.S. Coast Guard arising from the ongoing natural damage assessment.

The U.S. Department of Justice also investigated our involvement in the spill incident. On Fébruary 28,2011, the U.S. Department of :
Justice notified us that the investigation has been closed, and therefore, we do not expect that any charges, fines and/or penalties will
be levied against us or any of our subsidiaries.

We have been cooperating in these investigations and has posted a surety bond to cover potential fines or penalties that may be
imposed in connection with these matters.

These matters have been reported to our protection and indemnity insurance underwriters, and we believe that any such liabilities
(including our obligations under the settlement agreement) will be covered by our insurance, less a $10,000 deductible.

ITEM 4. RESERVED
PART II

ITEM 5. MARKET FOR REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES

MARKET INFORMATION, HOLDERS AND DIVIDENDS

Our common stock is traded on the New York Stock Exchange under the symbol “GMR”. The following table sets forth for the
periods indicated the high and low intra-day trading prices for our common stock as reported on the New York Stock Exchange:

FISCAL YEAR ENDED DECEMBER 31, 2010 HIGH LOW
ISt QUATITET ..ottt n e $ 850 § 6.64
20d QUATTET ...oveiiiiiicictecee ettt een $ 882 § 5.95
» 3P QUATTET ..ottt $ 650 § 4.26
Ath QUATTET ..oveieeieteci ettt ee e $ 498 § 3.02
FISCAL YEAR ENDED DECEMBER 31, 2009 HIGH LOW
ISt QUAITET ..ottt $ 1224  § . 6.40
200 QUATLET ...ouiveiriiieieeceeee et eee et eeese e e s s $ 12.66 $ 6.87
31d QUATTET ...covevieieiiniietiit et e et et ene e $ 1007 $ 7.22
Ath QUATTET ...ttt r e e s $ 895 § 6.70

As of March 21, 2011, there were approximately 114 holders of record of our common stock.

On December 16, 2008, our Board of Directors adopted a quarterly dividend policy with a fixed target amount of $0.50 per share per
quarter or $2.00 per share each year. We announced on July 29, 2009 that our Board of Directors changed our quarterly dividend
policy by adopting a fixed target amount of $0.125 per share per quarter or $0.50 per share each year, starting with the third quarter of
2009.

We announced on July 28, 2010 that our Board of Directors changed our quarterly dividend policy by adopting a fixed target amount
of $0.08 per share per quarter based on the number of shares outstanding as of July 26, 2010, starting with the second quarter of 2010.
We announced on October 5, 2010 that our Board of Directors had adopted a dividend policy pursuant to which we intend to limit
dividends paid in any fiscal quarter to $0.01 per share for so long as the Bridge Loan Credit Facility (as described below) remains in .
effect, subject to the definitive determinations of the Board of Directors in connection with the declaration and payment of any such
dividends.
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Pursuant to restrictions under the indenture for our Senior Notes, we are currently unable to pay dividends. We also expect that the
terms of the Oaktree Credit Facility and the proposed new credit facility will also prohibit the payment of dividends for at least two
years.

RECENT SALES OF UNREGISTERED EQUITY SECURITIES

On March 29, 2011, the Company, General Maritime Subsidiary Corporation and General Maritime Subsidiary 11 Corporation entered ’
into a Credit Agreement with affiliates of Oaktree Capital Management, L.P., pursuant to which the Oaktree Lender has agreed to
make a $200 million investment in pay-in-kind toggle floating rate secured notes to be issued by General Maritime Subsidiary
Corporation and General Maritime Subsidiary II Corporation (the “Oaktree Transaction”). In connection therewith, the Company has
agreed to issue to the Oaktree Lender detachable Warrants for the purchase of up to 19.9% of the Company’s outstanding common
stock (measured as of immediately prior to the closing of the Oaktree Transaction) at an exercise price of $0.01 per share. The
Oaktree Lender is an “accredited investor” as that term is defined under Regulation D of the Securities Act of 1933, as amended (the
“Securities Act”). The issuance is exempt from registration under Section 4(2) of the Securities Act. Peter C. Georgiopoulos, our
Chairman, is expected to be granted an interest in a limited partnership controlled and managed by Oaktree. The other investors in the
partnership are various funds managed by Oaktree. The partnership and its subsidiaries are expected to hold all of the Oaktree Notes
and the Warrants. Mr. Georgiopoulos will not have any rights to participate in the management of the partnership. Pursuant to the
partnership agreement, Mr. Georgiopoulos would be entitled to an interest in distributions by the partnership, which in the aggregate
would not exceed 4.9% of all distributions made by the partnership, provided that no distributions would be made to Mr.
Georgiopoulos until the other investors in the partnership had received distributions from the partnership equal to the amount of their
respective investments in the partnership Mr. Georgiopoulos will not make a substantial cash investment in the partnership. Given Mr.
Georgiopoulos’ expected interest, our Board of Directors established a committee comprised of independent directors to oversee these
financing transactions. The consummation of the issuance is subject to specified conditions. '

ITEM 6. SELECTED CONSOLIDATED FINANCIAL AND OTHER DATA

Set forth below are selected historical consolidated and other data of General Maritime Corporation at the dates and for the fiscal years
shown.

Year Ended December 31,
2010 2009 2008 2007 2006

INCOME STATEMENT DATA
(Dollars in thousands, except per share data)
VOYAZE TEVENUES .....cveveeereririresierenrsressrasnsseseesesesencseseesessenene $ 387,161 $ 350,520 $ 326,068 $ 255015 $ 325984
VOYAZE EXPENSES. .ccuerrerviarerarerirrrrirerermeseeessisesieassessiseessess 151,448 58,876 54,404 38,069 80,400
Direct vessel operating €Xpenses ...........c...... JRT 105,855 95,573 63,556 48,213 47,472
Other EXPenSse .....c.ccevvereieciiiiiiiciieci e — o — — 2,430
General and administrative €Xpenses ..........ccceeevveecrerrnnne. 36,642 40,339 80,285 46,920 44,787
Goodwill impairment..........c.cccoveveennes Ferererereeeerreeaaaneeeaenes 28,036 40,872 : — — —
Loss (gain) on sale of vessels and equipment ...........c..c..... 560 2,051 804 417 ' (46,022)
Loss on impairment of Vessels..........ccovveercrcencriieeecerenen 99,678 — — — —
Depreciation and amortization ...........c.cceceecieeniiceieneennene 98,387 88,024 58,037 49,671 42,395

Operating (10SS) INCOME ......ceverercrerienencriecriincniecrerecnns (133,445) 24,785 68,982 71,725 154,522
Net interest expense (INCOME) ........cceccevcrrenrerienierinreiennnens 82,228 37,215 28,289 23,059 (1,455)
Other expense (INCOME) ......cocrerrerrceeirneeirecrrerereereecaeeas 989 (435) 10,886 4,127 (854) -

Net (10SS) INCOME ...neeeuieereeiietaie et s eeeane $ (216,662) § (11,995) $ 29807 § 44,539 § 156,831
(Loss) earnings per common share:

BASIC ot e 5 (3.02) § 022) $ 076 $ 1.09 $ 3.72

DilUted ...ttt b 3.02) § 0.22) § 073 $ 1.06 $ 3.63
Dividends declared per common share .............coccoevenirinnn. $ 034 § 163 § 149 § 1278 § 3.58

Weighted-average basic shares outstanding, thousands:

BaSIC .oivieieniretie e 71,823 54,651 39,463 40,740 42,172
DIIULEd ...ttt st 71,823 54,651 40,562 41,825 43,171
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BALANCE SHEET DATA, at end of year
(Dollars in thousands)

Cash oo, $§ 16858 $ 52,651 $ 104,146 $ 44,526 $ 107,460
Current assets, including cash...........ccocovvvervevevevecreereeen, 168,538 108,528 141,703 82,494 137,865
TOtAl ASSELS.....oveveveeiirieirieiiect et 1,781,785 1,445,257 1,577,225 835,035 843,690
Current liabilities, including current portion of long-term -
AEDE ..t 1,442,593 56,194 88,392 35,502 27,147
Total long-term debt, including current portion.................. 1,376,043 1,018,609 990,500 565,000 50,000
Shareholders’ €quity ........c.oceveeeeveriiecieeeieeeeie e eeeees 332,046 364,909 455,799 228,657 763,913
OTHER FINANCIAL DATA '
(Dollars in thousands)
Net cash provided by operating activities................co......... $§ (5923) $ 47518 $ 114415 $ 95833 § 189,717
Net cash (used) provided by investing activities................. (547,648) (24,632) (171,082) (84,516) 285,264
Net cash provided (used) by financing activities................. 518,141 (74,085) 115,476 (74,251) (464.,497)
-Capital expenditures ) '
Vessel (purchases) sales including deposits.................... (554,191) — (173,447) (80,061) 290,299
Drydocking or capitalized survey costs ............coe....... (15,015) (18,921) (9,787) (11,815) (11,929)
Weighted-average long-term debt,.including current - '
POTION....eeiuiieeiirreinteiee ettt er et en e se s 1,139,845 959,935 653,154 414,137 93,085
OTHER DATA
(Dollars in thousands)
EBITDA (1) ettt § (36,047) $ 113244 $§ 116,133 $ 117269 $ 197,771
FLEET DATA
Total number of vessels at end of period ............c.ccucuee... 37.0 31.0 31.0 20.0 18.0
Average number of vessels (2).......ccoovevveiveioecccreeeireeen. 33.2 31.0 21.5 19.3 20.6
Total vessel operating days for fleet (3).........coevcevererenenn.. 11,644 10,681 7,568 6,599 7,121
Total time charter days for fleet .........ocooveveeeeeveeennn.. 5,936 7,878 5,665 4,641 2,300
Total spot market days for fleet .........cceveeeeveeeeeeeeernnn, 5,708 2,803 1,903 1,958 4,821
Total calendar days for fleet (4) .......ovvivvceecereeeeeenn, 12,112 11,315 7,881 7,045 7,534
Fleet utilization (5).....ccoceeeeiveirieeeeceeeeeeeeeeeree e, 96.1% 94.4% 96.0% 93.7% 94.5%
AVERAGE DAILY RESULTS ’
Time charter equivalent (6).:........c.ceeevevereereeeeeereererennnn. $ 20243 $ 27305 $ 35896 $ 32,876 $ 34,487
Direct vessel operating expenses (7)........coovveeeeerrrernean. 8,740 8,447 8,064 6,844 6,301
General and administrative expenses (8) .........cocevvereverenn... 3,025 3,565 10,187 6,660 5,945
Total vessel operating expenses (9) ......c..cccovvrerereevereran. 11,765 12,012 18,252 13,504 12,246
Year Ended December 31,
2010 2009 2008 2007 2006
EBITDA Reconciliation
(Dollars in thousands)
Net (Loss) INCOME ..............ocovuiiviiiiieeeeeeeeeeee, $ (216,662) § (11,995) $ 29,807 $ 44,539 $ 156,831
+ Net interest expense (iINCOME)..........oeeeeeerevreeenreerrnean, 82,228 37,215 28,289 23,059 (1,455)
+ Depreciation and amortization...........oeeeevevvveveeeeeevn 98,387 88,024 58,037 49,671 42,395
EBITDA ... $ (36,047) $ 113,244 $ 116,133 $ 117,269 $ 197,771
(1) EBITDA represents net income plus net interest expense and depreciation and amortization. EBITDA is included because it

e is used by management and certain investors as a measure of operating performance. EBITDA is used by analysts in the
shipping industry as a common performance measure to compare results across peers. Management of the Company uses
EBITDA as a performance measure in consolidating quarterly and annual internal financial statements and is presented for °
review at our board meetings. The Company believes that EBITDA is useful to investors as the shipping industry is capital
intensive which often brings significant cost of financing. EBITDA is not an item recognized by accounting principles
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generally accepted in the United States of America (GAAP), and should not be considered as an alternative to net income,
operating income or any other indicator of a company’s operating performance required by GAAP. The definition of
EBITDA used here may not be comparable to that used by other companies.

(2) Average number of vessels is the number of vessels that constituted our fleet for the relevant period, as measured by the sum

of the number of days each vessel was part of our fleet during the period divided by the number of calendar days in that
period.
3) Vessel operating days for fleet are the total days our vessels were in our possession for:the relevant period net of off hire days

associated with major repairs, drydockings or special or intermediate surveys.

O] Calendar days are the total days the vessels were in our possession for the relevant period including off hire days associated
with major repairs, drydockings or special or intermediate surveys.

(5) Fleet utilization is the percentage of time that our vessels were available for revenue generating voyage days, and is
determined by dividing voyage days by calendar days for the relevant period. The shipping industry uses fleet utilization to
measure a company’s efficiency in finding suitable employment for its vessels and minimizing the number of days that its
vessels are off-hire for reasons other than scheduled repairs or repairs under guarantee, vessel upgrades, special surveys or
vessel positioning.

(6) Time Charter Equivalent, or TCE, is a measure of the average daily revenue performance of a vessel on a per voyage basis.
Our method of calculating TCE is consistent with industry standards and is determined by dividing net voyage revenue by
voyage days for the relevant time period. The period over which voyage revenues are recognized commences at the time the
vessel arrives at the load port for a voyage and ends at the time that discharge of cargo is completed. Net voyage revenues
are voyage revenues minus voyage expenses. Voyage expenses primarily consist of port, canal and fuel costs that are unique
to a particular voyage, which would otherwise be paid by the charterer under a time charter contract.

@) Daily direct vessel operating expenses, or DVOE, is calculated by dividing DVOE, which includes crew costs, provisions,
deck and engine stores, lubricating oil, insurance and maintenance and repairs, by calendar days for the relevant time period.

®) Daily general and administrative expense is calculated by dividing general and administrative expenses by calendar days for
the relevant time period.

C) Total Vessel Operating Expenses, or TVOE, is a measurement of our total expenses associated with operating our vessels.
Daily TVOE is the sum of daily direct vessel operating expenses, or DVOE, and daily general and administrative expenses.

ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

General

The following is a discussion of our financial condition at December 31, 2010 and 2009 and our results of operations comparing the
years ended December 31, 2010 and 2009 and the years ended December 31, 2009 and 2008. Y,ou should read this section together
with the consolidated financial statements including the notes to those financial statements for the years mentioned above.

We are a leading provider of international seaborne crude oil transportation services. We also provide transportation services for
refined petroleum, products. As of December 31, 2010, our fleet consisted of 37 vessels (12 Aframax vessels, 12 Suezmax vessels,
seven VLCCs, two Panamax vessels and four Handymax vessels) with a total cargo carrying capacity of 5.6 million deadweight tons.

On December 16, 2008, pursuant to an Agreement and Plan of Merger and Amalgamation, dated as of August 5, 2008, by and among
the General Maritime Corporation (“we” or the “Company”), Arlington Tankers Ltd. (“Arlington”), Archer Amalgamation Limited
(“Amalgamation Sub”), Galileo Merger Corporation (“Merger Sub”) and General Maritime Subsidiary Corporation (formerly General
Maritime Corporation) (“General Maritime Subsidiary””), Merger Sub merged with and into General Maritime Subsidiary, with
General Maritime Subsidiary continuing as the surviving entity (the “Merger”), and Amalgamation Sub amalgamated with Arlington
(the “Amalgamation” and, together with the Merger, collectively, the “Arlington Acquisition”). As a result of the Arlington
Acquisition, General Maritime Subsidiary and Arlington each became a wholly-owned subsidiary of the Company and General
Maritime Subsidiary changed its name to General Maritime Subsidiary Corporation. In addition, upon the consummation of the
Arlington Acquisition, the Company exchanged 1.34 shares of its common stock for each share of common stock held by shareholders
of General Maritime Subsidiary and exchanged one share of its common stock for each share held by shareholders of Arlington. We ~
acquired two VLCCs, two Panamax vessels and four Handymax vessels pursuant to the Arlington Acquisition. '
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General Maritime Subsidiary is the predecessor of the Company for purposes of U.S. securities regulations governing financial
statement filing. The Arlington Acquisition is accounted for as an acquisition by General Maritime Subsidiary of Arlington. Therefore, '
the disclosures throughout this Annual Report on Form 10-K and the accompanying Consolidated Financial Statements, unless _
otherwise noted, reflect the results of operations of General Maritime Subsidiary for period January 1, 2008 through December 15,
2008. The Company had separate operations for the period beginning December 16, 2008, the effective date of the Arlington
Acquisition, and disclosures and references to amounts for periods after that date relate to the Company unless otherwise noted.
Arlington’s results have been included in the disclosures throughout this Annual Report on Form 10-K and the accompanying
Consolidated Statements of Operations, unless otherwise noted, from the effective date of acquisition and thereafter (see “Arlington
Acquisition” in Note 2 to the Consolidated Financial Statements).

All share and per share amounts presented throughout this Annual Report on Form 10-K, unless otherwise noted, have been adjusted
to reflect the exchange of 1.34 shares of our common stock for each share of common stock held by shareholders of General Maritime .
Subsidiary in connection with the Arlington Acquisition.

On January 18, 2011, we entered into memoranda of agreement (the “MOAs”) to sell the Genmar Concord, the Stena Concept and the
Stena Contest to affiliates of Northern Shipping Fund Management Bermuda, Ltd. (“Northern Shipping™) for net proceeds totaling
$61.7 million. On January 31, 2011, we completed the sales of the Stena Contest and the Genmar Concord and on February 4, 2011,
we completed the sale of the Stena Concept. .

In connection with the sales of the Stena Contest, the Genmar Concord and the Genmar Concept, each vessel has been leased back to
one of our subsidiaries under bareboat charters entered into with Northern Shipping for a period of seven years at a rate of $6,500 per .
day per vessel for the first two years of the charter period and $10,000 per day per vessel for the remainder of the charter period. The
obligations of the subsidiaries are guaranteed by us. As part of these agreements, the subsidiaries will have options to repurchase the
vessels for $24 million per vessel at the end of year two of the charter period, $21 million per vessel at the end of year three of the
charter period, $19.5 million per vessel at the end of year four of the charter period, $18 million per vessel at the end of year five of
the charter period, $16.5 million per vessel at the end of year six of the charter period, and $15 million per vessel at the end of year
seven of the charter period.

On February 8, 2011, we sold the Genmar Princess for net proceeds of $7.5 million and subsequently paid $8.2 million as a
permanent reduction of the 2005 Credit Facility.

On February 23, 2011, we sold the Genmar Gulf for net proceeds of $11.0 million and subsequently paid $11.6 million as a permanent
reduction of the 2005 Credit Facility.

On March 18, 2011, the Company sold the Genmar Constantine for net proceeds of $7.3 million and subsequently paid $8.8 million as
a permanent reduction of the 2005 Credit Facility.

On March 15,2011, the Company entered into a memorandum of agreement for the sale of the Genmar Progress for $8.0 million. The
sale of the Genmar Progress is expected to close during the first week of April 2011.

Spot and Time Charter Deployment '

We actively manage the deployment of our fleet between spot market voyage charters, which generally last from several days to
several weeks, and time charters, which can last up to several years. A spot market voyage charter is generally a contract to carry a
specific cargo from a load port to a discharge port for an agreed-upon total amount. Under spot market voyage charters, we pay
voyage expenses such as port, canal and fuel costs. A time charter is generally a contract to charter a vessel for a fixed period of time
at a set daily rate. Under time charters, the charterer pays voyage expenses such as port, canal and fuel costs.

Vessels operating on time charters provide more predictable cash flows, but can yield lower profit margins than vessels operating in
the spot market during periods characterized by favorable market conditions. Vessels operating in the spot market generate revenues
that are less predictable but may enable us to capture increased profit margins during periods of improvements in tanker rates although
we are exposed to the risk of declining tanker rates. We are constantly evaluating opportunities to increase the number of our vessels
deployed on time charters, but only expect to enter into additional time charters if we can obtain contract terms that satisfy our criteria.

Net-Voyage Revenues as Performance Measure

For discussion and analysis purposes only, we evaluate performance using net voyage revenues. Net voyage revenues are voyage
revenues minus voyage expenses. Voyage expenses primarily consist of port, canal and fuel costs that are unique to a particular
voyage, which would otherwise be paid by a charterer under a time charter. We believe that presenting voyage revenues, net of
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voyage expenses, neutralizes the variability created by unique costs associated with particular voyages or the deployment of vessels on
time charter or on the spot market and provides more meaningful information to us about the deployment of our vessels and their
performance than voyage revenues, the most directly comparable financial measure under United States generally accepted accounting
principles (or GAAP). A reconciliation of voyage revenues to net voyage revenues is as follows (dollars in thousands):

YEAR ENDED DECEMBER 31,
2010 2009 2008
VOYyage TeVENUES.........coerveemeiesveresiennes $ 387,161 § 350,520 $ 326,068
VOyage eXPenses ......c.coeeerirvieiseiesennes (151,448) (58,876) (54,404)
Net voyage revenues..........cceeeeennee. $ 235,713  $ 291,644 $ 271,664

Our voyage revenues are recognized ratably over the duration of the spot market voyages and the lives of the charters, while direct
vessel expenses are recognized when incurred. We recognize the revenues of time charters that contain rate escalation schedules at
the average rate during the life of the contract. We calculate time charter equivalent, or TCE, rates by dividing net voyage revenue by
voyage days for the relevant time period. We also generate demurrage revenue, which represents fees charged to charterers associated
with our spot market voyages when the charterer exceeds the agreed upon time required to load or discharge a cargo. We calculate
daily direct vessel operating expenses and daily general and administrative expenses for the relevant period by dividing the total .
expenses by the aggregate number of calendar days that we owned each vessel for the period.

RESULTS OF OPERATIONS . .

Margin analysis for the indicated items as a percentage of net voyage revenues for the years ended December 31, 2010, 2009 and 2008
are set forth in the table below. :

STATEMENT OF OPERATIONS MARGIN ANALYSIS
(% OF NET VOYAGE REVENUES)

YEAR ENDED DECEMBER 31,

2010 2009 2008

STATEMENT OF OPERATIONS DATA

Net voyage revenues (1) ....ccooveveereereecrcroncinociiininins 100% 100.0% 100.0%
Direct vessel €XPenses ........coceereerreercrnerinensierensnenenes 44.9% 32.8% 23.4%
General and administrative eXpenses..........cc.eeveeeerencn. 15.5% 13.8% 29.6%
Depreciation and amortization..........c.ccceceevinneererncnenn. 41.7% 30.2% 21.4%
Goodwill impairment.........c..cooeveviniivineniincnenennes 11.9% 14.0% 0.0%
Loss on disposal of vessel equipment............c..cocceeeee . 0.2% 0.7% 0.3%
Loss on impairment of vessels........c.c.cocovviinininnnnnn 42.3% 0.0% 0.0%
Operating (10SS) INCOME.......ccuevreriiirivenririneniieieirenenn, -56.5% 8.5% 25.4%
Net IntereSt EXPense........ccevveevermenrerresrersnrcresiesesnnens 34.9% + 12.8% 10.4%
Other expense (INCOME).......c.uevrerereenrermercmcimsrinieenuinnenns 0.4% -0.1% 4.0%
Net (10SS) INCOME ......everievierirereriieecreecneeeeieseeeeaeenene -91.8% -4.2% 10.9%

(1) STATEMENT OF OPERATIONS DATA

YEAR ENDED DECEMBER 31,

(Dollars in thousands) 2010 2009 2008
VOYage rEVENUES.......ccovrereeeencerreneeenreneraareneas $ 387,161 $ 350,520 % 326,068
VOYagE EXPENSES ..vevvererereneereraieanveeneeseresrerenereness (151,448) (58,876) (54,404)

Net VOYAZE TEVENUES....oceeereeererereeenresieneeeenes $ 235,713  §$ 291,644 § 271,664

YEAR ENDED DECEMBER 31, 2010 COMPARED TO THE YEAR ENDED DECEMBER 31, 2009
VOYAGE REVENUES - Voyage revenues increased by $36.7 million, or 10.5%, to $387.2 million for the year ended December 31, .

2010 compared to $350.5 million for the prior year. This increase is primarily attributable to an increase in the size of our fleet, which
increased vessel operating days by 9.0% to 11,644 days during the year ended December 31, 2010 compared to 10,681 days in the
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prior year. The average size of our fleet increased by 7.1% to 33.2 vessels (12.0 Aframax, 11.2 Suezmax, 4.0 VLCC, 2.0 Panamax,
4.0 Handymax) for the year ended December 31, 2010 compared to 31.0 vessels (12.0 Aframax, 11.0 Suezmax, 2.0 VLCC, 2.0
Panamax, 4.0 Handymax) for the prior year. Such increase is due to the acquisition of five VLCCs and one Suezmax vessel during the
second half of 2010. Also contributing to the increase in voyage revenues is a significant increase in spot rates attained on our vessels
under spot voyage charters for year ended December 31, 2010 as compared to the prior year. These increases were partially offset by
a decline in time charter rates during the year ended December 31, 2010 as compared to the prior year, as discussed below under “Net
Voyage Revenues”. The addition of these six Metrostar Vessels to our fleet during 2010 accounted for approximately $37 million,
which represents substantially all of the increase in voyage revenues for the year ended December 31, 2010 compared to the prior
year. With respect to the remaining vessels in our fleet other than Metrostar Vessels, during the year ended December 31, 2010
compared to the prior year, we had a decrease in voyage revenues associated with vessels on time charter contracts of approximately
$129 million and an increase in voyage revenues associated with vessels on the spot market of approximately $129 million.

Included in voyage revenues for the year ended December 30, 2009 was $16.4 million of time charter revenue associated with the .
acceleration of a net liability associated with four time charter contracts. These contracts had been assigned a liability when the
vessels to which the time charters relate were acquired by the Company pursuant to the Arlington Acquisition. This recorded liability

had been amortized over the remaining time charter period, including the option periods. The Company accelerated the amortization

on four of these time charters, having been informed by the charterer that the options would not be exercised. Accordingly, the

Company accelerated the amortization on these contracts such that the net liability would be fully amortized by the earlier of -

November 10, 2009 (the end of the charter period) or the earlier redelivery date indicated by the charterer on two of the vessels; Such
transactions did not recur in 2010, and had the effect for the year ended December 31, 2009 of increasing time charter revenue,

especially for the two VLCCs to which most of the accelerated amortizatien related.

Voyage revenues are expected to increase during 2011 as compared to 2010, associated with the increased size of our fleet.

VOYAGE EXPENSES - Voyage expenses increased $92.5 million, or 157%, to $151.4 million for the year ended December 31, 2010
compared to $58.9 million for the prior year. Substantially all of our voyage expenses relate to spot charter voyages, under which the
vessel owner is responsible for voyage expenses such as fuel and port costs. This increase in voyage expenses is primarily attributable
to an increase in the number of days our vessels operated under spot charters as well as a greater proportion of our larger vessels on
the spot market during the year ended December 31, 2010 compared to the prior year which incur more voyage expenses than the
smaller vessels. During the year ended December 31, 2010, the number of days our vessels operated under spot charters increased by
104% to 5,708 days (2,166 days for our Aframax vessels, 2,715 days for our Suezmax vessels, 701 days for our VLCCs, 67 days for
our Panamax vessels and 59 days for our Handymax vessels) from 2,803 days (2,188 days for our Aframax vessels, 428 days for our
Suezmax vessels, 151 days for our VLCCs, and 36 days for our Panamax vessels) during the prior year. Also contributing to the
increase in voyage expenses during the year ended December 31, 2010 are higher fuel costs associated with higher fuel prices and a
much larger proportion of our spot voyage days during 2010 being comprised of our larger vessels which consume significantly more
fuel than our smaller vessels. Fuel costs increased by $76.2 million, or 216%, to $111.5 million during the year ended December 31,
2010 compared to $35.3 million during the prior year. This increase in fuel cost corresponds to a 55.0% increase in fuel cost per spot
voyage day to $19,538 during the year ended December 31, 2010 compared to $12,608 during the prior year. Port costs, which can
vary depending on the geographic regions in which the vessels operate and their trading patterns, increased by $11.2 million, or
68.2%, to $27.7 million during the year ended December 31, 2010 compared to $16.5 million during the prior year. The increase in
port costs is proportionally lower than the increase in number of spot voyage days because of the much larger proportion of our spot
voyage days during 2010 being comprised of our larger vessels. Larger vessels typically have longer voyages and therefore make
fewer port calls.

Voyage expenses are expected to increase during 2011 as compared to 2010 as a result of a greater number of vessels expected to be
on the spot market during 2011 compared to 2010.

NET VOYAGE REVENUES- Net voyage revenues, which are voyage revenues minus voyage expenses, decreased by $55.9 million,
or 19.2%, to $235.7 million for the year ended December 31, 2010 compared to $291.6 million for the prior year. This decrease in net
voyage revenues is primarily attributable to a decline in time charter rates during the year ended December 31, 2010 compared to the
prior year period (taking into account the $16.4 million of time charter revenue for the prior year associated with the acceleration of a
net liability associated with four time charter contracts described above in voyage revenues) due to vessels with time charters that
expired during 2009 having rates higher than prevailing market rates being redeployed at lower rates in a softer market. Accordingly,
when these time charters expired, the vessels were either put on time charters with lower rates or placed in the spot voyage charter
market. Partially offsetting this decrease is a 7.1% increase in the average size of our fleet to 33.2 vessels (12.0 Aframax, 11.2 .
Suezmax, 4.0 VLCC, 2.0 Panamax, 4.0 Handymax) for the year ended December 31, 2010 compared to 31.0 vessels (12.0 Aframax, .
11.0 Suezmax, 2.0 VLCC, 2.0 Panamax, 4.0 Handymax) for the prior year. Also partially offsetting this decrease is an increase during
the year ended December 31, 2010 as compared to the prior year in TCE rates for our vessels on spot voyage charters as well as an
increase in the number of vessel operating days.
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Net voyage revenues are expected to increase during 2011 compared to 2010 due to the increase in the size of our fleet.

The following is additional data pertaining to net voyage revenues:

Year ended December 31, Increase %
2010 2009 (Decrease) Change
Net voyage revenue (in thousands):
Time charter: ,
ATTAMAX .ot saerens $ 34,621 $ 49,850 § (15,229) -30.5%
SUEZMAX ...eeveerereererereieneerisieeeeeressestessesernesessesnes 41,479 124,308 (82,829) -66.6%.
VLCC oottt ettt e eens 22,923 42,629 , (19,706) -46.2% .
PanamaX ......ceeeceeeeeeieneineenireeere e e 12,334 16,716 (4,382) -262%
Handymax ......cccoceeveererneieomiiniiiine e, 20,100 23,690 (3,590) -15.2%
TOtAl.ceeeree et 131,457 257,193 (125,736) -48.9% ?
Spot charter:
ATTAMAX ..o 29,536 26,714 2,822 10.6%
SUCZIMAX ...convinrerrererrrerreneeeeeieeensreseeseeanesesseescesesns 59,992 4,718 55,274 1171.6%
VLCC ettt ettt nesne e sanes 14,835 3,321 11,514 346.7%.
PanamaX.......ceeerveereeneenenneneesrereseenenseesessesesaenes (231) (302) 71 ‘n/a
Handymax........ccocoeecmniiniinnnnne, e s 124 . — 124 n/a
TOtaL.cuveererererrerree e st 104,256 34,451 69,805 202.6%
TOTAL NET VOYAGE REVENUE ...................... $ 235,713 § 291,644 § (55,931) -19.2%
Vessel operating days:
Time charter: :
AfTAMAX ..o 1,944 1,797 147 8.2%
SUEZMAXK ....oeevieerierrerrreereienrese et e e seeeaeessesanenne 1,241 3,369 (2,128) -63.2%
VLCC ettt 711 572 139 24.3%
Panamax .......ccoceeeereenienenneericenencrne e 659 680 21 -3.1%
Handymax ....cccceeeecvervenienereniecnenn e 1,381 1,460 (79) -5.4%
TOtal..eeeeeeeecr et 5,936 7,878 (1,942) -24.7%.
Spot charter:
ATTAMAX .oevieeirecreee ettt 2,166 2,188 22) -1.0%
SUEZMAX c.eveeveemenienereeienerrerreseeeeseeseenreseraseseesesss 2,715 428 2,287 534.3%
+ VLCC et 701 151 550 364.2%
Panamax ........cecinnninininie s 67 36 31 86.1%.
Handymax .........co.eeevervvremeriesresesesanens e 59 — 59 n/a
TOtal ..o 5,708 2,803 2,905 103.6%
TOTAL VESSEL OPERATING DAYS ........ceu.... 11,644 10,681 963 9.0%
AVERAGE NUMBER OF VESSELS...........c......... 332 31.0 22 ; ‘ 7.1%
Time Charter Equivalent (TCE):
Time charter: ,
ATTAMAX 1o e $ 17,809 § 27,741 §$ (9,932) -35.8%
SUEZMAX ..ttt cse e $ 33424 $ 36,898 § (3.473) -9.4%
VLCC ettt ssesnenens $ 32,240 $ 74,526 $ (42,286) -56.7%
PANAMAX .covveveeereeeeeiieeeereee s veseeetesseeseesessseneneens $ 18,717 §$ 24,583 §$ (5,866) -23.9%
Handymax .........cccceneeene. reereee et etete et sanens $ 14,555 $ 16,226 § (1,671) -10.3%
Combined.........veverueereeiereeerinenesene e $ 22,146 § 32,647 $ (10,501) -32.2%
Spot charter:
ASTAMEX <.vovrerreieeeeeeseinerseses s ereesesesesiessseseesennes $ 13,636 § 12,210 $ 1,426 11.7%
- SUCZIMAX . ceneeruireerieree et s $ 22,097 § 11,023  § 11,073 100.5%
VLCC ettt snesnesaeenne $ 21,162  § 21,992 § (830) -3.8%
PANAMAX ...ooveerrererencrietecseeeseesseesessesassessesssesenes $ (3,452) $ (8,398) $ 4,946 na
Handymax .......cccooeeeeeeevcreenreeesereneseeseneerenee $ 2,109 $ — § 2,109 n/a
Combined.........coveeveimieiecriniiisriee s sreeeeneeens $ 18,265 $ 12,291 § 5,973 48.6%
TOTAL TCE......ooieietieteeceeieneecs e $ 20,243  $ 27,305 $ (7,062) -25.9%
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As of December 31, 2010, 16 of our vessels were on time charters expiring between January 2011 and September 2012.

DIRECT VESSEL EXPENSES - Direct vessel expenses, which include crew costs, provisions, deck and engine stores, lubricating oil,
insurance, maintenance and repairs increased by $10.3 million, or 10.8%, to $105.9 million for the year ended December 31, 2010
compared to $95.6 million for the prior year. This increase is primarily due to an increase in the average size of our fleet which
increased 7.1% to 33.2 vessels (12.0 Aframax, 11.2 Suezmax, 4.0 VLCC, 2.0 Panamax, 4.0 Handymax) for the year ended .
December 31, 2010 compared to 31.0 vessels (12.0 Aframax, 11.0 Suezmax, 2.0 VLCC, 2.0,Panamax, 4.0 Handymax) for the prior
year. On a daily basis, direct vessel expenses per vessel increased by $293, or 3.5%, to $8,740 ($8,947 Aframax, $8,322 Suezmax,
$11,197 VLCC, $8,026 Panamax, $7,221 Handymax) for the year ended December 31, 2010 compared to $8,447 (89,095 Aframax,
$8,373 Suezmax, $10,135 VLCC, $7,031 Panamax, $6,565 Handymax) for the prior year. Approximately $8.3 million of the $10.3
million increase in overall direct vessel expenses during the year ended December 31, 2010 relates to the addition of five VLCCs and
one Suezmax vessel to our fleet during the second half of 2010. VLCCs, being larger, are generally more expensive to operate than
the other vessels in our fleet and, therefore, the addition of such vessels to our fleet increases the daily operating costs. In addition, we
had increases in the costs of operating our VLCCs, Panamax vessels and Handymax vessels. During the 2009 period, all eight of the
Arlington Vessels were on fixed fee technical management contracts with Northern Marine which covered, among other things, costs
related to crewing, provisions, deck and engine stores, maintenance and repair, and lubricating oils. During the fourth quarter of 2009,
_the fixed-fee contracts on four of these vessels expired and subsequently such vessels were placed under ship management agreements -
that were not of a fixed-fee nature, resulting in higher costs. During the fourth quarter of 2010, the fixed-fee contracts on another two
of these vessels expired and subsequently such vessels were placed under ship management agreements that were not of a fixed-fee
nature, resulting in higher costs. Therefore, for such vessels, direct vessel expenses increased for these vessels in 2010 compared to
the prior year. Additionally, the two vessels still on fixed fee technical management contracts with Northern Marine incurred higher
expenses during the year ended December 31, 2010 as compared to the prior year period as a result of annual fee increases on such
contracts. Approximately $2.4 million of the increase in direct vessel expenses during the year ended December 31, 2010 compared
to the prior year relates to changes in these fixed-fee technical management contracts. These increases are partially offset by
decreases in maintenance and repair and lubricating oils for our Aframax vessels and Suezmax vessels during the year ended
December 31, 2010 compared to the prior year associated with certain survey costs and repairs during 2009 that occurred in 2010 to a
lesser extent as well as the installation of cylinder oil optimization equipment on certain vessels during the year ended December 31,
2010 that reduced lubricating oil consumption. Changes in daily costs are primarily due to reasons described above.

We anticipate that direct vessel expenses will increase to approximately $111 million during 2011 based on daily budgeted direct
vessel expenses on our Aframax vessels, Suezmax vessels, VLCCs, Panamax vessels and Handymax vessels of $8,674, $8,322,
$10,018, $7,231 and $7,202, respectively. The budgets for the Aframax and Suezmax vessels are based on 2010 actual results
adjusted for certain 2010 events not expected to recur or anticipated 2011 events which did not occur in 2010. The budgeted amounts
include no provisions for unanticipated repair or other costs. We cannot assure you that our budgeted amounts will reflect our actual
results. Unanticipated repair or other costs may cause our actual expenses to be materially higher than those budgeted.

GENERAL AND ADMINISTRATIVE EXPENSES—General and administrative expenses decreased by $3.7 million, or 9.2%, to
$36.6 million for the year ended December 31, 2010 compared to $40.3 million for the prior year. Significant factors contributing to
this decrease for the year ended December 31, 2010 compared to the prior year are:

)

(a) A $3.4 million decrease during the year ended December 31, 2010 as compared to the prior year relating to reductions in
compensation relating to reduced bonuses paid.

(b) A $0.8 million decrease during the year ended December 31, 2010 compared to the prior year associated with ceasing the
operation of our corporate aircraft, which we leased through February 2009.

(c) An aggregate decrease of $0.7 million during the year ended December 31, 2010 as compared to the prior year associated with
operating our office in Portugal relating to the sirengthening of the U.S. dollar against the Euro.

(d) a partially offsetting increase of $1.0 million in reserves against our amounts due from charterers associated with demurrage and
certain other billings during the year ended December 31, 2010 compared to the prior year.

(e) a partially offsetting increase of $0.4 million during the year ended December 31, 2010 as compared to the prior year associated
with travel related costs of senior management.

* For 2011, we have budgeted general and administrative expenses to be approximately $38.4 million. Such budget is based on 2010 °
i actual results adjusted for expenses occurring during 2010 that are not expected to recur and anticipated 2011 expenses that either did

not occur during 2010 or are expected to recur but at different amounts. Significant factors contributing to an increase in 2011
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budgeted general and administrative expense as compared to 2010 actual results include an increase in budgeted 2011 bonuses
partially offset by decreases in anticipated professional fees and travel costs. We cannot assure you that our budgeted amounts will
reflect our actual results. Unanticipated costs may cause our actual expenses to be materially higher than those budgeted.

DEPRECIATION AND AMORTIZATION - Depreciation and amortization, which include depreciation of vessels as well as
amortization of drydocking and special surveys, increased by $10.4 million, or 11.8%, to $98.4 million for the year ended

December 31, 2010 compared to $88.0 million for the prior year. Vessel depreciation increased by $9.2 million, or 12.8%, to $81.5 ,
million during the year ended December 31, 2010 compared to $72.3 million during the prior year This increase is due to acquisition
of five VLCCs and one Suezmax vessel during the second half of 2010.

Amortization of drydocking increased by $0.2 million, or 1.8%, to $12.3 million for the year ended December 31, 2010 compared to
$12.1 million for the prior year. Drydocks are typically amortized over periods from 30 months,to 60 months. This increase reflects
amortization during 2010 of a portion of the $15.0 million of drydock costs capitalized during the year ended December 31, 2010 and
amortization for the full year of the $18.9 million of drydock costs capitalized during the year ended December 31, 2009.

Depreciation of vessel equipment increased by $1.0 million, or 32.1%, to $4.1 million for the year ended December 31, 2010
compared to $3.1 million for the prior year. This increase relates to a greater amount of equipment being capitalized to vessels during
2010 as compared to the prior year. As of December 31, 2010 and 2009, the carrying amount of vessel equipment was $17.8 million
and $18.5 million, respectively.

Depreciation and amortization is expected to increase during 2011 as the vessels acquired during the second half of 2010 will be :
included in our fleet for the full year of 2011 and depreciated for a full year. Such increases will be offset by any vessels sold during
2011. '

GOODWILL IMPAIRMENT - For the years ended December 31, 2010 and 2009, we recorded goodwill impairment of $28.0 million
and $40.9 million, respectively. Refer to the GOODWILL section in Critical Accounting Policies.

LOSS ON DISPOSAL OF VESSEL EQUIPMENT - During the year ended December 31, 2010, we incurred losses of $0.6 million
associated with the disposal of vessel equipment. During the year ended December 31, 2009, we incurred losses of $2.1 million
associated with the disposal of certain vessel equipment.

LOSS ON IMPAIRMENT OF VESSELS - During the year ended December 31, 2010, we recorded a loss on impairment of vessels of
$99.7 million. $74.4 million of this loss relates to five vessels which were classified as held for sale as of December 31, 2010 and
includes writing these vessels down to their fair values, as determined by contracts to sell these vessels which were finalized in
January 2011, as well the write-off of unamortized drydock costs, undepreciated vessel equipment and unamortized time charter asset
balances, which were also deemed to be impaired. The remaining $25.3 million relates to three vessels for which a test for
impairment of long-lived assets indicated that their future undiscounted cash flows were less than the book value of each vessel. This
loss represents the amount by which the vessels’ then book values plus unamortized drydock costs and undepreciated vessel
equipment exceeded their fair values.

INTEREST INCOME - Interest income was approximately $0.1 million during the years ended December 31, 2010 and 2009.
Interest income on deposits with banks has been minimal during both years.

'

INTEREST EXPENSE - Interest expense increased by $45.0 million, or 120%, to $82.3 million for the year ended December 31,
2010 compared to $37.3 million for the prior year. This increase is attributable to the issuance of $300 million of Senior Notes on
November 12, 2009 at a coupon interest rate of 12%, the 2010 Credit Facility we entered into during July 2010, which bore interest at
300 basis points over LIBOR and an increase in margin over LIBOR under our 2005 Credit Facility from 100 basis points to 250 basis
points pursuant to an amendment to the 2005 Credit Facility on that same date. The margins on the 2005 Credit Facility and 2010
Credit Facility increased to 350 basis points on December 22, 2010 pursuant to amendment to both facilities on that date. Also, during
October 2010, we borrowed $22.8 million under a Bridge Loan Credit Facility which bore interest of LIBOR plus 300 basis points.
Partially offsetting this increase is a reduction in interest expense relating to the $229.5 million RBS Facility which was outstanding
until its prepayment in full on November 13, 2009. During the year ended December 31, 2010, our weighted average outstanding debt
increased by 18.7% to $1,139.8 million compared to $959.9 million during the prior year period.

- We expect our long-term debt during 2011 to be slightly less than the amount of debt we had at December 31, 2010. During the first
three months of 2011, we used proceeds from vessel sales to reduce the principal amount of our debt outstanding, and intend to

borrow approximately $45.6 million during April 2011 to fund our last vessel purchase in connection with the acquisition of the
Metrostar Vessels. However, as discussed below under “Liquidity and Capital Resources”, we are seeking additional liquidity through .
potential debt and/or equity offerings, amendments or refinancings of our existing credit facilities. Depending on the interest rate

terms and structure of any such transaction we may enter into, our interest expense for 2011 may be significantly higher or lower than
our interest expense for the year ended December 31, 2010.
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OTHER INCOME (EXPENSE) - Other expense for the year ended December 31, 2010 was $1.0 million and is primarily attributable
to $1.2 million of foreign currency losses partially offset by a $0.2 million gain associated with our interest rate swaps. Other income
for the year ended December 31, 2009 was $0.4 million and is primarily attributable to a $1.0 million recovery from a 2004 insurance
claim. Other income for the year ended December 31, 2009 also reflects a realized gain on our freight derivative of $0.7 million and
$0.6 million of unrealized loss on our freight derivative, a realized loss of $0.1 million associated with our interest rate swaps, and a
$0.1 million unrealized gain on a bunker derivative. Offsetting this income is an unrealized loss during the year ended December’31,
2009 of approximately $0.2 million associated with foreign currency transaction losses. -

NET LOSS - Net loss was $216.7 million and $12.0 million, respectively for the years ended December 31, 2010 and 2009.

YEAR ENDED DECEMBER 31, 2009 COMPARED TO THE YEAR ENDED DECEMBER 31,2008 ‘

VOYAGE REVENUES- Voyage revenues increased by $24.4 million, or 7.5%, to $350.5 million for the year ended December 31,
2009 compared to $326.1 million for the prior year. This increase is primarily attributable to a significant increase in the size of our
fleet, which increased vessel operating days by 41.1% to 10,681 days during the year ended December 31, 2009 compared to 7,568
days in the prior year. The average size of our fleet increased by 44.2% to 31.0 vessels (12.0 Aframax, 11.0 Suezmax, 2.0 VLCC, 2.0
Panamax, 4.0 Handymax) for the year ended December 31, 2009 compared to 21.5 vessels (10.3 Aframax, 10.9 Suezmax, 0.1 VLCC,
'0.1 Panamax, 0.1 Handymax) for the prior year. This increase in fleet size is attributable to the completion of construction of a
Suezmax tanker in February 2008, the acquisitions during the fourth quarter of 2008 of two Aframax vessels, and the acquisition of
two VLCCs, two Panamaxes, and four Handymaxes as part of the Arlington Acquisition. Also, included in this increase in voyage
revenues is $16.4 million associated with the acceleration of the amortizafion of a net liability associated with four time charter
contracts. These contracts were recorded as a liability when the vessels to which the time charters relate were acquired by the
Company pursuant to the Arlington Acquisition. This recorded liability was being amortized over the remaining time charter period,-
including the option periods. The Company accelerated the amortization on four of these time charters, having been informed by the
charterer that the options would not be exercised. Accordingly, the Company accelerated the amortization on these contracts such that
the net liability would be fully amortized by the earlier of November 10, 2009 (the end of the charter period) or the redelivery date
indicated by the charterer on two of the Vessels. This additional revenue is nonrecurring and was noncash. This increase is partially
offset by a significant reduction in rates, especially with respect to vessels under spot voyage and, to a lesser extent time charters, as
well as decreased utilization rates relating to drydocking and repositioning of vessels, during the year ended December 31, 2009 as
compared to the prior year period.

VOYAGE EXPENSES- Voyage expenses increased $4.5 million, or 8.2%, to $58.9 million for the year ended December 31, 2009
compared to $54.4 million for the prior year. Substantially all of our voyage expenses relate to spot charter voyages, under which the
vessel owner is responsible for voyage expenses such as fuel and port costs. This increase in voyage expenses is primarily attributable
to an increase in the number of days our vessels operated under spot charters. During the year ended December 31, 2009, the number
of days our vessels operated under spot charters increased by 47.3% to 2,803 days (2,188 days for our Aframax vessels, 428 days for
our Suezmax vessels, 151 days for our VLCCs, and 36 days for our Panamax vessels) from 1,903 days (1,549 days for our Aframax
vessels and 354 days for our Suezmax vessels, the only vessels on spot charter during 2008) during the prior year. This increase is
partially offset by lower fuel cost incurred during 2009. Although this increase in spot vessel days increased fuel cost by $2.8 million,
or 8.7%, to $35.3 million during the year ended December 31, 2009 compared to $32.5 million during the prior year, fuel cost per spot
voyage day decreased 24% during the year ended December 31, 2009 compared to the prior year period as a result of lower bunker
fuel prices. ‘

NET VOYAGE REVENUES- Net voyage revenues, which are voyage revenues minus voyage expenses, increased by $19.9 million,
or 7.4%, to $291.6 million for the year ended December 31, 2009 compared to $271.7 million for the prior year. This increase is
primarily attributable to the increase in the average size of our fleet, which increased 44.2% to 31.0 vessels (12.0 Aframax, 11.0
Suezmax, 2.0 VLCC, 2.0 Panamax, 4.0 Handymax vessel) for the year ended December 31, 2009 compared to 21.5 vessels (10.3
Aframax, 10.9 Suezmax, 0.1 VLCC, 0.1 Panamax, 0.1 Handymax vessel) for the prior year. Partially offsetting this increase in net

5 voyage revenue are significantly weaker overall daily TCE rates for our vessels during the year ended December 31, 2009 compared
to the prior year. Our average TCE rates decreased 23.9% to $27,305 during the year ended December 31, 2009 compared to $35,896
during the year ended December 31, 2008. This decrease reflects a significant decline in spot charter TCE rates which decreased to
$12,291 during the year ended December 31, 2009 compared to $37,377 for the prior year. Partially offsetting this decrease in overall
spot rates is $16.4 million of voyage revenue associated with the acceleration of the amortization of a net liability associated with four
time charter contracts. These contracts were assigned a liability when the vessels to which the time charters relate were acquired by
the Company pursuant to the Arlington Acquisition. This additional revenue, which is nonrecutring and noncash, had the effect of
increasing (decreasing) time charter TCE on VLCCs, Panamaxes and Handymaxes by $27,848, $1,507 and $(353), respectively. This
$16.4 million of voyage revenue also had the effect of increasing combined overall time charter TCE and overall TCE and by $2,087
and $1,539, respectively.
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The following is additional data pertaining to net voyage revenues:
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Year ended December 31, Increase
2009 2008 (Decrease) % Change
Net voyage revenue (in thousands):

Time charter: ,
AFTAINAX «...vvovvoereeeeiesee s sesee e eeasssanes $ 49,850 $ 62,969 $ (13,119) -20.8% .
SUEZIMAX ... ccvevreereeererierreeererenrerreeseenneeaseesnesasesnans 124,308 134,430 : (10,122) -7.5%
VLCC (A) ceoeiieeeeeeererereteees v reesras e sie e 42,629 1,454 41,175 2831.8%
Panamax (A) ....ccoeeereererreeeereerrneseeseneeeeeesienns 16,716 696 16,020 2301.7%
Handymax (A) ....oceecrererreeneniriireeececeesiesissennens 23,690 986 22,704 2302.6%

TOtal..oeereee e 257,193 200,535 56,658 28.3%
Spot charter:
ASTamMAaxX ..o 26,714 56,126 (29,412) -52.4%
SUEZIMAK ....cuvruerreieeiecierieenren s seeee e 4,718 15,003 (10,285) -68.6%
VLCC ottt sttt ecnnennens 3,321 — 3,321 n/a
PanamaX........coceeeeeeeenenereinnen e (302) — (302) " n/a
TOtal ..o 34,451 71,129 (36,678) -51.6%
TOTAL NET VOYAGE REVENUE ...................... b 291,644 § 271,664 § 19,980 7.4%
Vessel operating days:

Time charter: :
ASTAMAX ..oeiverieriecee et 1,797 1,941 (144) -7.4%.
SUCZINAK e vvveeivveeerereeesveeeeesereeeesesessesseeessssaesssenas 3,369 3,604 (235) -6.5%
VLCC (A) cererieerieeeeeereeeee vt me e seae e 572 30 542 1806.7%
Panamax (A) ..ccccceeervereeneeneneeineenens D 680 30 650 2166.7%.
Handymax (A) ....cccoveveenrineneeieencencesiesresie e 1,460 60 1,400 2333.3%

TOtAL ..o 7,878 5,665 2,213 39.1%
Spot charter:
AFramax ......ccoevenieieeninece e 2,188 1,549 639 41.3%
SUEZMAX ..c.vvercrereieeirrririerrerereesreseeessreseseneesessens 428 354 74 20.9%
VLCC (A) et 151 — 151 n/a
Panamax (A) ...cceveeereeimeeee st 36 — 36 n/a
TOtal .. 2,803 1,903 900 47.3%
TOTAL VESSEL OPERATING DAYS ..........c..... 10,681 7,568 3,113 41.1%
AVERAGE NUMBER OF VESSELS........cccocveue... 31.0 21.5 9.5 44.2Y%.
Time Charter Equivalent (TCE):
Time charter:
AFTAMAX ..ottt $ 27,741 $ 32,441 % (4,700) -14.5%
SUEZIMAK ....cviviriviviiiesereeisaereserereeressessessesensens $ 36,898 $ 37,300 $ (402) -1.1%
VLCC (A) ettt $ 74,526 $ 48479 $ 26,047 53.7%
Panamax (A) coovcveeveceeereerereeeiieeeeere e $ 24583 % 23202 $ 1,381 6.0%.
Handymax (A) .......c..vveveerevereeeessenseseseseseesaenes $ 16,226 $ 16,426 $ (200) -1.2%°
Combined........ceviimeaenreee et $ 32,647 $ 35399 $ (2,752) -7.8%

Spot charter:

AfTamaX ...ocoverereriieenee et $ 12,210  $ 36,234 § (24,024) -66.3%
SUEZMAXK ..ot $ 11,023 § 42382 $ (31,359) -74.0%
VLCC (A) et srersreseeseeesressressnesaees $ 21,992 § — 3 21,992 n/a

C Panamax (A) ..o $ (8,398) § — 3 (8,398) n/a

Combined........cocceveereeimrrrenireeieeese e $ 12,291  § 37377 $ (25,086) -67.1%
TOTAL TCE.......cooierirciircreeniesieeees et h) 27,305 § 35,896 §$ (8,591) -23.9%




(A) Acquired on December 16, 2008. )
As of December 31, 2009, 15 of our vessels were on time charters expiring between January 2010 and July 2011.

DIRECT VESSEL EXPENSES- Direct vessel expenses, which include crew costs, provisions, deck and engine stores, lubricating oil,
insurance, maintenance and repairs increased by $32.0 million, or 50.4%, to $95.6 million for the year ended December 31,2009
compared to $63.6 million for the prior year. This increase is primarily due to an increase in the average size of our fleet which
increased 44.2% to 31.0 vessels (12.0 Aframax, 11.0 Suezmax, 2.0 VLCC, 2.0 Panamax, 4.0 Handymax) for the year ended

December 31, 2009 compared to 21.5 vessels (10.3 Aframax, 10.9 Suezmax, 0.1 VLCC, 0.1 Panamax, 0.1 Handymax) for the prior
year. In addition, daily direct vessel expenses for our VLCCs increased in part during 2009 because our two VLCCs were redelivered }
from a fixed-fee technical management agreements with Northern Marine during October 2009 and replaced with technical ;
management agreements with Northern Marine that were based on actual costs which were significantly higher than the previous fixed
fee. This contributed to a rise in daily direct vessel expenses per vessel which increased by $383, or 4.7%, to $8,447 ($9,095

Aframax, $8,373 Suezmax, $10,135 VLCC, $7,031 Panamax, $6,565 Handymax) for the year ended December 31, 2009 compared to
$8,064 ($7,973 Aframax, $8,178 Suezmax, $9,078 VLCC, $6,875 Panamax, $6,298 Handymax) for the prior year. Factors

contributing to this increase in overall and daily direct vessel expenses include higher crewing costs on the Aframax and Suezmax
vessels relating to wage increases given to crews commencing during the second half of 2008 and the beginning of 2009, higher repair |
costs during the year ended December 31, 2009 associated with significant repairs such as main and auxiliary engines on certain
Aframax vessels and increases in insurance costs during the year ended December 31, 2009 on the Aframax fleet relating to increased
premiums as well as the write-off of certain claims not deemed to be collectible. Partially offsetting this increase in overall as well as
daily direct vessel expenses is a reduction in insurance related costs on our Suezmax fleet pertaining to an expense of $1.3 million
during 2008 relating to a general average claim associated with a Suezmax vessel which did not recur in 2009.

GENERAL AND ADMINISTRATIVE EXPENSES— General and administrative expenses decreased by $40.0 million, or 49.8%, to
$40.3 million for the year ended December 31, 2009 compared to $80.3 million for the prior year. Significant factors contributing to
this decrease for the year ended December 31, 2009 compared to the prior year are:

(a) A $22.0 million decrease during the year ended December 31, 2009 as compared to the prior year relating to compensation
accruals in connection with our executive transition plan incurred in 2008, relating to amounts due to Peter C. Georgiopoulos in
connection with the termination of his employment arrangements with the Company.

(b) An $8.0 million decrease during the year ended December 31, 2009 associated with a payment in lieu of a bonus payable to Peter
Georgiopoulos during the year ended December 31, 2008.

(c) An aggregate decrease of $4.2 million during the year ended December 31, 2009 as compared to the prior year comprised of a $2.0
million decrease in salaries due to reduced head count in the Company’s New York office, a $1.3 million decrease in restricted stock
amortization associated with fewer shares granted at the end of 2008 compared to the end of 2007 and $0.9 million reduction in cash
bonuses incurred during 2009 compared to 2008.

(d) A $3.3 million decrease during the year ended December 31, 2009 as compared to the prior year associated with costs incurred
during the year ended December 31, 2008 relating to fines and costs deemed to be uncollectible from insurers relating to a conviction
in a criminal proceeding involving the Genmar Defiance. :

(¢) A $2.6 million decrease during the year ended December 31, 2009 compared to the prior year associated with ceasing the operation
of our corporate aircraft, which we leased through February 2009.

General and administrative expenses as a percentage of net voyage revenues decreased to 13.8% for the year ended December 31,
2009 from 29.6% for the prior year. Daily general and administrative expenses per vessel decreased by $6,622, or 65.0%, to $3,565
for the year ended December 31, 2009 compared to $10,187 for the prior year.

DEPRECIATION AND AMORTIZATION—Depreciation and amortization, which include depreciation of vessels as well as
amortization of drydocking and special surveys, increased by $30.0 million, or 51.7%, to $88.0 million for the year ended
December 31, 2009 compared to $58.0 million for the prior year. Vessel depreciation increased by $28.8 million, or 66.2%, to $72.3
million during year ended December 31, 2009 compared to $43.5 million during the prior year period. This increase is due to
increased depreciation during 2009 relating to the additions to our fleet of the Genmar St. Nikolas in February 2008, the Genmar
Elektra in October 2008, the Genmar Daphne in December 2008, and the eight vessels we acquired in the Arlington Acquisition in
December 2008.
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Amortization of drydocking increased by $0.6 million, or 5.2%, to $12.1 million for the year ended December 31, 2009 compared to
$11.5 million for the prior year. Drydocks are typically amortized over periods from 30 months to 60 months. This increase reflects
amortization during 2009 of a portion of the $18.9 million of drydock costs capitalized during the year ended December 31, 2009 and.
amortization for the full year of the $9.8 million of drydock costs capitalized during the year ended December 31, 2008. The effect of
these additions to 2009 drydock amortization expense was offset by a reduction in drydock costs incurred during 2009 resulting from
vessels drydocked at the end of the year. )
Depreciation of vessel equipment increased by $0.8 million, or 34.7%, to $3.1 million for the year ended December 31, 2009
compared to $2.3 million for the prior year. This increase relates to a greater amount of equipment being capitalized to vessels during
2009 as compared to the prior year. As of December 31, 2009 and 2008, vessel equipment was $18.5 million and $13.1 million,
respectively. ,

GOODWILL IMPAIRMENT- For the year ended December 31, 2009, we recorded goodwill impairment of $40.9 million. There was
no goodwill impairment during 2008. Refer to the GOODWILL section in Critical Accounting Policies.

LOSS ON DISPOSAL VESSEL EQUIPMENT— During the years ended December 31, 2009 and 2008, we incurred losses of $2.1
million and $0.8 million, respectively, associated with the disposal of certain vessel equipment.

INTEREST INCOME—Interest income decreased by $1.0 million, or 88.3%, to $0.1 million during the year ended December 31,
2009 compared to $1.1 million during the prior year. This decrease is the result of lower average cash balances and lower interest
rates on deposits during 2009 compared to 2008. p

INTEREST EXPENSE—Interest expense increased by $7.9 million, or 27.1%, to $37.3 million for the year ended December 31, 2009
compared to $29.4 million for the prior year:- This increase is attributable to the issuance of $300 million of Senior Notes on '
November 12, 2009 at a coupon interest rate of 12% and an increase of margin over LIBOR under our 2005 Credit Facility from 100
basis points to 250 basis points pursuant to an amendment to the 2005 Credit Facility on that same date. In addition, the $229.5

million RBS Facility acquired in connectipn with the Arlington Acquisition on December 16, 2008 was outstanding until its retirement
on November 12, 2009. During the year ended December 31, 2009, our weighted average outstanding debt increased by 47.0% to
$959.9 million compared to $653.2 million during the prior year. This increase in interest expense was partially offset by lower
interest rates on our floating'rate debt during 2009 compared to 2008.

OTHER INCOME (EXPENSE)— Other income for the year ended December 31, 2009 was $0.4 million and is primarily attributable
to a $1.0 million recovery from a 2004 insurance claim. Partially offsetting this other income is a $0.5 million write-off associated
with a drydock-related asset on two vessels for which their technical management agreements with Northern Marine terminated prior
to the consummation of drydockings. This amount relates to the estimated excess of the cost the Company would have incurred to
procure the drydocks itself over the amount it would have paid Northern Marine to perform the drydock had the contracts not been
terminated. Other income for the year ended December 31, 2009 also reflects a realized gain on our freight derivative of $0.7 million
and $0.6 million of unrealized loss on our freight derivative, a realized loss of $0.1 million associated with our interest rate swaps, and
a $0.1 million unrealized gain-on a bunker derivative. Offsetting this income is an unrealized loss during the year ended

December 31, 2009 of approximately $0.2 million associated with foreign currency transaction losses. Other expense for the year
ended December 31, 2008 was $10.9 million which included an aggregate realized loss on our freight derivatives of $11.4 million
partially offset by an unrealized gain on our freight derivatives of $0.6 million.

NET (LOSS) INCOME—Net loss was $12.0 million for the year ended December 31, 2009 compared to net income of $29.8 million
for the prior year.

Effects of Inflation

We do not consider inflation to be a significant risk to the cost of doing business in the current or foreseeable future. Inflation has a
moderate impact on operating expenses, drydocking expenses and corporate overhead.

LIQUIDITY AND CAPITAL RESOURCES

Sources and Uses of Funds; Cash Management

Since our formation, our principal sources of funds have been operating cash flows, equity financings, issuance of long-term debt
securities, long-term bank borrowings and opportunistic sales of our older vessels. Our principal use of funds has been capital
expenditures to establish and grow our fleet, maintain the quality of our vessels, comply with international shipping standards and

environmental laws and regulations, fund working capital requirements and repayments on outstanding loan facilities. Beginning in
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2005, General Maritime Subsidiary and subsequently we also adopted policies to use funds to pay dividends and, from time to time, to ,
repurchase our common stock. Pursuant to restrictions under the indenture for our Senior Notes, we are currently unable to pay
dividends. See below for descriptions of our historical dividends.

Our practice has been to acquire vessels or newbuilding contracts using a combination of issuances of equity securities, bank debt
secured by mortgages on our vessels and shares of the common stock of our shipowning subsidiaries, and long-term debt securities,
We acquired Arlington through a stock-for-stock combination. While we expect to use our operating cash flows and borrowings to ..
fund acquisitions, if any, on a short-term basis, we also intend to review other debt and equity financing alternatives to fund such
acquisitions. Our business is capital intensive and its future success will depend on our ability to maintain a high-quality fleet through
the acquisition of newer vessels and the selective sale of older vessels. These acquisitions will be principally subject to management’s
expectation of future market conditions as well as our ability to acquire vessels on favorable terms. We expect to rely on operating
cash flows as well as long-term borrowings and future equity offerings to fund our operations and make vessel acquisitions.

As of December 31, 2010, we had total commitments for contractual obligations in 2011 of $316.2 million, including $82.8 million of °

interest anticipated to be payable under our debt agreements, based on amounts outstanding as of December 31, 2010. We also have

an obligation for principal payments under our credit facilities aggregating $160.0 million of which $106.7 million will be due under

our 2005 Credit Facility and $30.5 million will be due under our 2010 Credit Facility. These commitments also include a payment of

$68.4 million due upon delivery of the final Metrostar Vessel expected in April 2011. We intend to fund approximately $45.6 million °

of this payment through a drawdown under our 2010 Credit Facility. Our cash resources alone are not sufficient for us to meet our

obligations during the coming year, including those described above. Furthermore, we believe that it is probable, absent amendments

B or waivers to our credit facilities or obtaining additional financing, that we will not comply with the Net Debt-to-EBITDA

maintenance covenants under our 2005 Credit Facility and 2010 Credit Facility at or prior to the fourth quarter of 2011, and we may

' not be able to continue to comply with the minimum cash balance covenant due to continued weakness in charter rates and/or the
timing of receipt of payments and required expenditures, in each case without additional financing or a waiver or amendment of the
credit facilities. We are also required under our 2010 Credit Facility to raise at least $52.4 million of additional equity prior to
September 30, 2011. We continue to be subject to a difficult charter rate environment, which has negatively impacted our cash flow
from operations. Our independent registered public accounting firm has indicated in their report, set forth below in “Item 8. Financial
Statements and Supplementary Data”, that these matters raise substantial doubt about the Company’s ability to continue as a going
concern. We are seeking additional liquidity through potential amendments or refinancings of our existing credit facilities and/or
issuances of debt or equity.

Refinancing Transactions
Oaktree Credit Agreement and Warrants

On March 29; 2011, the Company, General Maritime Subsidiary Corporation and General Maritime Subsidiary I Corporation entered
into a Credit Agreement (the “Oaktree Credit Agreement”) with affiliates of Oaktree pursuant to which the Oaktree Lender has agreed
to make a $200 million investment in pay-in-kind toggle floating rate secured notes (the “Oaktree Notes™) to be issued by General
Maritime Subsidiary Corporation and General Maritime Subsidiary II Corporation, along with detachable warrants issued by us (the
“Warrants™) for the purchase of up to 19.9% of our outstanding common stock (measured as of immediately prior to the closing date
of the Oaktree Transaction) at an exercise price of $0.01 per share. We plan to use the proceeds from this transaction to repay a
portion of our existing credit facilities. The Oaktree Lender’s obligation to consummate the QOaktree Notes transaction and the other
transactions contemplated by the Oaktree Credit Agreement is subject to conditions. In addition, in order to consummate the
transactions contemplated by the Oaktree Credit Agreement, we will be required to refinance our 2005 Credit Facility and amend our
2010 Credit Facility. The Company is currently pursuing discussions with the lenders under its 2010 Credit Facility to amend its
covenants and security and guaranty arrangements, and to permit the financing contemplated by the Oaktree Credit Agreement, as ‘
well as the proposed new revolving credit facility described below. However, no assurance can be given that we will be able to borrow
all or any portion of the amounts committed under the Oaktree Credit Agreement.

The Oaktree Credit Agreement provides that the Oaktree Notes will have a seven year maturity and bear interest at a rate per annum
based on LIBOR (with a minimum of 3%) plus a margin ranging from 6% to 9%. Interest will be payable, at our option, in cash or in
the form of additional Oaktree Notes, but we expect the proposed new credit facility described below to restrict payment of interest in
cash thereunder. The Oaktree Notes will be secured on a third lien basis by substantially all of our assets and will be guaranteed by the
Corglpariy’s subsidiaries that guarantee its other credit facilities. The Oaktree Credit Agreement includes covenants such as a minimum
cash balance covenant, a total leverage ratio covenant, an interest coverage ratio covenant, a collateral maintenance covenant, and

: covenants restricting our ability to incur liens and indebtedness, pay dividends, make certain investments, or enter into certain

B transactions with affiliates. The Oaktree Lender will be a newly formed entity with a de minimis amount of cash as its sole asset. The

: Oaktree Credit Agreement is guaranteed by certain funds managed by Oaktree. To the extent that the Oaktree Lender breaches its
obligation to make the loans upon the satisfaction of the conditions to closing for the Oaktree Credit Agreement, the guarantors would
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guarantee the payment of the Oaktree Lender’s obligations to extend the loans and the performance, payment and discharge of the .
obligation of the Oaktree Lender under the Credit Agreement and the other Credit Documents through and including the closing. The
maximum aggregate liability of the guarantors is limited to $200 million, plus reasonable costs of enforcement and collection. The
obligations of the guarantors are several and not joint. Recourse against the guarantors is the sole and exclusive remedy of the

Company and the borrowers against the guarantors and their affiliates under the Oaktree Credit Agreement, the Investment Agreement
and other transaction documents contemplated therein. The guaranty will terminate upon the closing or termination (other than due to,

a material breach by the Oaktree Lender) of the Oaktree Credit Facility. The guaranty limits the ability of the Company or the ..
borrowers to assert that any portions of the guaranty are illegal, invalid or unenforceable. :

The Warrants will be exercisable at any time and will expire seven years from issuance. During this period, Warrant holders will have
certain anti-dilution protections. Pursuant to the terms of the Warrants, if we issue additional common stock or securities convertible
into or exchangeable or exercisable for our common stock at a price per share less than $2.55 (the 10-day volume weighted average
price of our common stock prior to March 16, 2011), we will be required to issue to Warrant holders additional warrants, at an .
exercise price of $0.01 per share, for 19.9% of the shares of our common stock issued or issuable in connection with such issuance.
Other customary anti-dilution adjustments will also apply.

In connection with the Oaktree Credit Agreement, on March 29, 2011, we also entered into an Investment Agreement (the “Investment
Agreement”) with the Oaktree Lender. The obligations of the parties to the Investment Agreement to consummate the transactions
contemplated thereby are subject to the conditions to closing set forth in the Oaktree Credit Agreement, discussed above. Pursuant to
the Investment Agreement, among other things, we have agreed to provide Oaktree with preemptive rights to purchase its
proportionate share of any issuances of equity or securities convertible into, er exchangeable or exercisable for, our common stock.
The anti-dilution rights under the Warrants and, under certain circumstances, the preemptive rights will be subject to shareholder
approval which, under the Investment Agreement, we have agreed to seek following the closing of the transactions contemplated by
the Oaktree Credit Agreement. The issuance of the Warrants (including any Warrants issued pursuant to anti-dilution protection
provisions), and the issuance of shares pursuant to preemptive rights, are subject to compliance with the rules of the New York Stock
Exchange.

In the event we consummate any transaction triggering anti-dilution or preemptive rights, but the shareholder approval described
above has not been obtained, or upon a material breach of the terms of the Warrants, the interest rate under the Oaktree Notes will
increase up to a maximum of 18% per annum.

We have also agreed that, at the closing of the transactions contemplated by the Oaktree Credit Agreement, we will enter into a
registration rights agreement with Oaktree, as well as Peter C. Georgiopoulos and an entity controlled by Mr. Georgiopoulos. Pursuant
to the registration rights agreement, we will be obligated to file a registration statement covering the resale of shares received upon
Warrant exercises. Pursuant to our preexisting agreement with Mr. Georgiopoulos, the registration rights agreement will also grant
Mr. Georgiopoulos (as well as the entity he controls) registration rights with respect to 2,938,343 shares of our common stock which
he received in connection with the Arlington Acquisition in exchange for shares of General Maritime Subsidiary issued to him in
connection with the recapitalization of General Maritime Subsidiary in June 2001. The registration rights agreement will provide for
customary demand and piggy-back registration rights.

The Oaktree Lender will not be permitted to transfer any Warrants or shares received upon any Warrant exercise for a period of two
years, except to its affiliates or in a transaction approved or recommended by our Board of Directors. Oaktree will also not be
permitted to enter into any hedging transactions with respect to our common stock for a period of one year. Subject to certain
exceptions, for a period of two years after the closing of the Oaktree Transactions, Oaktree will be subject to customary “standstill”
restrictions, pursuant to which Oaktree will not be permitted to acquire additional shares of our capital stock or make any public
proposal with respect to a merger, combination or acquisition (or take similar actions) with respect to us.

Our Board of Directors established a committee comprised of independent directors to oversee these financing transactions as Peter C.
Georgiopoulos, our Chairman, is expected to have an economic interest in an affiliate of Oaktree and the Oaktree Lender.

Commitment Letter for New Credit Facility

On March 21, 2011, we entered into a commitment letter, which we refer to as the Commitment Letter, for a new revolving credit

facility in the amount of the lesser of $550 million and 65% of the fair market value as of the closing date of the vessels to be -
mortgaged under such new revolving credit facility, which we refer to as the proposed new credit facility, primarily to refinance the ‘
2005 Credit Facility, to issue letters of credit and for general corporate purposes. The Commitment Letter is with Nordea Bank

Finland plc, New York Branch, or Nordea, and DnB NOR Bank ASA who will serve as joint lead arrangers and joint bookrunners

under the proposed new credit facility. The Commitment Letter provides that these two lead banks would provide up to $210.4 million

under the proposed new credit facility. Nordea will serve as sole administrative agent and collateral agent for the proposed new credit
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facility. The Commitment Letter contemplates a five-year senior secured revolving credit facility, including a $25 million letter of ]
credit facility. The transactions contemplated by the Commitment Letter are subject to the receipt of proceeds from the Oaktree Notes,
the Company obtaining commitments for the balance of the total facility amount, completion of amendments to our 2010 Credit
Facility to accommodate the transactions contemplated by the Commitment Letter, and customary conditions, including completion of
satisfactory documentation.

General Maritime Subsidiary Corporation, General Maritime Subsidiary II Corporation and/or the Company would be the borrower .
under the proposed new credit facility. The Company, if applicable, its vessel-owning subsidiaries mortgaging their vessels under the
proposed new credit facility, the subsidiaries of the Company that have mortgaged their vessels under the 2010 Credit Facility, and
such other subsidiaries of the Company that have guaranteed the Senior Notes would guarantee the borrower’s obligations thereunder.
The proposed new credit facility would have a maturity of five years. Borrowings under thefacility would bear interest at LIBOR
plus an applicable margin. If the total leverage ratio (defined as the ratio of funded indebtedness for borrowed money, net of
unrestricted cash and cash equivalents, to consolidated total capitalization) is greater than 0.60 to 1.00, the margin would be 4% per .
annum, and if the total leverage ratio is equal to or less than 0.60 to 1.00, the margin would be 3.75% per annum.

The Commitment Letter provides that the commitments under the proposed new credit facility would be reduced (i) based on, for the
first two years of the proposed new credit facility, liquidity in excess of $100 million based on average cash levels and taking into

“account outstanding borrowing capacity, and for the remainder of the term of the proposed new credit facility, pursuant to a schedule
based on a profile reducing the total commitment under the Credit Facility to zero when the mortgaged vessels are 18 years of age, as
well as (ii) after disposition or loss of a mortgaged vessel. The Commitment Letter contemplates that the proposed new credit facility
will prohibit the declaration or payment by the Company of dividends until the later of the second anniversary of the date of the
proposed new credit facility and the elimination of any amortization shortfall. After such time, the Company would be permitted to
declare or pay dividends up to a specified amount based on 50% of the cumulative consolidated net income of the Company plus cash
proceeds from equity issuances (less amouints used to acquire vessels, to make another investment, to make capital expenditures and to .
make any other cash expenditures not in the ordinary course of business), in each case, since the date of the proposed new credit
facility). The Commitment Letter also contemplates that the proposed new credit facility will prohibit capital expenditures by the
Company until the later of the second anniversary of the date of the proposed new credit facility and the elimination of any
amortization shortfall, except that maintenance capital expenditures, and acquisitions of new vessels and other cash expenditures not
in the ordinary course of business will be permitted with the net cash proceeds of equity offerings since the date of the proposed new
credit facility or permitted indebtedness which does not require any cash payments to be made at any time on or prior to the second
anniversary of the date of the proposed new credit facility. Other covenants included in the proposed new credit facility would require
us to maintain a minimum cash balance (which may take into account any availability under the credit facilities, plus $25 million) of
$50 million, as well as a maximum leverage ratio of not greater than 0.85 to 1.00 until the second anniversary of the date of the
proposed new credit facility, 0.80 from the second anniversary of the date of the proposed new credit facility until the third
anniversary of the date of the proposed new credit facility, and 0.70 to 1.00 thereafter, and a minimum interest coverage ratio starting
on the fourth quarter following the second anniversary of the date of the proposed new credit facility of no less than 1.50 to 1.00. In
‘addition, the terms of the proposed new credit facility would include a collateral maintenance covenant requiring that the fair market
value of all vessels acting as security for the proposed new credit facility shall at all times be at least 135% of the sum of the then
aggregate outstanding principal amount of the total commitment under the proposed new credit facility. The proposed new credit
facility is also expected to restrict voluntary prepayment of the Oaktree Notes, including a requirement that they be paid in kind to the
maximum extent possible and a restriction on any prepayment or amendment without consent. The proposed new credit facility is also
expected to require us to comply with a number of customary covenants, including covenants related to delivery of quarterly and
annual financial statements and annual projections; maintaining adequate insurances; compliance with laws (including
environmental); compliance with ERISA; maintenance of flag and class of the collateral vessels; restrictions on consolidations,
mergers or sales of assets; limitations on liens; limitations on additional indebtedness; limitations on issuance of certain equity
interests; limitations on transactions with affiliates; and other customary covenants. The terms and conditions of these covenants,
however, is conditioned upon completion of satisfactory documentation and may vary as a result.

Independent Committee

Our Board of Directors established a committee comprised of independent directors to oversee these financing transactions as Peter C.
Georgiopoulos, our Chairman, is expected to have an economic interest in an affiliate of Oakiree and the Oaktree Lender. For further

details of Mr. Georgiopoulos’ expected interest, please refer to Item 5, “Market for Registrant’s Common Equity, Related Stockholder
Matters and Issuer Purchases of Equity Securities—Recent Sales of Unregistered Equity Securities” on page 33.
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Other Potential Transactions

We may also consider future vessels sales, additional debt or equity offerings, seeking waivers or extensions of our obligations under .
our existing credit facilities and other options. There can be no assurance that we will be able to successfully complete any of these
transactions, or that doing so will be sufficient for us to meet our liquidity needs.

Follow-on Equity Offering

On June 23, 2010, we completed a registered follow-on common stock offering pursuant to an Underwriting Agreement dated as of
June 17, 2010 (the “Underwriting Agreement”) with Goldman, Sachs & Co., Dahlman Rose & Company, LLC, Jefferies &

Company, Inc. and J.P. Morgan Securities Inc., as representatives for the several underwriters referred to in the Underwriting
Agreement (collectively, the “Underwriters”). Pursuant to the Underwriting Agreement, we sold to the Underwriters an aggregate of
30,600,000 shares of our common stock, par value $0.01 per share (the “Common Stock”™), for a purchase price of $6.41 per share (the
“Purchase Price™), which reflects a price to the public of $6.75 per share less underwriting discounts and commissions.

We received $195.5 million for the issuance of these 30,600,000 shares, net of issuance costs. We used all of the net proceeds from
this offering to fund a portion of the purchase price of the Metrostar Vessels, consisting of five VLCCs built between 2002 and 2010
and two Suezmax newbuildings from subsidiaries of Metrostar for an aggregate purchase price of approximately $620 million (the
“Vessel Acquisitions”). Because the 2010 Credit Facility requires us to have raised cash proceeds from the issuance of common stock
in an amount equal to at least 40% of the purchase price of all delivered Metrostar Vessels by September 30, 2011, we are also
required to raise at least $52.4 million of additional equity by that date. Through December 31, 2010, we took delivery of the five
VLCCs and one Suezmax newbuilding. The remaining Suezmax newbuilding is expected to be delivered to us by April 2011.
Certain events may arise which could result in us not taking delivery of the last vessel, such as a total loss of the vessel, a constructive
total loss of the vessel, or substantial damage to the vessel prior to its delivery. Moreover, the completion of the Vessel Acquisitions
is subject to the fulfillment of the closing conditions under, or the execution of customary additional documentation for, the our
agreements to acquire vessels; sourcing, completion and funding of financing on acceptable terms; and financial market conditions.
With respect to financing, of the $68.4 milljon we will have to pay to take delivery of the last vessel under the Metrostar acquisition,
we have a committed amount of $45.6 million under the 2010 Credit Facility and would have to pay the remaining $22.8 million from
cash balances. There can be no assurance that we will have sufficient cash to pay this amount without violating the minimum cash
balance covenant under the 2010 Credit Facility and the 2005 Credit Facility. Additionally, there can be no assurance that such funds
will be available to be borrowed when required if we violate covenants under the 2010 Credit Facility.

Vessel Sales and Sale/Leaseback Transactions

On February 7, 2011, we completed the disposition of three product tankers, the Stena Concept, the Stena Contest and the Genmar
Concord, as part of a sale/leaseback transaction to affiliates of Northern Shipping Fund Management Bermuda, Ltd. The Company
received total net proceeds of $61.7 million from the sale of the three product tankers, a portion of which was used to repay the
Company’s $22.8 million bridge loan, plus $0.1 million in fees and accrued and unpaid interest, on February 8, 2011. As a result of
the repayment of the bridge loan, the Genmar Vision, a 2001-built VLCC, was released from its mortgage.

In connection with the sale/leaseback, the vessels have been leased back to subsidiaries of the Company under bareboat charters
entered into with the purchasers for a period of seven years at a rate of $6,500 per day for the first two years of the charter period and
$10,000 per day for the remainder of the charter period. We expect the Stena Concept to continue to be employed pursuant to an
existing time charter at an adjusted rate of $15,000 per day until July 4, 2011. The obligations of the subsidiaries are guaranteed by the
Company. As part of these agreements, the subsidiaries to which each of the Stena Concept, Stena Contest and Genmar Concord
were leased back will have options to repurchase the three product tankers for $24 million per vessel at the end of year two of the
charter period, $21 million per vessel at the end of year three of the charter period, $19.5 million per vessel at the end of year four of
the charter period, $18 million per vessel at the end of year five of the charter period, $16.5 million per vessel at the end of year six of
the charter period, and $15 million per vessel at the end of year seven of the charter period.

On February 8, 2011, we sold the Genmar Princess for net proceeds of $7.5 million and subsequently paid $8.2 million as a
permanent reduction of the 2005 Credit Facility.

On February 23, 2011, we sold the Genmar Gulf for net proceeds of $11.0 million and subsequently paid $11.6 million as a permanent
reduction of the 2005 Credit Facility.

On March 18, 2011, the Company sold the Genmar Constantine for net proceeds of $7.3 million and subsequently paid $8.8 million as °
a permanent reduction of the 2005 Credit Facility.
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On March 15, 2011, the Company entered into a memorandum of agreement for the sale of the Genmar Progress for $8.0 million. The
sale of the Genmar Progress is expected to close during the first week of April 2011.

Dividend Policy
Pursuant to restrictions under the indenture for our Senior Notes, we are currently unable to pay dividends. We also expect that the

terms of the Oaktree Credit Facility and the proposed new credit facility will also prohibit the payment of dividends for at least two
years. Our history of dividend payments is as follows:

Quarter ended Paid date Per share amount Amount
(millions)
March 31, 2005 ..........ccc.eeee. June 13, 2005 $ 1321 $ 68.4 ‘
June 30, 2005 ......cccoceninenene September 7, 2005 $ 0.627 $ 325
September 30, 2005 ............ December 13, 2005 $ 0.187 § 9.5 #
dividends declared and paid- 2005 $ 2.135
December 31, 2005 ............. March 17, 2006 $ 1493 §$ 68.0
March 31, 2006 ................... June 5, 2006 $ 1.067 $ 47.7
June 30, 2006 ........ccecrveen. September 8, 2006 $ 0493 § 21.7
September 30, 2006 ............ December 14, 2006 $ 0.530 § 23.0
_dividends declared and paid- 2006 . $ 3.583
December 31, 2006 ............. March 23, 2007 $ 0463 § 20.3
December 31, 2006 ............. March23, 2007 $ 11.194(1) $ 486.5
March 31, 2007 ........ccuvueeee. May 31, 2007 $ 0373 % 16.4
June 30, 2007 ....ccoevreerrennen. August 31, 2007 $ 0373 § 16.4
September 30, 2007 ............ November 30, 2007 $ 0373 $ 15.9
dividends declared and paid- 2007 $ 12.776
December 31, 2007 ............. March 28, 2008 $ 0373 § 15.6
March 31, 2008 ................... May 30, 2008 $ 0373 § 15.7
June 30, 2008............uoe.nee. August 01, 2008 $ 0373 $ 15.6
September 30, 2008 ............. December 5, 2008 $ 0373 $ 15.6
dividends declared and paid- 2008 $ 1.492
December 31, 2008............... March 20, 2009 $ 0500 $ 28.9
March 31, 2009.................... May 22, 2009 $ 0500 $ 28.9
June 30, 2009 .................. . September 4, 2009 $ 0500 $ 28.9
September 30, 2009 ............. December 4, 2009 $ 0.125 § 7.2
dividends declared and paid- 2009 $ 1.625 ‘
December 31, 2009 .............. March 26,2010 $ 0.125 $ 7.3
March 31, 2010.......cceeueeee. May 28, 2010 $ 0125 $ 7.3
June 30, 2010.......cccvveeneenn. September 3, 2010 $ 0.080 $ 7.1
September 30, 2010 ............. November 24, 2010 $ 0010 $ 0.9
dividends declared and paid- 2010 $ 0.340

(1) Denotes a special dividend.

All share and per share amounts presented throughout this Annual Report on Form 10-K, unless otherwise noted, have been adjusted
to reflect the exchange of 1.34 shares of our common stock for each share of common stock held by shareholders of General Maritime
Subsidiary in connection with the Arlington Acquisition.

_ On December 16, 2008, our Board of Directors adopted a quarterly dividend policy with a fixed target amount of $0.50 per share per

b quarter or $2.00 per share each year. We announced on July 29, 2009 that our Board of Directors changed our quarterly dividend

3 policy by adopting a fixed target amount of $0.125 per share per quarter or $0.50 per share each year, starting with the third quarter of
2009. We announced on July 28, 2010 that our Board of Directors changed our quarterly dividend policy by adopting a fixed target
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amount of $0.08 per share per quarter based on the number of shares outstanding as of July 26, 2010, starting with the second quarter
0f2010. We announced on October 5, 2010 that our Board of Directors had adopted a dividend policy pursuant to which we intend to
limit dividends paid in any fiscal quarter to $0.01 per share for so long as the Bridge Loan Credit Facility (as described below)
remains in effect, subject to the definitive determinations of the Board of Directors in connection with the declaration and payment of
any such dividends. Under the 2005 Credit Facility and 2010 Credit Facility, while the Net Debt to EBITDA ratio is greater than 6.0,
we will be permitted to pay a dividend of up to $0.01 per share per quarter; while it is 6.0 or less, we will be permitted to pay up to
$30 million in total dividends per fiscal year.

Pursuant to restrictions under the indenture for our Senior Notes, we are currently unable to pay dividends. We also expect that the
terms of the Oaktree Credit Facility and the proposed new credit facility will also prohibit the payment of dividends for at least two .
years. .

Our proposed new and amended credit facilities, as discussed under “Item 7. Management’s Discussion and Analysis of Financial
Condition and Results of Operations — Liquidity and Capital Resources”, will restrict our ability to use our cash. Among other
restrictions, such credit facilities are expected to provide that commitments be reduced based on excess liquidity for the first two years
of the new facility (followed by scheduled amortization payments thereafter), prohibit us from making capital expenditures during that
two year period (or until the amortization shortfall amount is zero) other than maintenance capital expenditures, vessel acquisitions or
other capital expenditures not in the ordinary course of business using net cash proceeds from equity offerings or debt which does not
require cash payments during such two year period and prohibit us from declaring or paying dividends during such two year period.

During the years ended December 3 1,2010, 2009 and 2008, the Company paid dividends of $22.6 million, $94.0 million and $62.5
million, respectively.

Debt Financings
Senior Notes

On November 12, 2009, we and certain of our direct and indirect subsidiaries (the “Subsidiary Guarantors™) issued $300 million of
12% Senior Notes which are due November 15, 2017 (the “Senior Notes™). Interest on the Senior Notes is payable semiannually in
cash in arrears each May 15 and November 15, commencing on May 15, 2010. The Senior Notes are senior unsecured obligations of
us and rank equally in right of payment with all of the Company and the Subsidiary Guarantor’s existing and future senior unsecured
indebtedness. The Senior Notes are guaranteed on a senior unsecured basis by the Subsidiary Guarantors. The Subsidiary Guarantors,
Jointly and severally, guarantee the payment of principal of, premium, if any, and interest on the Senior Notes on an unsecured basis.
If we are unable to make payments on the Senior Notes when they are due, any Subsidiary Guarantors are obligated to make them
instead. The proceeds of the Senior Notes, prior to payment of fees and expenses, were $292.5 million. Of these proceeds, $229.5
million was used to fully prepay the RBS Credit Facility in accordance with its terms, $15 million was placed as collateral against an
interest rate swap agreement with RBS, and the remainder was used for general corporate purposes. As of December 31, 2010, the
discount on the Senior Notes is $6.8 million. This discount is being amortized as interest expense over the term of the Senior Notes
using the effective interest method. As described below, the entire balancés of the 2005 Credit Facility and 2010 Credit Facility have
been classified as a current liability on the consolidated balance sheet as of December 31, 2010. Although the Senior Notes are due in
2017, the indenture contains certain cross default provisions with respect to these credit facilities. As such, the Senior Notes have also
been classified as a current liability on the consolidated balance sheet as of December 31, 2010. '

On July 29, 2010, we completed our offer to exchange (the “Exchange Offer”) up to $300 million of the Senior Notes for an equal
principal amount of Senior Notes registered under the Securities Act of 1933, as amended. A total of $300 million aggregate principal
amount of the original Senior Notes, representing 100% of the outstanding principal amount of the original Senior Notes, were validly
tendered and accepted for exchange by us.

We have the option to redeem all or a portion of the Senior Notes at any time on or after November 15, 2013 at fixed redemption
prices, plus accrued and unpaid interest, if any, to the date of redemption, and at any time prior to November 15, 2013 at a make-
whole price. In addition, at any time prior to November 15, 2012, we may, at our option, redeem up to 35% of the Senior Notes with
the proceeds of certain equity offerings. '

- If we experience certain kinds of changes of control, we must offer to purchase the Senior Notes from holders at-101% of their
principal amount plus accrued and unpaid interest. The indenture pursuant to which the Senior Notes were issued contains covenants
that, among other things, limit our ability and the ability of any of our “restricted” subsidiaries to (i) incur additional debt, (ii) make
certain investments or pay dividends or distributions on our capital stock or purchase, redeem or retire capital stock, (iii) sell assets,
including capital stock of our Subsidiary Guarantors, (iv) restrict dividends or other payments by our subsidiaries, (v) create liens that
secure debt, (vi) enter into transactions with affiliates and (vii) merge or consolidate with another company. These covenants are
subject to a number of exceptions, limitations and qualifications set forth in the indenture. :
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On January 18, 2011, seven of our subsidiaries — General Maritime Subsidiary NSF Corporation, Concord Ltd., Contest Ltd., .
Concept Ltd., GMR Concord LLC, GMR Contest LLC and GMR Concept LLC — were declared Unrestricted Subsidiaries under the
Indenture, dated as of November 12, 2009, as amended (the “Indenture”), among us, the Subsidiary Guarantors parties thereto and The
Bank of New Mellon, as Trustee. Concord Ltd., Contest Ltd. and Concept Ltd., which had previously been Subsidiary Guarantors
under the Indenture, were released from their Subsidiary Guarantees as a result.

2005 Credit Facility

On October 26, 2005, General Maritime Subsidiary entered into a revolving credit facility (the “2005 Credit Facility”) with a
syndicate of commercial lenders, and on October 20, 2008, the 2005 Credit Facility was amended and restated to give effect to the
Arlington Acquisition and we were added as a loan party. The 2005 Credit Facility was used, to refinance General Maritime ' .
Subsidiary’s then existing term borrowings. The 2005 Credit Facility, as amended and restated, which has been further amended on -
various dates through January 31, 2011, provides a total commitment of $749.8 million. As of December 31, 2010, this total amount
has been drawn. Through March 25, 2011, we paid $28.5 million, which reduced the commitment to $721.3 million as a result of the
sales of three vessels during 2011 that collateralized the 2005 Credit Facility.

Our ability to borrow amounts under the 2005 Credit Facility is subject to satisfaction of certain customary conditions precedent, and

_ compliance with terms and conditions contained in the credit documents. These covenants include, among other things, customary
restrictions on our ability to incur indebtedness or grant liens, pay dividends or make stock repurchases (except as otherwise
permitted), engage in businesses other than those engaged in on the effective date of the 2005 Credit Facility and similar or related
businesses, enter into transactions with affiliates, and merge, consolidate, or dispose of assets. We are also required to comply with
various financial covenants, including with respect to the our minimum cash balance, collateral maintenance, and net debt to EBITDA
ratio.

Under the 2005 Credit Facility, as amended and restated, we are not permitted to allow the sum of (A) unrestricted cash and cash
equivalents plus (B) the lesser of (1) the total available unutilized commitment and (2) $25 million, to be less than $50 million. We
are currently in compliance with this minimum cash balance covenant. However, we may not be able to continue to comply with the
covenant due to continued weakness in'charter rates and/or the timing of receipt of payments and required expenditures.

The 2005 Credit Facility requires us to comply with a collateral maintenance covenant under which the aggregate fair value of the
vessels that are collateral under the 2005 Credit Facility must remain at or above 125% of the total commitment amount under the
2005 Credit Facility and to provide collateral vessel appraisal reports semi-annually or when requested by the agent thereunder.

Under the 2005 Credit Facility, we are obligated to comply with certain financial covenants, including a net debt to EBITDA ratio
maintenance covenant. The net Debt to EBITDA ratio may not exceed 8.75 for the fourth quarter of 2010 through the third quarter of
2011. For the fourth quarter of 2011 through the life of the 2005 Credit Facility, the Net Debt to EBITDA ratio will reduce to 5.5.
For the year ended December 31, 2010, the Net Debt to EBITDA ratio is approximately 8.1. A 10% reduction in EBITDA would

"increase the Net Debt to EBITDA ratio to approximately 9.0. The amended and restated Credit Agreement defines EBITDA as net
income before net interest expense, provision for income taxes, depreciation and amortization and non-cash management incentive
compensation. Subject to certain exceptions, we are also not permitted to incur any indebtedness which would cause any default or
event of default under the financial covenants, either on a pro forma basis for the most recently ended four consecutive fiscal quarters
or on a projected basis for the one year period following such incurrence (the “Incurrence Test”) The 2005 Credit Facility permits us
to include the earnings of the Metrostar Vessels, when such Metrostar Vessels are acquired, when calculating the net debt to EBITDA
ratio, including as part of the Incurrence Test.

Absent the amendment received on the 2005 Credit Facility on December 22, 2010 which increased the net debt to EBITDA ratio to
8.75 from 6.0 for the fourth quarter of 2010 through the third quarter of 2011, we would not have been in compliance with this
covenant as of December 31, 2010. In addition, we believe that it is probable that we will not meet our Net Debt to EBITDA
maintenance covenant at or prior to the fourth quarter of 2011. If we do not meet our minimum cash balance covenant or our Net Debt
to EBITDA covenant, we intend to pursue liquidity alternatives as discussed elsewhere under “Item 7. Management’s Discussion and
Analysis of Financial Condition and Results of Operations — Liquidity and Capital Resources™ and/or seek a waiver or amendment
under our credit facility. Unless compliance with such covenants are waived or the covenants are amended so that we would be in
compliance, we will not be able to borrow under our 2005 Credit Facility and the lenders under our 2005 Credit Facility would have
the right to accelerate our indebtedness thereunder. As such, in accordance with applicable accounting guidance, we have classified
our long-term debt as a current liability on our consolidated balance sheet as of December 31, 2010.

: Management estimates that the aggregate fair value of the 27 vessels that collateralize the 2005 Credit Facility, as amended and

~ restated, as determined by valuations received on December 10, 2010, was $940.5 million as of December 31, 2010, and that a 10%

; reduction in such fair value would have the effect of reducing the total commitment amount to approximately $677 million. If we do
not comply with the various financial and other covenants and requirements of the 2005 Credit Facility, as amended and restated, the
lenders may, subject to various customary cure rights, require the immediate payment of all amounts outstanding under the facility.
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The 2005 Credit Facility, as amended and restated, provides for semiannual reductions of $43.5 million commencing on April 26,
2011, pursuant to the classification of two of the vessels collateralizing the 2005 Credit F acility as held for sale and the debt associated
with these two vessels of $19.7 million was classified as a current maturity because such debt would become payable upon the sale of
these vessels, and a bullet reduction of $599.6 million on October 26, 2012. However, as discussed above, the entire amount
outstanding under the 2005 Credit Facility has been classified as current. Up to $50 million of the 2005 Credit Facility is available for
the issuance of standby letters of credit to support our obligations those of our subsidiaries that are reasonably acceptable to the '
issuing lenders under the 2005 Credit Facility. As of December 31, 2010, we had outstanding letters of credit aggregating $5.0 million
which expire between March 2011 and October 2011, leaving $45.0 million available to be issued. However, because the 2005 Credit
Facility is fully drawn as of December 31, 2010, none of this balance may be issued.

The applicable margin for the 2005 Credit Facility and permitted dividend are based on a priciné grid. While the Net Debt to
EBITDA ratio is greater than 6.0, the 2005 Credit Facility will bear an interest rate of LIBOR plus 350 bps; while it is 6.0 or less, the
2005 Credit Facility will bear an interest rate of LIBOR plus 300 bps. Similarly, while the Net Debt to EBITDA ratio is greater than
6.0, the Company will be permitted to pay a dividend of up to $0.01 per share per quarter; while it is 6.0 or less, the Company will be
permitted to pay up to $30 million per fiscal year in total dividends. Pursuant to restrictions under the indenture for our Senior Notes,
we are currently unable to pay dividends. As of December 31, 2010 and 2009, $744.8 million and $726.0 million, respectively, of the
facility is outstanding. The 2005 Credit Facility is secured by 27 of our vessels with an aggregate carrying value as of December 31,
2010 of $946.1 million, as well as the Company’s equity interests in its subsidiaries that own these assets, insurance proceeds of the
collateralized vessels, and certain deposit accounts related to the vessels. Each of our subsidiaries with an ownership interest in these
vessels provides an unconditional guaranty of amounts owing under the 2005 Credit Facility. We also provided a guarantee and have
pledged our equity interests in General Maritime Subsidiary. '

The 2005 Credit Facility includes customary events of default and remedies for facilities of this nature.
Interest rates during the year ended December 31, 2010 ranged from 2.75% to 3.81% on the 2005 Credit Facility.

As of December 31, 2010, we are in compliance with all of the financial covenants under the 2005 Credit Facility except for the
requirement to maintain minimum cash balances of $50 million, for which a waiver was received on January 31,2011. This waiver
waives the minimum cash balance requirement and is effective from December 31, 2010 through February 28, 2011. After this date,
the original terms of the credit facility apply and we have remained in compliance since that date.

2010 Credit Facility

On July 16, 2010, we and General Maritime Subsidiary II Corporation entered into a term loan facility (the “2010 Credit Facility™)
with a syndicate of commercial lenders. The 2010 Credit Facility provides for a total commitment of $372 million, comprised of a
delayed-draw term loan facility (the “Term Loans™) of which up to $50 million will be converted into revolving loans on the earlier of
May 31, 2011 and the date on which the total term loan commitment is reduced to zero (the “Revolving Loans™). The Term Loans
are available solely to finance, in part, the acquisition of the Metrostar Vessels. These vessels are collateral under the 2010 Credit
Facility. The Revolving Loans will be used to refinance $50 million of the Term Loans that will be converted into Revolving Loans
and for working capital and general corporate purposes.

Through December 31, 2010, we have drawn $326.3 million of the 2010 Credit F acility associated with the delivery of five VLCCs
and one Suezmax during 2010. Of this amount, $11.1 million has been repaid leaving $315.2 million outstanding as of Décember 31,
2010. Such outstanding balance is collateralized by five VLCCs and one Suezmax having an aggregate book value of $536.9 million
on December 31, 2010. We estimate that the aggregate fair value of the six vessels that collateralize the 2010 Credit Facility, as
amended and restated, as determined by valuations received on December 10, 2010, was $526.8 million as of December 31, 2010.

The 2010 Credit Facility, as amended through January 31, 2011, provides for the repayment of the Term Loans and reduction of the
total revolving loan commitment commencing on September 30, 2010 and ending on the maturity date, July 16, 2015. Interest is
payable on the last day of each interest period and, in the case of an interest period of a duration longer than three months, every three
months after the first day of such interest period, on any repayment or prepayment, at maturity and, after such maturity, on demand. A
portion of the principal amount of the term loans must be repaid and the total revolving loan commitment must be reduced quarterly
.on each payment date (“Payment Date”). On each Payment Date, the aggregate of the principal amount due and total revolving loan
commitment reduced will be the aggregate amortization amounts for each Metrostar Vessel then owned based on an amortization
period equal to 15 years minus the age of such vessel on the borrowing date. Required quarterly repayments as of December 31, 2010
are $7.6 million. However, as discussed below, the entire amount outstanding under the 2010 Credit Facility has been classified as a
current liability on our consolidated balance sheet as of December 31, 2010. Amounts outstanding under this facility will increase
when the final $45.6 million is drawn against this facility when the final Metrostar vessel is delivered to us, which is expected to occur
in April 2011. Any remaining amounts outstanding are required to be repaid in full on the maturity date.
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The 2010 Credit Facility is secured by the Metrostar Vessels, as well as General Maritime Subsidiary II’s equity interests in its
subsidiaries that own such assets, insurance proceeds, earnings and certain long-term charters of the collateralized vessels and certain '
deposit accounts related to the vessels. The 2010 Credit Facility is secured by six of our vessels with an aggregate carrying amount of
$536.9 million as of December 31, 2010. Each subsidiary of General Maritime Subsidiary II with an ownership interest in these
vessels will provide an unconditional guaranty of amounts owing under the 2010 Credit Facility. We also provided a guaranty and
have pledged our equity interests in General Maritime Subsidiary IL. )

Our ability to borrow amounts under the 2010 Credit Facility is subject to satisfaction of certain customary conditions precedent, and”
compliance with terms and conditions contained in the credit documents. These covenants include, among other things, customary
restrictions on our ability to incur indebtedness or grant liens, pay dividends or make stock repurchases (except as otherwise permitted
as described above), engage in businesses other than those engaged in on the effective date of the 2010 Credit Facility and similar or
related businesses, enter into transactions with affiliates, and merge, consolidate, or dispose of assets. We are also required to comply :
with various financial covenants, including with respect to our minimum cash balance, collateral maintenance, and net debt to
EBITDA ratio.

Under the 2010 Credit Facility, we are not permitted to allow the sum of (A) unrestricted cash and cash equivalents plus (B) the lesser
of (1) the sum of the total available unutilized Revolving Loans and available unutilized commitments under the 2005 Credit Facility,

- as amended and restated, and (2) $25 million, to be less than $50 million at any time. We are currently in compliance with this
minimum cash balance covenant. However, we may not be able to continue to comply with the covenant due to continued weakness
in charter rates and/or the timing of receipt of payments and required expenditures.

The 2010 Credit Facility requires that we comply with a collateral maintenance covenant under which the aggregate fair market value
of the vessels that are collateral under the 2010 Credit Facility must remain at or above 135% of the sum of the aggregate principal
amount of the outstanding Term Loans and the Revolving Loan commitments at such time and to provide collateral vessel appraisal
reports semi-annually or when requested by the agent thereunder. '

Under the 2010 Credit Facility, the permitted net debt to EBITDA ratio and definition of EBITDA is substantially the same as the
requirement under the 2005 Credit Facility.

Absent the amendment received on the 2010 Credit Facility on December 22, 2010 which increased the net debt to EBITDA ratio to
8.75 from 6.0 for the fourth quarter of 2010 through the third quarter of 2011, we would not have been in compliance with this
covenant as of December 31, 2010. In addition, we believe that it is probable that we will not meet our Net Debt to EBITDA
maintenance covenant at or prior to the fourth quarter of 2011. If we do not meet our minimum cash balance covenant or our Net Debt
to EBITDA covenant, we intend to pursue liquidity alternatives as discussed elsewhere under “Item 7. Management’s Discussion and
Analysis of Financial Condition and Results of Operations — Liquidity and Capital Resources” and/or seek a waiver or amendment
under our credit facility. Unless compliance with such covenants are waived or the covenants are amended so that we would be in

" compliance, we will not be able to borrow under our 2010 Credit Facility and the lenders under our 2010 Credit Facility would have
the right to accelerate our indebtedness thereunder. As such, in accordance with applicable accounting guidance, we have classified
our long-term debt as a current liability on our consolidated balance sheet as of December 31, 2010.

The 2010 Credit Facility requires us to raise at least $52.4 million from the issuance of our common stock by September 2011. This
amount represents a portion of the aggregate purchase price of the last two of the seven Metrostar Vessels to be delivered to us, of
which one was delivered in October 2010 and one is expected to be delivered by April 2011.

The 2010 Credit Facility includes customary events of default and remedies for facilities of this nature.

The applicable margin for the 2010 Credit Facility and permitted dividends are based substantially on the same pricing grid applicable
to the 2005 Credit Facility.

— Interest rates on the 2010 Credit F acility during the year ended December 31, 2010 ranged from 3.18% to 3.81%.

As of December 31, 2010, we are in compliance with all of the financial covenants under the 2010 Credit Facility except for the
requirement to maintain minimum cash balances of $50 million, for which a waiver was received on January 31, 2011. This waiver
waives the minimum cash balance requirement and is effective from December 31, 2010 through February 28, 2011. After this date,
the original terms of the credit facility will apply and we have remained in compliance since that date.
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Bridge Loan Credit Facility

On October 4, 2010, we entered into a term loan facility (the “Bridge Loan Credit F acility””) which provided for a total commitment of
$22.8 million in a single borrowing which was used to finance a portion of the acquisition of one of the Metrostar Vessels.

The Bridge Loan Credit Facility, as amended through January 14, 2011, required us to sell assets by February 15, 2011 resulting in ,
proceeds in an amount sufficient to repay the Bridge Loan Credit Facility. The Bridge Loan Credit Facility was repaid on February 8, .
2011. :

The Bridge Loan Credit Facility was secured by the Genmar Vision, as well as Arlington Tankers’ equity interests in Vision Ltd, (the
owner of the Genmar Vision), insurance proceeds, earnings and certain long-term charters of the Genmar Vision and certain deposit
accounts related to the Genmar Vision. Vision Ltd. also provided an unconditional guaranty of amounts owing under the Bridge Loan
Credit Facility.

The other covenants, conditions precedent to borrowing, events of default and remedies under the Bridge Loan Credit Facility were
substantially similar in all material respects to those contained in our existing credit facilities.

The applicable margin for the Bridge Loan Credit Facility, as amended, and permitted dividend were based substantially on the same
pricing grid applicable to the 2005 Credit Facility. '

As of December 31, 2010, we were in compliance with all of the financial covenants in the Bridge Loan Credit Facility except for the
requirement to maintain a minimum cash balance of $50 million for which a waiver was received on January 31, 2011. This waiver
waived the minimum cash balance requirement and was effective until the date on which the facility was terminated.

A portion of the proéeeds from our sale of three product tankers, which was completed on February 7, 2011, were used to repay the
Bridge Loan Credit Facility on February 8, 2011, as discussed above. As a result of the repaymert of the Bridge Loan Credit Facility,
the Genmar Vision was released from its mortgage.

RBS Facility

Pursuant to the Arlington Acquisition, Arlington remained a party to its $229.5 million facility with The Royal Bank of Scotland plc.
(the “RBS Facility”). The RBS Facility was fully prepaid in accordance with its terms for $229.5 million on November 13, 2009
using proceeds of the Senior Notes offering and is no longer outstanding. As a result all liens on these vessels were released. The RBS
Facility had been secured by first priority mortgages over the Arlington Vessels, assignment of earnings and insurances and '
Arlington’s rights under the time charters for the vessels and the ship management agreements, a pledge of the shares of Arlington’s
wholly-owned subsidiaries and a security interest in certain of Arlington’s bank accounts. The RBS Facility with The Royal Bank of
Scotland was to mature on January 5, 2011. Borrowings under the RBS Facility bore interest at LIBOR plus a margin of 125 basis
points. In connection with the RBS Facility, the Company is party to an interest rate swap agreement with The Royal Bank of
Scotland (the “RBS Swap”). The RBS Swap was de-designated as a hedge as of November 13, 2009 because the Company did not
have sufficient floating-rate debt outstanding set at 3-month LIBOR subsequent to the repayment of the RBS Facility against which
this swap’s notional principal amount of $229.5 million could be designated. As of December 31, 2009, the Company rolled over at
3-month LIBOR all of its $726.0 million outstanding balance on its 2005 Credit Facility and the RBS Swap was re-designated for
hedge accounting against this debt. The RBS Swap was terminated on September 28, 2010 and is described below.

A repayment schedule of outstanding borrowings at December 31, 2010, excluding the reclassification of all amounts due under the
Senior Notes, 2005 Credit Facility and 2010 Credit Facility to current liabilities, is as follows (dollars in thousands):

2005 Credit 2010 Credit Bridge Loan Senior

YEAR ENDING DECEMBER 31, Facility Facility Credit Facility Notes TOTAL
2017 e $ 106,702 $ 30,523 §$ 22,800 $ — $ 160,025
2012 oo 638,102 30,523 s — 668,625
C2003 e — 30,523 — — - 30,523
2014 e — 30,523 — — 30,523
2015 e — 193,149 — — 193,149
Thereafter..........ooovcvevveevceeeeeeeverenn, — — — 300,000 300,000

$ 744804 $ 315241 § 22,800 $ 300,000 $ 1,382,845
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Interest Rate Swap Agreements

As of December 31, 2010, the Company is party to three interest rate swap agreements to manage interest costs and the risk associated
with changing interest rates. The notional principal amounts of these swaps aggregate $250.0 million, the details of which are as
follows (dollars in thousands):

Fixed
Notional Expiration Interest Floating
Amount Date Rate Interest Rate Counterparty
$ 100,000 9/30/2012 3.515% 3 mo. LIBOR Citigroup
75,000 9/28/2012 3.390% 3 mo. LIBOR DnB NOR Bank )
75,000 12/31/2013 2.975% 3 mo. LIBOR Nordea '

The Company’s 27 vessels which collateralize the 2005 Credit Facility also serve as collateral for these interest rate swap agreements.

Interest expense pertaining to interest rate swaps for the years ended December 31, 2010, 2009, 2008 was $14.8 million, $11.6 million
“and $1.9 million, respectively.

The Company would have paid a net amount of approximately $12.1 million to settle its outstanding swap agreement based upon its
aggregate fair value as of December 31, 2010. This fair value is based upon estimates received from financial institutions.

During September 2010, we terminated the RBS Swap that was to expire on January 5, 2011 by making a payment of $5.6 million
which was drawn from a deposit held by that institution from which the quarterly cash settlements were being paid. Such deposit had
been prev1ously included in Prepaid expenses on our balance sheets, but there is no balance as of December 31, 2010 because funds
remaining in that account after the termination of the RBS Swap had been returned to us.

The RBS Swap had a notional principal'amount of $229.5 million and had a fixed interest rate of 4.9825%. Included in accumulated
OCI as of December 31, 2010 is $0.1 million which will be amortized as an increase to interest expense through the date on which the
RBS Swap had been scheduled to expire.

Cash and Working Capital

Cash decreased to $16.9 million as of December 31, 2010 compared to $52.7 million as of December 31, 2009. Working capital is
current assets minus current liabilities, including the current portion of long-term debt. Working capital deficiency was $1,274 million
as of December 31, 2010 compared to a $52.3 million surplus as of December 31, 2009. The change in working capital between these
‘two dates is principally the result of an increase in the portion of long-term debt that must be repaid over the next 12 months. As of
December 31, 2010 and December 31, 2009 the current portion of long-term debt was $1,353 million and $0, respectively.

Cash Flows from Operating Activities

Net cash used by operating activities was $5.9 million for the year ended December 31, 2010 compared to cash provided by operating
activities of $47.5 million for the prior year. This reduction in cash flows from operating activities of $53.4 million primarily relates
to the following factors:

e During the years ended December 31, 2010 and 2009, our net loss was $216.7 million and $12.0 million, respectively. The
portion of this increase in our net loss that affected cash flows from operations for the year ended December 31, 2010
compared to the prior year includes a decrease in net voyage revenue of $55.9 million, an increase in direct vessel expenses
of $10.3 million and an increase in interest expense of $45.0 million, partially offset by a decrease in general and
administrative expenses of $3.7 million. The reasons for these changes are described above.

e A reduction associated with an increase in amounts due from charterers during the year ended December 31, 2010 of $22.3
million compared to a decrease of $1.2 million during the prior year. This reflects an increase in the number of vessels
operating on the spot market during the year ended December 31, 2010 as compared to the prior year. Charterers typically
pay in advance of the time charter period under time charter contracts and generally pay a few days after completion of
discharge of cargo under a spot voyage charter.
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e A partially offsetting increase associated with an increase in accounts payable and other current and noncurrent liabilities of
$16.6 million during the year ended December 31, 2010 compared to a decrease of $51.2 million during the prior year. At
the end of December 31, 2010, we delayed payment on some of our obligations due to cash constraints. During the year
ended December 31, 2009, we paid significant costs associated with the Arlington Merger which had been accrued for as of
December 31, 2008.

e  Apartially offsetting increase associated with deferred voyage revenue which decreased by $1.5 million and $12.8 million
during the years ended December 31, 2010 and 2009, respectively. This decrease reflécts a decrease in the number of vessels
on long-term time charter during 2010 and 2009 as well as the timing under which collections of charter hire for the
subsequent month were made as of the end of each year.

Net cash provided by operating activities decreased 58.5% to $47.5 million for the year ended December 31, 2009, compared to
$114.4 million for the prior year. This decrease is primarily attributable to a decrease in accounts payable and accrued expenses and
other noncurrent liabilities of $51.2 million during the year ended December 31, 2009 compared to an increase of $16.1 million for the
prior year; a decrease in deferred voyage revenue of approximately $12.8 million during the year ended December 31, 2009 compared
to an increase of $2.9 million during the prior year; and an increase in drydocking costs incurred, which were $18.9 million during the
year ended December 31, 2009 compared to $9.8 million during the prior year. Net (loss) income was $(12.0) million and $29.8
million for the years ended December 31, 2009 and 2008, respectively. Partially offsetting this decrease in net cash provided by
operating activities and factoring are increases for the year ended December 31, 2009 compared to the prior year of $30.0 million'and
$40.9 million in depreciation and amortization and goodwill impairment, respectively.

Cash Flows from Investing Activities

Net cash used by investing activities was $547.6 million for the year ended December 31, 2010 compared to $24.6 million for the
prior year. During the year ended December 31, 2010, we paid $546.6 million for vessels in connection with the acquisition of the
Metrostar Vessels and paid $7.6 million in deposits for a Metrostar vessel expected to be delivered in April 2011. We had no vessel
acquisitions during the year ended December 31, 2009. During the year ended December 3 1, 2010, we paid $5.7 million for vessel
improvements and other fixed assets and withdrew $12.2 million of net deposits to a counterparty that collateralized the RBS interest
rate swap which was terminated during 2010. During the year ended December 31, 2009, we paid $11.2 million for additions to
vessels and vessel equipment, $12.2 million of net deposits to a counterparty to collateralize the RBS interest rate swap and paid $1.2
million of costs associated with the Arlington Acquisition that were unpaid as of December 31, 2008.

Net cash used by investing activities was $24.6 million for the year ended December 31, 2009 compared to $171.1 million for the
prior year. During the year ended December 31, 2009, we paid $11.2 million for additions to vessels and vessel equipment, $12.2
million of net deposits to a counterparty to collateralize the RBS interest rate swap and paid $1.2 million of costs associated with the
Arlington Acquisition that were unpaid as of December 31, 2008. During the year ended December 31, 2008, we paid $139.6 million,
substantially all of which was used to purchase two Aframax vessels, we paid $33.4 million on one Suezmax construction contract
(including capitalized interest of $0.1 million), we paid $5.2 million for other fixed assets and received $7.5 million, which represents
the amount by which Arlington’s cash balances at December 16, 2008 exceeded merger closing costs paid by the Company.

Cash Flows from Financing Activities

Net cash provided by financing activities for the year ended December 31, 2010 was $518.1 million compared to net cash used by
financing activities of $74.1 million for the prior year. The change in cash provided by financing activities relates primarily to the
following: '

*  During the year ended December 31, 2010, we entered into the 2010 Credit Facility and Bridge Loan Credit Facility to
finance a portion of the Metrostar Vessels. Under the 2010 Credit Facility, we borrowed $326.3 million of which we repaid
$11.1 million in scheduled loan reductions during the year ended December 31, 2010. We borrowed $22.8 million under the
Bridge Loan Credit Facility during the year ended December 31, 2010.

*  During the year ended December 31, 2010, we issued 30.6 million shares of common stock resulting in.net proceeds of
$195.5 million which we used to pay for a portion of the Metrostar Vessels.

. During the year ended December 31, 2009, we issued $300 million of 12% Senior Notes for which proceeds after discount
were $292.5 million.
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e During the year ended December 31, 2010 we paid $11.7 million of deferred financing costs associated with the 2010 Credit
Facility, Bridge Loan Credit Facility and various amendments to all of our credit facilities. During the year ended
December 31, 2009, we paid $8.2 million of deferred financing costs of which $7.2 million was associated with the Senior-
Notes offering and $1.0 million related to amending the 2005 Credit Facility, compared to $1.7 million paid during the prior
year to amend the 2005 Credit Facility.

e During the year ended December 31, 2009, we paid $229.5 million to fully prepay the RBS Facility in accordance with 1ts
terms.

e  During the years ended December 31, 2010 and 2009, we made net borrowings (payments) of revolving debt associated with
our 2005 Credit Facility of $18.8 million and $(35.0) million, respectively. ’

¢ During the years ended December 31, 2010 and 2009, we paid $22.6 million and $94.0 million of dividends to shareholders, - ‘
respectively.

Net cash used by financing activities for the year ended December 31, 2009 was $74.1 million compared to net cash provided by
financing activities of $115.5 million for the prior year. The change in cash provided by financing activities relates primarily to the
following: )

¢ During the year ended December 31, 2009, we issued $300 million of 12% Senior Notes for which proceeds after discount
were $292.5 million. '

e During the year ended December 31, 2009, we paid $8.2 million of deferred financing costs of which $7.2 million was
associated with the Senior Notes offering and $1.0 million related to amending the 2005 Credit Facility, compared to $1.7
million paid durmg the prior year to amend the 2005 Credit Facility.

e  During the year ended December 31, 2009, we paid $229.5 million to fully prepay the RBS Facility in accordance with its
terms.

e During the years ended December 31, 2009 and 2008, we made net (payments) borrowings of revolving debt associated with
our 2005 Credit Facility of $(35.0) million and $196.0 million, respectively.

e During the years ended December 31, 2009 and 2008, we paid $94.0 million and $62.5 million of dividends to shareholders,
respectively.

e  During the year ended December 31, 2008, we paid $16.4 million to acquire 953,142 shares of our common stock which we
retired.

Capital Expenditures for Drydockings and Vessel Acquisitions

Drydocking

In addition to vessel acquisition and acquisition of new building contracts, other major capital expenditures include funding our
drydock program of regularly scheduled in-water survey or drydocking necessary to preserve the quality of our vessels as well as to
comply with international shipping standards and environmental laws and regulations. Management anticipates that vessels which are
younger than 15 years are required to undergo in-water surveys 2.5 years after a drydock and that vessels are to be drydocked every
five years, while vessels 15 years or older are to be drydocked every 2.5 years in which case the additional drydocks take the place of
these in-water surveys. During the year ended December 31, 2010, we paid $15.0 million of drydock related costs. For the year
ending December 31, 2011, we anticipate that we will capitalize costs associated with drydocks on five vessels. We estimate that the
expenditures to complete drydocks during 2011 will aggregate approximately $18 million and that the vessels will be ofthire for
approximately 305 days to effect these drydocks and significant in-water surveys. The ability to meet this drydock schedule will
depend on our ability to generate sufficient cash flows from operations, utilize our revolving credit facilities or secure additional
financing.

: The United States ratified Annex VI to the International Maritime Organization’s MARPOL Convention effective in October 2008."

b This Annex relates to emission standards for Marine Engines in the areas of particulate matter, NOx and SOx and establishes

: Emission Control Areas. The emission program is intended to reduce air pollution from ships by establishing a new tier of
performance-based standards for diesel engines on all vessels and stringent emission requirements for ships that operate in coastal
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areas with air-quality problems. On October 10, 2008, the International Maritime Organization adopted a new set of amendments to
Annex V1. These new rules/amendments will affect vessels built after the year 2000 and could affect vessels built between 1990 and
2000. We may incur costs to comply with these newly defined standards.

Capital Improvements

During the year ended December 31, 2010, we capitalized $5.7 million relating to capital projects, environmental compliance
equipment upgrades, satisfying requirements of oil majors and vessel upgrades. For the year ending December 31, 2011, we have
budgeted approximately $8.6 million for such projects. '

Vessel Acquisitions

’

On June 3, 2010, we entered into agreements to purchase the Metrostar Vessels from Metrostar for an aggregate purchase price of
approximately $620 million. Through December 31, 2010, we took delivery of the five VLCCs and one Suezmax newbuilding. The
remaining Suezmax newbuilding is expected to be delivered to us by April 2011.

OFF-BALANCE SHEET ARRANGEMENTS

As of December 31, 2010, we did not have any significant off-balance-sheet arrangements, as defined in Item 303(a)(4) of SEC )
Regulation S-K other than outstanding letters of credit under our 2005 Credit Facility as previously discussed.

Other Commitments

In December 2004, the Company entered into a 15-year lease for office space in New York, New York. The monthly rental is as
follows: free rent from December 1, 2004 to September 30, 2005, $109,724 per month from October 1, 2005 to September 30, 2010,
$118,868 per month from October 1, 2010 to September 30, 2015, and $128,011 per month from October 1, 2015 to September 30,
2020. The monthly straight-line rental expense from December 1, 2004 to September 30, 2020 is $104,603.

The minimum future vessel operating expenses to be paid by the Company under ship management agreements in effect as of
December 31, 2010 that will expire in 2011 is $2.6 million. If the option periods are extended by the charterer of the Arlington
Vessels, these ship management agreements will be automatically extended for periods matching the duration of the time charter
agreements. Future minimum payments under these ship management agreements exclude such periods.

The following is a tabular summary of our future contractual obligations as of December 31, 2010, excluding the reclassification of all
amounts due under the Senior Notes, 2005 Credit Facility and 2010 Credit Facility to current liabilities, for the categories set forth

below (dollars in millions):

TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS AND COMMERCIAL COMMITMENTS

Total 2011 2012 2013 2014 2015 Thereafter
2005 Credit Facility.........cccoeceverevrecne § 7448 $ 1067 $ 6381 $ — % . — 3 — 5 —
2010 Credit Facility.........ccoeeverernennn. 315.2 30.5 30.5 30.5 30.5 193.2 —_
Bridge Loan Credit Facility................ 22.8 22.8 — — — — —
Senior NOtes.....coeeveceeriinrevnineiieneanens 300.0 — — — — — 300.0
Interest expense (1) .....ccccveeveenennen. 355.7 82.7 72.8 47.8 44.7 40.2 67.5
Senior officer employment
agreements (2)....cccocerveerereeerreernnns 0.7 0.7 — — — — —
Metrostar Vessel payments (3)....... 68.4 68.4 — — — —_ —
Ship management agreements........ 2.6 2.6 — — — — —
Office leases......c..ccceeuenuenen. P 14.8 1.8 1.5 14 1.4 14 7.3
Total commitments..................... $ 18250 $§ 3162 § 7429 § 797 $§ 766 $ 2348 $ 3748

(1) Future interest payments on our 2005 Credit Facility, 2010 Credit Facility and Bridge Loan Credit Facility are based on our
‘current outstanding balance using a current borrowing LIBOR rate of 0.3125% plus the applicable margin of 350 basis points,
adjusted for quarterly cash settlements of our interest rate swaps designated as hedges using the same 3-month LIBOR interest
rate. The amount also includes a 1.25% commitment fee we are required to pay on the unused portion of the 2010 Credit
Facility. Future interest payments on our Senior Notes are based on a fixed rate of interest of 12%.
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(2) Senior officer employment agreements are evergreen and renew for subsequent terms of one year. This table excludes future
renewal periods.

(3) Represents the balance due for the $76 million purchase price of the remaining Metrostar Vessel expected to be delivered in
April 2011, net of the 10% deposit already placed into escrow.

Other Derivative Financial Instruments
Freight Derivatives

As part of our business strategy, we have and may from time to time enter into freight derivative contracts to hedge and manage -
market risks relating to the deployment of our existing fleet of vessels. Generally, these freight derivative contracts are futures
contracts that would bind us and each counterparty in the arrangement to buy or sell a specified notional amount of tonnage “forward”
at an agreed time and price and for a particular route. These contracts generally settle based on the monthly Baltic Tanker Index
(“BITR”), which is a worldscale index, and a may also include a specified bunker price index. The BITR averages rates received in
the spot market by cargo type, crude oil and refined petroleum products, and by trade route. The duration of a contract can be one
month, quarterly or up to three years with open positions settling on a monthly basis. Although freight derivatives can be entered into

for a variety of purposes, including for hedging, as an option, for trading or for arbitrage, our objective has been to hedge and manage .

market risks as part of our commercial management. To the extent that we enter into freight derivatives, we may reduce our exposure
to any declines in our results from operations due to weak market conditions or downturns, but may also limit our ability to benefit
economically during periods of strong demand in the market. .
During November 2007, the Company entered into three freight derivative contracts which expired on December 31, 2008. The
Company took short positions on two of these contracts for a VLCC tanker route for 45,000 metric tons and a long position for 30,000

metric tons of a Suezmax tanker route. The Company considers all of these contracts to be speculative. At December 31, 2008, these -

freight derivatives had an aggregate notional value of $0, because they expired on that date. The net fair value of $0.7 million at
December 31, 2007 of these freight derivatives was settled as of December 31, 2007 by the clearinghouse of these agreements
whereby deposits the Company had with the clearinghouse have been reduced by a like amount, resulting in a realized loss of $1.2
million for the year ended December 31, 2008.

During May 2006, the Company entered into a freight derivative contract with the intention of fixing the equivalent of one Suezmax
vessel to a time charter equivalent rate of $35,500 per day for a three year period beginning on July 1, 2006. This contract net settles
each month with the Company receiving $35,500 per day and paying a floating amount based on the monthly BITR and a specified
bunker price index. As of December 31, 2010 and 2009, the Company is not party to any derivatives of this nature. As of

December 31, 2008, the fair market value of the freight derivative, which was determined based on the aggregate discounted cash
flows using estimated future rates obtained from brokers, resulted in an asset to the Company of $0.6 million. The Company recorded
an unrealized gain (loss) of $0, $(0.6) million and $0.6 million for the years ended December 31, 2010, 2009 and 2008, respectively,

. which is reflected on the Company’s statement of operations as Other income (expense). The Company has recorded an aggregate
realized gain (loss) of $0, $0.7 million and $(10.2) million for the years ended December 31, 2010, 2009 and 2008, respectively,
which is classified as Other income (expense) on the consolidated statement of operations.

As of December 31, 2010, the Company is not party to any derivatives of this nature.
Fuel Derivatives

During January 2008, we entered into an agreement with a counterparty to purchase 5,000 MT per month of Gulf Coast 3% fuel oil for
$438.56/MT and sell the same amount of Rotterdam 3.5% barges fuel oil for $442.60/MT. This contract settled on a net basis at the
end of each calendar month from July 2008 through September 2008 based on the average daily closing prices for these commodities
for each month. During the year ended December 31, 2008, we recognized a realized gain of $0.2 million, which is classified as Other
income (expense) on the consolidated statement of operations.

Also during January 2008, we entered into an agreement with a counterparty for the five-month period from February 2008 to

June 2008 which stipulated a spread between Gulf Coast 3% fuel oil and Houston 380 fuel oil of $11.44/MT: The notional amount of
fuel oil was 2,000 MT each month and the prices of each commodity were determined based on the average closing trading prices
during each month. To the extent the spread was less than $11.44/MT, we were to pay the counterparty; to the extent the spread is
greater than $11.44/MT we were to collect from the counterparty. Because this contract expired on June 30, 2008, the fair value of

this contract is $0 as of December 31, 2008. During the year ended December 31, 2008, we recognized a realized gain of $0.2 million

which is classified as Other income (expense) on the consolidated statement of operations.
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During November 2008, we entered into an agreement with a counterparty to purchase 1,000 MT per month of Houston 380 ex wharf
fuel oil for $254/MT. This contract settled on a net basis at the end of each calendar month from January 2009 through March 2009
based on the average daily closing price for this commodity for each month. During the years ended December 31, 2009 and 2008, we
recognized an unrealized (gain) loss of $(0.1) and $0.1 million, respectively, which is classified as Other income (expense) on the ’
consolidated statement of operations.

We consider all of our fuel derivative contracts to be speculative.
As of December 31, 2010, the Company is not party to any derivatives of this nature.

Critical Accounting Policies .
The discussion and analysis of our financial condition and results of operations is based upon our consolidated financial statements,
which have been prepared in accordance with accounting principles generally accepted in the United States of America, or GAAP.
The preparation of those financial statements requires us to make estimates and judgments that affect the reported amount of assets
and liabilities, revenues and expenses and related disclosure of contingent assets and liabilities at the date of our financial statements.
Actual results may differ from these estimates under different assumptions or conditions.

Critical accounting policies are those that reflect significant judgments or uncertainties, and potentially result in materially different
results under different assumptions and conditions. We have described below what we believe are our most critical accounting
policies. .
REVENUE RECOGNITION. Revenue is generally recorded when services are rendered, the Company has a signed charter
agreement or other evidence of an arrangement, pricing is fixed or determinable and collection is reasonably assured. Our revenues
are earned under time charters or spot market voyage contracts. Revenue from time charters is earned and recognized on a daily basis.
Certain time charters contain provisions which provide for adjustments to time charter rates based on agreed-upon market rates.
Revenue for spot market voyage contracts is recognized based upon the percentage of voyage completion. The percentage of voyage
completion is based on the number of spot market voyage days worked at the balance sheet date divided by the total number of days
expected on the voyage.

ALLOWANCE FOR DOUBTFUL ACCOUNTS. We do not provide any reserve for doubtful accounts associated with our voyage
revenues because we believe that our customers are of high creditworthiness and there are no serious issues concerning collectability.

We have had an excellent collection record during the past seven years. To the extent that some voyage revenues become
uncollectible, the amounts of these revenues would be expensed at that time. We provide a reserve for our demurrage revenues based
upon our historical record of collecting these amounts. As of December 31, 2010 and 2009, we provided a reserve of approximately
10% for these claims, which we believe is adequate in light of our collection history. We periodically review the adequacy of this
reserve so that it properly reflects our collection history. To the extent that our collection experience warrants a greater reserve, we
will incur an expense to increase this amount in that period.

In addition, certain of our time charter eontracts contain speed and fuel consumption provisions.” We have a reserve for potential
claims, which is based on the amount of cumulative time charter revenue recognized under these contracts which we estir_pate may
need to be repaid to the charterer due to failure to meet these speed and fuel consumption provisions. ’

VESSELS AND DEPRECIATION. We record the value of our vessels at their cost (which includes acquisition costs directly
attributable to the vessel and expenditures made to prepare the vessel for its initial voyage) less accumulated depreciation. We
depreciate our double-hull tankers on a straight-line basis over their estimated useful lives, estimated to be 25 years from date of initial
delivery from the shipyard. Depreciation is based on cost less the estimated residual scrap value. We estimate the residual values of
our vessels to be $175 per lightweight ton. An increase in the useful life of the vessel or in its residual value would have the effect of
decreasing the annual depreciation charge and extending it into later periods. A decrease in the useful life of the vessel or in its
residual value would have the effect of increasing the annual depreciation charge. However, when regulations place limitations over
the ability of a vessel to trade on a worldwide basis, or when the cost of complying with such regulations is not expected to be

" recovered, we will adjust the vessel’s useful life to end at the date such regulations preclude such vessel’s further commercial use.

The cérrying value each of our vessels does not represent the fair market value of such vessel or the amount we could obtain if we
were to sell any of our vessels, which could be more or less. Under U.S. GAAP, we would not record a loss if the fair market value of °
a vessel (excluding its charter) is below our carrying value unless and until we determine to sell that vessel or the vessel is impaired as -
discussed below under “Impairment of long-lived assets.”
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Pursuant to our bank credit facilities, we regularly submit to the lenders valuations of our vessels on an individual charter free basis in
order to evidence our compliance with the collateral maintenance covenants under our bank credit facilities. Such a valuation is not
necessarily the same as the amount any vessel may bring upon sale, which may be more or less, and should not be relied upon as such.
We were in compliance with the collateral maintenance covenants under our bank credit facilities at December 31, 2010. In the chart
below, we list each of our vessels, the year it was built, the year we acquired it, and its carrying value at December 31, 2010. We have
indicated by an asterisk those vessels for which the vessel valuations for covenant compliance purposes under our bank credit facilities
as of the most recent compliance testing date were lower than their carrying values at December 31, 2010. The compliance testing
date was December 31, 2010 under our credit facilities. The amount by which the carrying value at December 31, 2010 of 16 vessels
marked with an asterisk exceeded the valuation of such vessels received for covenant compliance purposes ranged, on an individual
vessel basis, from $0.9 million to $26.7 million per vessel with an average of $10.2 million per vessel.

Year Carrying' Value
Vessels Year Built Acquired (in thousands)
Genmar Orion .....ccoeeeveviveeviirieeeeeens 2002 2003 $ 33,607
Genmar Spyridon ......c.ocoeoeveveciicrennnn. 2000 2003 31,133
Genmar Argus ......ccceceeeeeeveeieieneeeienens 2000 2003 31,431
Genmar Harriet G .........ooovvvieicvieeenn 2006 2006 50,655
"Genmar Hope 1999 2003 29,371
Genmar Horn .......ocooeeveeeeveviieeiiiene 1999 2003 29,629
GenmarKara G ......coooeeevevvvivircneinne 2007 2007 53,797
Genmar Phoenix .......cecccvveverennnnd eeennens 1999 2003 29,797
Genmar St. NiKolas .......ccceceevevvenvienennes 2008 2008 57,123
Genmar George T ......cceevevievenveennnene. 2007 2007 56,735
Stena Concept N 2005 2008 20,580(1)(2)
Stena Contest ..........coevvvevereeecreereenenne 2005 2008 20,580(1)(2)
Stena Concord 2004 2008 20,580(1)(2)
Genmar Gulf ........c.ocovivvrviriiieieennn : 1991 2003 11,009(1)(2)
Genmar Constantine 1992 1998 7,740(1)
Genmar Progress ........ccceeveeeveeuveeenenane. 1991 2003 7,303(1)
Genmar Princess .......ccocveevecenvecvecreienan. 1991 2003 7,469(1)(2)
Genmar Hercules .......ococovveecevveeeeennn. 2007 2010 94,750
Genmar Atlas........ccoevevvrvieeecrceee. 2007 2010 94,971
Genmar Strength ...........occcvvviviiveennne 2003 2004 36,638
Genmar Alexandra .........ccoceeeveevecnnnnnne. 1992 2001 11,000(1)
Genmar Defiance * .........ccooeovveeeeeeeneanns 2002 2004 35,935
Genmar Poseidon *..........cccoceovveeeeennen. 2002 2010 72,680
GenmAar Zeus *......ovuvuveveeeereeeeeoesnnn 2010 2010 116,987
Genmar Ajax *......cccocvvevevieirevereeesennnn ' 1996 1998 20,184
Genmar Agamemnon *....... s 1995 1998 18,954
Genmar Ulysses *.......cccccovrereennnen, N 2003 2010 81,658 :
Genmar Minotaur *..........coceoeveeeeeeevrennn. 1995 1998 19,304 ‘
Genmar Maniate * ...........ccooveveveeeeevnnnnn, 2010 2010 75,897
Genmar Revenge *..........cccoooviveeeenenn. 1994 2004 19,627
Stena Compatriot * ..........ccoeceveeveveeennenen. 2004 2008 45,238
Stena Companion *...........c.ccoceeuruvenne... 2004 2008 45,247
Stena Consul * ..........occoverevvereeeeeerannnn. 2004 2008 38,849
Genmar Vision *.........occovveeveeeeerenenn, 2001 2008 89,197
Genmar Victory * .......c.coooveveicecmnen. 2001 2008 89,308
Genmar Elektra * .............ccivvveveveeennn 2002 2008 61,051
Genmar Daphne * ..........coovvvereveeeeennnn, 2002 2008 61,726

* Refer to preceding paragraph.
(1). An impairment loss was recorded on this vessel during the year ended December 31, 2010 (as described below).
(2) Vessel has been classified as held for sale as of December 31, 2010.




REPLACEMENTS, RENEWALS AND BETTERMENTS. We capitalize and depreciate the costs of significant replacements,
renewals and betterments to our vessels over the shorter of the vessel’s remaining useful life or the life of the renewal or betterment. ¢
The amount capitalized is based on our judgment as to expenditures that extend a vessel’s useful life or increase the operational
efficiency of a vessel. We believe that these criteria are consistent with GAAP and that our policy of capitalization reflects the
economics and market values of our vessels. Costs that are not depreciated are written off as a component of direct vessel operating
expense during the period incurred. Expenditures for routine maintenance and repairs are expensed as incurred. If the amount of the
expenditures we capitalize for replacements, renewals and betterments to our vessels were reduced, we would recognize the amount of
the difference as an expense.

DEFERRED DRYDOCK COSTS. Our vessels are required to be drydocked approximately every 30 to 60 months for major repairs
and maintenance that cannot be performed while the vessels are operating. We capitalize the costs associated with the drydocks as -
they occur and amortize these costs on a straight line basis over the period between drydocks. We believe that these criteria are
consistent with GAAP guidelines and industry practice.

IMPAIRMENT OF LONG-LIVED ASSETS. We follow the Accounting Standards Codification (“ASC”) subtopic 360-10, Property,
Plant and Equipment (“ASC 360-10") which requires impairment losses to be recorded on long-lived assets used in operations when
indicators of impairment are present and the undiscounted cash flows estimated to be generated by those assets are less than their
carrying amounts. If indicators of impairment are present, we perform an analysis of the anticipated undiscounted future net cash
flows to be derived from the related long-lived assets.

The current economic and market conditions, including the significant disruptions in the global credit markets, are having broad
effects on participants in a wide variety of industries. -

When indicators of impairment are present and our estimate of undiscounted future cash flows for any vessel is lower than the vessel’s
carrying value, the carrying value is written doewn, by recording a charge to operations, to the vessel’s fair market value if the fair ‘
market value is lower than the vessel’s carrying value.

In developing estimates of future undiscounted cash flows, we make assumptions and estimates about the vessels’ future performance,
with the significant assumptions being related to charter rates, fleet utilization, vessels’ operating expenses, vessels’ capital
expenditures and drydocking requirements, vessels’ residual value and the estimated remaining useful life of each vessel. The
assumptions used to develop estimates of future undiscounted cash flows are based on historical trends. We utilize a trailing 10-year
industry average for each vessel class to forecast future charter rates.

The projected net operating cash flows are determined by considering the future charter revenues from existing time charters for the
fixed fleet days and an estimated daily time charter equivalent for the unfixed days over the estimated remaining life of the vessel,
assumed to be 25 years from the delivery of the vessel from the shipyard, reduced by brokerage commissions, expected outflows for
vessels’ maintenance and vessel operating expenses (including planned drydocking and special survey expenditures) and capital
expenditures adjusted annually for inflation, assuming fleet utilization based on historic levels. The salvage value used in the
impairment test is estimated to be $175 per light weight ton, consistent with our vessels’ depreciation policy discussed above.

Although we believe that the assumptions used to evaluate potential impairment are reasonable and appropriate, such assumptions are
highly subjective. There can be no assurance as to how long charter rates and vessel values will remain at their currently low levels or
whether they will improve by any significant degree. Charter rates may remain at depressed levels for some time, which could
adversely affect our revenue and profitability, and future assessments of vessel impairment. ¢

During 2010, tanker rates continued to remain soft. Additionally, we obtained third party vessel appraisals during the fourth quarter of
2010 which indicated that vessel values had fallen. As a result of these factors, we concluded that impairment indicators were present
and therefore prepared an analysis which estimated the future undiscounted cash flows for each vessel at December 31, 2010. Based
on this analysis, which included consideration of our long term intentions relative to our vessels, including our assessment of whether
we would drydock and continue to trade our older vessels given the weak current rate environment, it was determined that there was
an impairment on three of our vessels. An aggregate impairment loss of $25.2 million, equal to the aggregate of the excess of each
vessel’s carrying value over its fair value, plus the unamortized drydock and undepreciated vessel equipment balances which were

also deemed to be impaired, was recorded for the year ended December 31, 2010.

"~ TIME CHARTER ASSET/ LIABILITY. When we acquire a vessel with an existing time charter, the fair value of the time charter
contract is calculated using the present value (based upon an interest rate which reflects our weighted average cost of capital) of the
difference between (i) the contractual amounts to be received pursuant to the charter terms including estimates for profit sharing to the

: extent such provisions exist and (ii) management’s estimate of future cash receipts based on its estimate of the fair market charter rate, °

- measured over periods equal to the remaining term of the charter including option periods to extend the time charter contract where

N the exercise of the option by the charterer is considered probable. Management evaluates the ongoing appropriateness of the

amortization period on a quarterly basis by reviewing estimated future time charter rates, reported one- to three-year time charter rates
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and historical 10-year average time charter rates and comparing such estimates to the option renewal rates in order to evaluate the
probability of the charterer exercising the renewal option. Effective January 1, 2010, management determined it to be unlikely that the'
charterer under any of these time charter contracts would exercise its option to extend the charter. Therefore, for the year ended
December 31, 2010, we are amortizing the asset or liability associated with such charters through the end of their current time charter
periods excluding the option periods. For time charter contracts where the contractual cash receipts exceed management’s estimate of
future cash receipts using the fair market charter rate, we have recorded an asset of $0 and $3.1 million as of December 31, 2010 and
2009, respectively, which is included in Other assets on our consolidated balance sheet. This asset was being amortized as a reduc'tiop
of voyage revenues over the remaining term of such charters or such earlier date to the extent the option period is declined by the
charterer. As of December 31, 2010, we classified as held for sale two of the vessels with time charters which gave rise to a time
charter asset. In connection with obtaining approval of the charterer to sell the vessels, the rate on the remaining term of the charter
was reduced. Because of this change to the time charter contract, we deemed that there was no longer an asset associated with these
two time charters and the balance as of December 31, 2010 of $0.6 million was impaired. For time charter contracts where the '
management’s estimate of future cash receipts using the fair market charter rate exceed contractual cash receipts, we have recorded a
liability of $0 and $0.7 million as of December 31, 2010 and 2009, respectively, which is included in Other noncurrent liabilities on
our consolidated balance sheet. This liability is being amortized as an increase in voyage revenues over the remaining term of such
charters or such earlier date to the extent the option period is declined by the charterer. During the third quarter of 2009, we
accelerated the amortization on four time charters it acquired during the Arlington Acquisition, having been informed by the charterer
that the options would not be exercised. Accordingly, the Company accelerated the amortization on these contracts such that the net
liability would be fully amortized by the date on which vessel being chartered was redelivered to us. The incremental effect of this
adjustment reduced the time charter liability and asset by $16.9 million and $0.5 million, respectively, and resulted in additional
Voyage revenues recognized of $16.4 million for the year ended December 31, 2009.

GOODWILL. We follow the provisions of FASB ASC 350-20-35, Intangibles- Goodwill and Other (formerly SFAS No. 142). We
evaluate goodwill for impairment as of December 31 of each year, or more frequently if events and circumstances indicate that the
asset might be impaired. Goodwill impairment testing is a two-step process. As each of our vessels is considered an operating
segment, each is also considered a reporting unit for testing goodwill for impairment. Accordingly, goodwill, substantially all of
which arose in the Arlington Acquisition, has been allocated to the vessel/reporting units based on their proportionate fair value at date
of acquisition. The first step involves a comparison of the estimated fair value of a reporting unit with its carrying amount. If the
estimated fair value of the reporting unit exceeds the carrying value, goodwill of the reporting unit is considered unimpaired. If the
carrying amount of the reporting unit exceeds its estimated fair value, the second step is performed to measure the amount of
impairment, if any. The second step of the goodwill impairment test compares the implied fair value of the reporting unit’s goodwill
with the carrying amount of that goodwill. The implied fair value of goodwill is determined by allocating the estimated fair value of
the reporting unit to the estimated fair value of its existing assets and liabilities in a manner similar to a purchase price allocation. The
unallocated portion of the estimated fair value of the reporting unit is the implied fair value of goodwill. If the implied fair value of
goodwill is less than the carrying amount, an impairment loss, equivalent to the difference, is recorded as a reduction of goodwill and
a charge to operating expense.

In our 2010 and 2009 annual assessments of goodwill for impairment, we estimated the fair value of the reporting units to which
goodwill has been allocated over their remaining useful lives. For this purpose, over their remaining useful lives, we use the trailing
10-year industry average rates for each vessel class recognizing that the transportation of crude oil and petroleum products is cyclical
in nature and is subject to wide fluctuation in rates, and management believes the use of a 10-year average is the best measure of
future rates over the remaining useful life of our fleet. Also for this purpose, we use a utilization rate based on our historic ‘average.

We expect to incur the following costs over the remaining useful lives of the vessels in our fleet:
®  Vessel operating costs based on historic and budgeted costs adjusted for inflation,
¢ Drydocking costs based on historic costs adjusted for inflation, and
¢ General and administrative costs adjusted for inflation.

The more significant factors which could impact management’s assumptions regarding voyage revenues, drydocking costs and general
and administrative expenses include, without limitation: (a) loss or reduction in business from our significant customers; (b) changes
in demand; (c) material decline in rates in the tanker market; (d) changes in production of or demand for oil and petroleum products,
generally or in particular regions; (e) greater than anticipated levels of tanker new building orders or lower than anticipated rates of
tanker scrapping; (f) changes in rules and regulations applicable to the tanker industry, including, without limitation, legislation
adopted by international organizations such as the International Maritime Organization and the European Union or by individual
countries; (g) actions taken by regulatory authorities; and (h) increases in costs including without limitation: crew wages, insurance,
provisions, repairs and maintenance.
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Step 1 of impairment testing as of December 31, 2009 consisted of determining and comparing the fair value of a reporting unit,
calculated primarily using discounted expected future cash flows, to the carrying value of the reporting unit. Based on performance of
this test, it was determined that the Arlington Acquisition goodwill allocated to all eight reporting units was impaired. We then
undertook the second step of the goodwill impairment test which involves the procedures discussed above. As a result of this testing,
management determined that all of the goodwill allocated to the four Handymax vessel reporting units and two Panamax vessel
reporting units was fully impaired, which resulted in a write-off at December 31, 2009 of $40,872. Conversely, the Step 2 test did not
result in any impairment charge related to the goodwill allocated to the Company’s two VLCC vessel reporting units.

We also had $1.2 million of goodwill associated with a 2001 transaction. Such goodwill is allocated to five Aframax vessel reporting
units. This goodwill was also tested for impairment as of December 31, 2009, but each reporting unit passed Step 1, indicating that
there was no impairment. )
In considering impairment in 2010, we also considered the decline in spot and time charter rates for its vessels, which impacts the cash
flows of its reporting units. We also considered the decline in fair values of the vessels in the reporting units to which goodwill has
been allocated as well as the decline in our market capitalization in 2010.

Results of impairment testing as of December 31, 2010 for Step 1 indicated that the goodwill allocated to our two VLCC vessel
reporting units and our five Aframax vessel reporting units was impaired. We then undertook the second step of the goodwill
impairment test which involves the procedures discussed above. As a result of this testing, we determined that most of the goodwill
allocated to the two VLCC vessel reporting units and all of the goodwill allocated to three of the Aframax vessel reporting units was
fully impaired, which resulted in a write-off at December 31, 2010 of $28.0 million.

Recent Accounting Pronouncements

The Company has implemented all new accounting pronouncements that are in effect and that may impact its financial statements and
does not believe that there are any other new accounting pronouncements that have been issued that might have a material impact on
its financial position or results of operations.

Related Party Transactions

During the years ended December 31, 2010, 2009 and 2008, Peter C. Georgiopoulos, the Chairman of our Board of Directors, and P C
Georgiopoulos & Co. LLC, an investment management company controlled by Peter C. Georgiopoulos, incurred office expenses of
$0.1 million, $0.1 million and $21,000, respectively. As of December 31, 2010, a balance remains outstanding of $14,000.

During the years ended December 31, 2010, 2009 and 2008, we incurred fees for legal services aggregating $109,000, $38,000 and
$51,000, respectively, to the father of Peter C. Georgiopoulos. The balance of $12,000 remains outstanding as of December 31, 2010.

Genco Shipping & Trading Limited (“Gencq”), an owner and operator of dry bulk vessels, has incurred travel related expenditures for
use of the Company aircraft and other miscellaneous expenditures during the years ended December 31, 2010, 2009 and 2008, totaling
$0.3 million, $0.1 million and $0.3 million, respectively. As of December 31, 2010, a balance of $0.2 million remains outstandmg
Peter C. Georgiopoulos is a director of Genco. :
During the years ended December 31, 2010, 2009 and 2008, Genco made available certain of its employees who perforrﬁed internal
audit services for us for which we were invoiced $0.2 million, $0.2 million and $0.2 million, respectively, based on actual time spent
by the employees. As of December 31, 2010, a balance of $0.1 million remains outstanding.

During the years ended December 31, 2010, 2009 and 2008, Aegean Marine Petroleum Network, Inc. (“Aegean™) supplied bunkers
and lubricating oils to our vessels aggregating $30.1 million, $2.1 million and $1.3 million, respectively. As of December 31, 2010, a
balance of $9.8 million remains outstanding. During July 2006, an investment vehicle controlled by Peter Georgiopoulos and John
Tavlarios, a member of our Board of Directors and one of our executive officers, made an investment in and purchased shares of
Aegean from Aegean’s principal shareholder. During December 2006, Aegean completed its initial public offering. At that time,
Peter Georgiopoulos became Chairman of the Board of Aegean and John Tavlarios joined the Board of Directors of Aegean.

We provided office space to Aegean and Aegean incurred rent and other expenses in its New York office during the years ended 2010,
2009 and 2008 for $68,000, $55,000 and $47,000, respectively. As of December 31, 2010, a balance of $7,000 remains outstanding.

Pursuant to our revised aircraft use policy, the following authorized executives were permitted, subject to approval from the
Company’s Chairman/ Chief Executive Officer, to charter our aircraft from an authorized third-party charterer for use on non-business

flights: the former Chief Executive Officer (current Chairman of the Board of Directors), the former President of General Maritime
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Management LLC (current President of General Maritime Corporation), the Chief Financial Officer and the Chief Administrative
Officer. The chartering fee to be paid by the authorized executive was the greater of: (i) the incremental cost to us of the use of the
aircraft and (ii) the applicable Standard Industry Fare Level for the flight under Internal Revenue Service regulations, in each case as
determined by us. The amount of use of the aircraft for these purposes was monitored from time to time by the Audit Committee.
During the year ended December 31, 2009, no authorized executive chartered our aircraft from the third-party charterer. Peter C.
Georgiopoulos incurred charter fees totaling $14 payable directly to the third-party charterer. During the year ended December 3],
2008, Peter C. Georgiopoulos chartered the Company’s aircraft from a third-party charterer on six occasions and incurred charter fees
totaling $0.3 million payable directly to the third-party charterer. There was no personal usage of our aircraft incurred from other
Company’s executives during the years ended December 31, 2009 and 2008. We terminated our lease of the aircraft as of February 9,
2009.

Peter C. Georgiopoulos’ registration rights agreement with General Maritime Subsidiary was terminated in 2008 in connection with
completion of the Arlington combination. We have agreed that, at the closing of the transactions contemplated by the Oaktree Credit
Agreement, we will enter into a new registration rights agreement with Mr. Georgiopoulos and an entity controlled by him, as well as
Oaktree. Pursuant to our preexisting agreement with Mr. Georgiopoulos, the registration rights agreement will grant him (as well as
the entity he controls) registration rights with respect to 2,938,343 shares of our common stock which he received in connection with
the Arlington Acquisition in exchange for shares of General Maritime Subsidiary issued to him in connection with the recapitalization
of General Maritime Subsidiary in June 2001. The registration rights agreement will provide for customary demand and piggy-back
registration rights. See “Liquidity and Capital Resources — Refinancing Transactions” for a further discussion of Mr. Georgiopoulos’
registration rights.

On March 29, 2011, the Company, General Maritime Subsidiary Corporation and General Maritime Subsidiary II Corporation entered
into the Oaktree Credit Agreement with affiliates of Oaktree, pursuant to which the Oaktree Lender has agreed to make a $200 million
investment in pay-in-kind toggle floating rate secured notes to be issued by General Maritime Subsidiary Corporation and General
Maritime Subsidiary II Corporation, along with detachable warrants to be issued by us for the purchase of up to 19.9% of the
Company’s outstanding common stock (measured as of immediately prior to the closing date of the Oaktree Transaction) at an
exercise price of $0.01 per share. Mr. Georgiopoulos is expected to be granted an interest in a limited partnership controlled and
managed by Oaktree. The other investors in the partnership are various funds managed by Oaktree. The partnership and its
subsidiaries are expected to hold all of the Oaktree Notes and the Warrants. Mr. Georgiopoulos will not have any rights to participate
in the management of the partnership. Pursuant to the partnership agreement, Mr. Georgiopoulos would be entitled to an interest in
distributions by the partnership, which in the aggregate would not exceed 4.9% of all distributions made by the partnership, provided
that no distributions would be made to Mr. Georgiopoulos until the other investors in the partnership had received distributions from
the partnership equal to the amount of their respective investments in the partnership. Mr. Georgiopoulos will not make a substantial
cash investment in the partnership. Given Mr. Georgiopoulos® expected interest, our Board of Directors established a committee
comprised of independent directors to oversee these financing transactions.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURE OF MARKET RISK

INTEREST RATE RISK .

We are exposed to various market risks, including changes in interest rates. Changes in interest rates may result in changes in the fair
market value of our financial instruments, interest income and interest expense. The exposure to interest rate risk relates primarily to
our debt. At December 31,2010, we had $1,082.8 million of floating rate debt with a margin over LIBOR of 350 basis points
compared to December 31, 2009 when we had $726.0 million of floating rate debt with margins over LIBOR of ranging from 100
basis points to 125 basis points. As of December 31, 2010, the Company is party to three interest rate swaps which effectively fix
LIBOR on an aggregate $250.0 million of its outstanding floating rate debt to a fixed rates ranging from 2.975% to 3.515%. A one
percent increase in LIBOR would increase interest expense on the portion of our $832.8 million outstanding floating rate
indebtedness, which is not hedged, by approximately $8.3 million per year from December 31, 2010.

Changes in interest rates would not impact our interest expense for our long-term fixed interest rate Senior Notes. However, changes
in interest rates would impact the fair market value of the Senior Notes. In general, the fair market value of debt with a fixed interest
rate will increase as interest rates fall. Conversely, the fair market value of debt will decrease as interest rates rise. The currently
outstanding Senior Notes accrue interest at the rate of 12% per annum and mature on November 15, 2017 and'the effective interest
rate on such notes is 12.5%. A hypothetical 10% change in interest rates as of December 31, 2010 would have no impact on our
interest expense for our fixed interest rate debt.
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FOREIGN EXCHANGE RATE RISK

The international tanker industry’s functional currency is the U.S. Dollar. Virtually all of the Company’s revenues and most of its
operating costs are in U.S. Dollars. The Company incurs certain operating expenses, drydocking, and overhead costs in foreign
currencies, the most significant of which is the Euro, as well as British Pounds, Japanese Yen, Singapore Dollars, Australian Dollars
and Norwegian Kroners. During the year ended December 31, 2010, approximately 13% of the Company’s direct vessel operating
expenses were denominated in these currencies. The potential additional expense from a 10% adverse change in quoted foreign
currency exchange rates, as it relates to all of these currencies, would be approximately $1.3 million for the year ended December 31,
2010.

Item 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

GENERAL MARITIME CORPORATION
INDEX TO CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED FINANCIAL STATEMENTS AS OF DECEMBER 31, 2010 AND 2009 AND FOR THE YEARS ENDED
DECEMBER 31, 2010, 2009 AND 2008.

Report of Independent Registered Public Accounting Firm

Consolidated Balance Sheets
Consolidated Statements of Operations
Consolidated Statements of Shareholders’ Equity and Comprehensive Income (Loss)

Consolidated Statements of Cash Flows
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
General Maritime Corporation
New York, New York

We have audited the accompanying consolidated balance sheets of General Maritime Corporation and subsidiaries (the “Company”) .
as of December 31, 2010 and 2009, and the related consolidated statements of operations, shareholders’ equity and comprehensive
income (loss), and cash flows for each of the three years in the period ended December 31, 2010. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial statements based on our
audits. ,

i

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of General
Maritime Corporation and subsidiaries at December 31, 2010 and 2009, and the results of their operations and their cash flows for
each of the three years in the period ended December 31, 2010, in conformity with accounting principles generally accepted in the
United States of America.

The accompanying consolidated financial statements have been prepared assuming that the Company will continue as a going
concern. As discussed in Note 1 to the consolidated financial statements, the Company requires additional financing in order to meet
its debt obligations that will come due over the next year. In addition, the Company has current losses from operations, a working
capital deficit and the expectation that certain of its loan covenants will not be achieved during 2011 without additional capital being
raised, debt being refinanced or covenants waived or amended. These matters raise substantial doubt about the Company’s ability to
continue as a going concern. Management's plans concerning these matters are also described in Note 1. The accompanying
consolidated financial statements do not include any adjustments that might result from the outcome of this uncertainty.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the
Company’s internal control over financial reporting as of December 31, 2010, based on the criteria established in Infernal Control—
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission and our report dated
March 30, 2011 expressed an unqualified opinion on the Company’s internal control over financial reporting.

/s/ DELOITTE & TOUCHE LLP

New York, New York
March 30, 2011
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GENERAL MARITIME CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS )
DECEMBER 31, 2010 AND 2009
(In thousands except share and per share data)

DECEMBER 31,
2010 2009 N
ASSETS
CURRENT ASSETS: :
CASH ettt ettt ettt e e b e et b e b e st aban e s e Eeas e be s e e b ne et e reer e she et e e s e e s ene s $ 16,858 §$ 52,651
Due from ChATLEIErS, NEL ..vvcveiiieeeiieiitieceteerie et e e enreete e b eesbeseeeesaressbaeesreaemessmnesnsesanssrnes . 30,442 9,142 :
Prepaid expenses and other CUITENE ASSETS ......ocerieururuciiieieieiisieie s 41,019 46,735 *
Vessels held fOr Sale.......oceieiiiiic e 80,219 — »
TOtAl CUITEILE ASSELS ..vvviiveeeeeeeeiieeiteeireesereeesseeaeseeesttessseesresaeseeesressaseeesrnseanessesssasesnessnnnans 168,538 108,528
NONCURRENT ASSETS:

‘Vessels, net of accumulated depreciation of $345,071 and $303,660, respectively ............ 1,547,527 1,251,624
VESSEL EPOSIES...vovvoververeeeereeessaesiesesrsreseseeseese et essesse s seeras s e ss e csenesesseas s ras s annanes 7,612 - —
Other fIXEd ASSELS, TIEL...eeiieereieiitieiirieireereeaeeereeestresiererseessebeseesesrae s e e et essatesntnssrneeneeenns 11,806 13,251
Deferred drydock coSts, NEt .........ccoriviriiiiiiiiii i 20,258 25,358
Deferred financing costs, net ........ e e et it e testes e et eaneeanaeb e et bestenteanten e 19,178 11,728
DEIIVALIVE @SSEL....vicveeereeiuiirreereeireieeeeeieeeteeseasses et eeeeneeeseaesbesatesaeasesan s s e esbsssseabseabeabeeseeeses — 417
Other aSSELS . .ccvvivvieieeiirecieireeeareeeeenenens eeterteteiheraeeteeteaeetebe e as e be et r et sttt e beene s 5,048 4,497
GOOAWILL ...ttt sttt eete e te et eeseeae e e te e b e e e s saeeseenbesabaesbeesetranesabesate et snte s s enasebesbnensens 1,818 29,854

TOtal NONCUITENE GSSELS ..vvvveviiiiieieeeiereeieeieiitteeeeeeeeeaiirrtreesessaiasasareeassesssraeesaasaaneneeesasianatns . 1,613,247 1,336,729
TOTAL ASSETS ... S A T $ 1,781,785 § 1,445,257
LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES:

Accounts payable and acCrued EXPENSES........ecccerrrrrriiiiiitiiiei st $ 57,864 $ 33,339
Current portion of long-term debt..........coervvioiiciiiiiiii 1,353,243 —
Borrowings from bridge loan credit facility.......cccocoviviiiiiiiie 22,800 —
Deferred VOYAZE TEVEIUE ....cc..erierierierrieececiisiiie sttt ettt 1,554 3,078
Derivative lHability ...c..coovrvereeeiieeeieeeeeece st 7,132 19,777

Total CUITENE HADIIIEIES ..ecvvereeireeeeeee e ectee e e e n e e e e e e s eeabae e st e e eenteesebenesenmneseernneessnne 1,442,593 56,194
NONCURRENT LIABILITIES: . .

LONG-EITN AEDT ...eovereiiiiieeiieiee ettt bbb — 1,018,609
Other nonCUITENt [HADIIITIES ...veeeeeieeiieeeeeete ettt s 2,217 2,977
Derivative liability ..........cccvovvrerencne. et eeteeeeretee—aa——eeeetesae i ta tteteetesate et eateeteeraeansenteraaanes ' 4,929 2,568

Total nONCUITent LADIIIIES .......eceviiiieeietieiire e e et e e e ettt sb e e senesebesebasenreennes 7,146 o 1,024,154
TOTAL LIABILITIES ..ottt ettt eeteeteeeaeeseassaesbaesseeseeeseesmtssmeesneesssesessessnessesssnasanas 1,449,739 1,080,348
COMMITMENTS AND CONTINGENCIES
SHAREHOLDERS’ EQUITY:

Common stock, $0.01 par value per share; authorized 140,000,000 shares; issued and

outstanding 89,593,272 and 58,248,189 shares at December 31, 2010 and

December 31, 2009, reSPeCtiVely ......ccveviiiiieieereircriiiice e 896 583
Paid-in CAPILAL .......oveeiieeieieeieere e eeer e s et 571,742 390,525
ACCUMUIALEd dETICIE .....veievirieieeiee ettt ettt e e e s e ree e b e emeenseaesas b e reens (228,657) (11,995)
Accumulated other COMPrehensive loSS......coeoivicceriniiniiiii e (11,935) (14,204)

Total sShareholders’ EqQUILY........ccoeieriricre et 332,046 364,909
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY ...cocoiiiiiiiiiiiiietnicieeieeens $ 1,781,785 $ 1,445,257

See notes to consolidated financial statements.

74



GENERAL MARITIME CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS ‘
FOR THE YEARS ENDED DECEMBER 31, 2010, 2009 AND 2008
(In thousands except share and per share data)
2010 2009 2008
VOYAGE REVENUES: o
VOYAZE TEVEIUSS ...c..evurereeeeeerericeseeteeteeeeteteeeeeesesese e eees e e e s e e s $ 387,161 § 350,520 $ 326,068
OPERATING EXPENSES: _
VOYaZE EXPENSES........ceriereuierrniiaiieiatieceseeteeeeree s ete s s eeeses e e 151,448 58,876 54,404 .
DITECt VESSEL EXPENSES ....v.vvvveesieieeeeeeer e e e oo et 105,855 95,573 63,556
General and adminiStrative ...........oocoeeeeeeeeeeeeeeeeeeeeeeees oo 36,642 40,339 80,285 .
Depreciation and amortization ...............o.eeeeeveceoeeereeeeses oo 98,387 88,024 58,037 -
GoodWill IMPAITMENL......c...eeeerereieeeeetieeeet et 28,036 40,872 —
Loss on disposal of vessel equipment ..............o.c.evoueeveeeeeeeeoeeeesesernnnn, 560 2,051 804
Loss on impairment of VESSElS ..........o.cvueveiurueveieiroeeeeeeeeee e 99,678 — —
7 Total Operating eXpenses.........ccowueururerreeecrerresererrseeeseseeseeseseesesrernn 520,606 325,735 257,086 -
OPERATING (LOSS) INCOME .......ouooiuirieitceeeereeeeeeeeeeeeseverese e (133,445) 24,785 68,982
OTHER INCOME (EXPENSE): p :
INTETESt INCOMIE.....cviereretiritiitieee et 110 129 1,099
INEETESE EXPENSE........evevrieiisieteteeeectete ettt s st s e e ees (82,338) (37,344) (29,388)
Other iNCOME (EXPENSE) ......evvevereeerereeireeeseeee e ee e, (989) 435 (10,886)
Net Other EXPENSE........c.curvevriririreiitieeeetee e e s s s (83,217) (36,780) (39,175)
Net (10SS) INCOME .........cevrmrirrreieriaesee et es e e es e es s $ (216,662) $ (11,995) $ 29,807
(Loss) earnings per common share:
BASIC ettt e r s $ (3.02) § 022) $ 0.76
DIIULEd ..ot $ 3.02) $ (0.22) $ 0.73
Dividends declared per common Share ...........ocooo.oveuevemeeevoeeooooeo, $ 034 § 1.63 $ 1.49
Weighted-average shares outstanding- basic ............ocoo.ovoveveveevoveroeoo. 71,823,452 54,650,943 39,463,257
Weighted—average shares outstanding- diluted ............c..ccoovevvrivrvereererennn. 71,823,452 54,650,943 40,561,633

See notes to consolidated financial statements.
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GENERAL MARITIME CORPORATION
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY AND COMPREHENSIVE INCOME (LOSS) '
FOR THE YEARS ENDED DECEMBER 31, 2010, 2009 AND 2008
(In thousands except share and per share data)

Retained Accumulated
Earnings Other K
Common Paid-in (Accumulated Comprehensive Comprehensive
Stock Capital Deficit) Loss Income (Loss) Total
Balance at January 1, 2008 .................... $ 430 $ 230,639 $ — (2,412) $ 228,657
Comprehensive income: i
Net INCOME ...covvieriieeeeereeereesereerereeens 29,807 $ 29,807 29,807
Unrealized derivative loss on ?
cash flow hedge, net of
reclassifications.........cooceceecrereennnee (17,597) (17,597) (17,597)
Foreign currency translation
adjustments .......cccovevvivininnniennne 805 805 -805
Comprehensive incCome..........ccuevevennene $ 13,015 '
Exercise of stock options .......cc.cceeceeiene 49 ‘ 49
Acquisition and retirement of 953,142
shares of common stock.........c.ccceeeune (10) (16,369) (16,379)
Issuance of 15,500,000 shares of N
common stock in exchange for all )
of Arlington Tankers shares............... 155 281,413 281,568
Issuance of 380,937 shares of restricted
stock, net of forfeitures .............c........ 4 4) —
Cash dividends paid.........ccovrerreeennne. (32,726) (29,807) (62,533)
Restricted stock amortization, net of
forfeitures.......ccooceevireeeccieiecceeee e, 11,422 11,422
Balance at December 31, 2008 ......... 579 474,424 — (19,204) 455,799

Comprehensive loss:
Net 1085 ...ovvvineiirecrccee e (11,995) $  (11,995) (11,995)
Unrealized derivative gain on
cash flow hedge, net of '
reclassifications............... e, 5,248 5,248 5,248

Foreign currency translation ) , :
adjustments .......ccceeeeeereeeineeenrenenens (248) (248) v (248)

Comprehensive 10SS ..........occveecvervenne. $ (6,995) -
Issuance of 416,322 shares of

restricted stock, net of forfeitures ...... 4 ) —
Cash dividends paid..........ccovvverervennnne (93,965) (93,965)
Restricted stock amortization, net of

forfeftures.......ccccoveevereecreeciieeeee e 10,070 10,070

Balance at December 31, 2009 ......... 583 390,525 (11,995) (14,204) 364,909

* Comprehensive loss: .
NEt LOSS .eervererrreirieeee et (216,662) $  (216,662) (216,662)
Unrealized derivative gain on
cash flow hedge, net of .
% reclassifications...........ceceeveeevernenne.. 2,635 2,635 2,635 .
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Foreign currency translation

adjuStments ................ccoereurerereran.. (366) (366) (366)
Comprehensive 10ss .........cccevvevivnnnnen.n. §  (214,393)
Issuance of 30,600,000 shares of
common Stock .........cccvevvrierennnnn. 306 195,211 195,517

Issuance of 754,942 shares
of restricted stock, net of

forfeitures ..........ccoveeveevvevvireeceen. 7 ) — Co
Cash dividends paid ...........ccoenennen. (22,560) (22,560) -
Restricted stock amortization, net of . : Lol
forfeitures.........cceevvveivieeivecre e, 8,573 8,573
Balance at December 31, 2010 ......... $ 896 § 571,742 $§ (228,657) $ (11,935) $ 332,046

See notes to consolidated financial statements.
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GENERAL MARITIME CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS ‘
FOR THE YEARS ENDED DECEMBER 31, 2010, 2009 AND 2008
(Dollars in thousands)

2010 2009 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Net (108S) INCOIME ......euvvviurierereiiieercrcr ettt $  (216,662) $ (11,995) § 29,807

Adjustments to reconcile net (loss) income to net cash provided by

operating activities: :
Loss on disposal of vessel equipment .........coocvvvveeciiniiineininrnenesienne 560 2,051 804
Loss on impairment 0f VESSElS ........cccecveviveniniiiiciiiiniiiieeneeeeeienins 99,678 — —
Depreciation and amortization ...........cccccceericcinniinnii s 98,387 88,024 58,037 »
GoodWill IMPAITMENT .....evereenieeieirietereeteeere e 28,036 40,872 —
Amortization of deferred financing COStS......ccerorrrervcriecrverienr i 4211 1,724 1,089
Amortization of discount on Senior NOtes.........ccoiviniiiiiiiniieniieenns 589 73 —
Restricted stock compensation EXpense ..........c.cooeviiricreriiseeneneineeesneenens 8,573 10,070 11,422
Net unrealized (gain) loss on derivative financial instruments.................. (337) 581 (540)
Provision for bad debts .......coovvuviiiorieeieeeee e e 1,032 149 514
Changes in assets and liabilities:
(Increase) decrease in due from charterers............cocooeeveeinniniinnicnenns . (22,332) 1,242 752
(Increase) decrease in prepaid expenses and other current and
NONCUITENE ASSELS .vevvirvrivriereeeeeneresieesstesissniesrasesesestessatesbeerbeesssesnasseenes (7,676) (2,297) 3,350
Increase (decrease) in accounts payable and other current and
NONCUITENT LIADILITIES ..eeveeeeeeirie it cecriee et eeeeevee e rbaraeeessreeeeebeeesreanens 16,557. (51,240) 16,063
(Decrease) increase in deferred voyage revenue.........ccovveevnecniecnininnns (1,524) (12,815) 2,904
Deferred drydock costs incurred........ ettt e et tasaenaenen (15,015) (18,921) (9,787)
Net cash (used) provided by operating activities ..........c.cvvvviinieiinienieceirianns (5,923) 47,518 114,415
CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for vessel construction in Progress .........oveeeeeieieinieeeereninnencns — — (33,885)
Payments for VESSelS........coviivmnieiriiiiicni e (546,579) — (139,562)
Purchase of Vessel improvements and other fixed assets........c.ccccevenninn. (5,704) (11,241) (5,164)
Payment for deposits on Vessels.........cccocevviviiiiiniininiiinceceeiinns (7,612) — —
Deposit received from (paid to) counterparty for interest rate swap.......... 12,247 (12,247) —
Cash held by Arlington upon merger, less merger costs paid.................... — — 7,529
Expenditures for Arlington Merger...........ccocoeermiieiieinnnreninnieiennnes eereens — (1,144) —
Net cash used by investing actiVItes........cooverericrcreceicininiisiniesenie e (547,648) (24,632) (171,082)

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from Senior Notes offering..........cceeveeverenieinciniiiiiinnncneenn, — 292,536 . —
Payment to retire long-term debt...........ccocooeiiviiiniiiniid — (229,500) —
Borrowings on revolving credit facilitities...........cccoeveiininenneinccininenn 64,804 15,000 226,000
Repayments on revolving credit facilities.........co.cooeveciiiiiiiinieeceenn, (46,000) (50,000) (30,000)
Borrowings under 2010 Credit Facility.....c..cccoveoeiinininiiiininneeii 326,292 — —
Repayments of 2010 Credit Facility .......cccoeeercreiiniiniiineeiieecn (11,051) — —
Borrowing under Bridge Loan Credit Facility ........cccoovvviiiiininiciinnnnnnn. 22,800 — —
Deferred financing costs Paid ......ccoceeervenirecicieiiiincc s (11,661) (8,156) (1,661)
Cash dividends paid .........ccccevvevireirirereerereteee e (22,560) (93,965) (62,533)
Payments to acquire and retire common Stock........ccccceioiviviiinininnencnn — — (16,379)
Proceeds from issuance of common StOCK .........coevvvieiciiceieineienecenenceee 195,517 — —
Proceeds from exercise of Stock Options........coceeeevciviininiiivicnciiiieens — L — 49
Net cash provided (used) by financing activities .........c.ccovvvvriiineinniieinines 518,141 (74,085) 115,476
Effect of exchange rate changes on cash balances...........c.ccvvenneiiininnne. (363) (296) 811 -
g Net (decrease) increase in Cash .........cocovveeeeercicrnieniini e (35,793) (51,495) 59,620
Cash, beginning 0f the YEar ........cccvcverierrirencrie st 52,651 104,146 44,526
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Cash, end OF YEAT .....ovivieiececeectee et

Supplemental disclosure of cash flow information:

Cash paid during the year for interest (net of amount capitalized) ............
Transfer from Vessel construction in progress to Vessel.............coeoe........

Restricted stock granted to employees (net of forfeitures).........................

$ 16,858 52,651 104,146
$ 82,202 37,554 27.608
$ _ _ 63,794
$ 2,617 2,791 3.996

See notes to consolidated financial statements.

79




GENERAL MARITIME CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2010, 2009 AND 2008
(DOLLARS IN THOUSANDS, EXCEPT PER SHARE, PER DAY AND PER TON DATA)

1.  BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF BUSINESS. General Maritime Corporation (the “Company”), through its subsidiaries, provides international
transportation services of seaborne crude oil and petroleum products. The Company’s fleet is comprised of VLCC, Suezmax,
Aframax, Panamax and Handymax vessels. The Company operates its business in one business segment, which is the transportation of
international seaborne crude oil and petroleum products. :

’

The Company’s vessels are primarily available for charter on a spot voyage or time charter basis. Under a spot voyage charter, which
generally lasts from several days to several weeks, the owner of a vessel agrees to provide the vessel for the transport of specific goods
between specific ports in return for the payment of an agreed upon freight per ton of cargo or, alternatively, for a specified total
amount. All operating and specified voyage costs are paid by the owner of the vessel.

A time charter involves placing a vessel at the charterer’s disposal for a set period of time, generally one to three years, during which
the charterer may use the vessel in return for the payment by the charterer of a specified daily or monthly hire rate. In time charters,

operating costs such as for crews, maintenance and insurance are typically paid by the owner of the vessel and specified voyage costs
such as fuel, canal and port charges are paid by the charterer.

BASIS OF PRESENTATION. On December 16, 2008, pursuant to an Agreement and Plan of Merger and Amalgamation, dated as of
August 5, 2008, by and among the Company, Arlington Tankers Ltd. (“Arlington”), Archer Amalgamation Limited (“Amalgamation
Sub”™), Galileo Merger Corporation (“Merger Sub”) and General Maritime Subsidiary Corporation (formerly General Maritime
Corporation) (“General Maritime Subsidiary”), Merger Sub merged with and into General Maritime Subsidiary, with General
Maritime Subsidiary continuing as the surviving entity (the “Merger”), and Amalgamation Sub amalgamated with Arlington (the
“Amalgamation” and, together with the Merger, collectively, the “Arlington Acquisition”). As a result of the Arlington Acquisition,
General Maritime Subsidiary and Arlington each became a wholly-owned subsidiary of the Company. In addition, upon the
consummation of the Mergers, the Company exchanged 1.34 shares of its common stock for each share of common stock held by
shareholders of General Maritime Subsidiary and exchanged one share of its common stock for each share held by shareholders of
Arlington. The financial statements of the Company have been prepared on the accrual basis of accounting. A summary of the
significant accounting policies followed in the preparation of the accompanying financial statements, which conform to accounting
principles generally accepted in the United States of America, is presented below.

LIQUIDITY. The consolidated financial statements have been prepared assuming that the Company will continue as a going concern.
Accordingly, the financial statements do not include any adjustments relating to the recoverability and classification of recorded asset
amounts, the amounts and classification of liabilities, or any other adJustments that might result in the event the Company is unable to
continue as a going concern.

As of December 31, 2010, the Company was in breach of its Minimum Cash covenant requirement contained in the Company’s 2005
Credit Facility, 2010 Credit Facility and Bridge Loan Credit Facility (collectively referred to as “Loan Agreements”). See Note 11 for
further descriptions of the Loan Agreements. On January 31, 2011, the Company received waivers for these defaults, which waive the
Minimum Cash covenant requirement and were effective through February 28, 2011. On December 22, 2010, the Company obtained
an amendment to its Loan Agreements increasing the Net Debt to EBITDA ratio which the Company may not exceed from 6.0 to 8.75
for December 31, 2010 through September 30, 2011. The Company was in compliance with this covenant as of December 31, 2010,
although, absent the amendment, the Company would not have been in compliance with its existing covenant as of December 31,
2010. For the fourth quarter of 2011 through the life of the Loan Agreements, the Net Debt to EBITDA ratio may not exceed 5.5.
The Company believes that it is probable that the Net Debt to EBITDA ratio will not be met at or prior to the fourth quarter of 2011
unless it obtains waivers, refinances the facilities or has an equity infusion and, as such, has classified the entire balance under its
Loan Agreements as a current liability as of December 31, 2010. Although the Senior Notes are due in 2017, the indenture contains
certain cross default provisions with respect to the Loan Agreements. As such, the Senior Notes have also been classified as a current
liability on the consolidated balance sheet as of December 31, 2010.

The Company has scheduled repayments of $43,485 in both April 2011 and October 2011 under the 2005 Credit Facility, an $18,000
interest payment in both May 2011 and November 2011 under the Senior Notes and $7,631 in quarterly repayments in 2011 under its
2010 Credit Facility. Additionally, the Company will be required to make a cash payment of $22,800 when the final vessel under the °
Metrostar acquisition is delivered, which is expected to be in April 2011. Assuming that the current market conditions prevail
throughout 2011, the Company does not expect to meet all of the aforementioned payment requirements and related interest payments
with its existing cash and operating cash flows.
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The Company has losses from operations, a working capital deficit and is currently in negotiations with its lenders to obtain additionial
waivers, waiver extensions or to restructure the affected debt. In addition, management is looking at future vessel sales, equity .
offerings, debt refinancing, future sale/leaseback of vessels, or other financing alternatives to meet the Company’s liquidity needs for
the next year. However, management can provide no assurance that the Company will be able to obtain waivers, refinance or exten
the debt, sell vessels or execute other financing transactions to meet its liquidity needs. '

»

Management’s plans concerning these matters include the following measures: on March 29, 2011, the Company, General Maritime

Subsidiary Corporation and General Maritime Subsidiary II Corporation entered into the Oaktree Credit Agreement with affiliates of
Oaktree, pursuant to which the Oaktree Lender has agreed to make a $200,000 investment in pay-in-kind toggle floating rate secured
notes (the “Oaktree Notes™) to be issued by General Maritime Subsidiary Corporation and General Maritime Subsidiary II ’
Corporation, along with detachable warrants to be issued by the Company (the “Warrants™) for the purchase of up to 19.9% of the
Company’s outstanding common stock (measured as of immediately prior to the closing date of the Oaktree Transaction) at an
exercise price of $0.01 per share. The Oaktree Lender will be a newly formed entity with a de minimis amount of cash as its sole asset.
The Oaktree Credit Agreement is guaranteed by certain funds managed by Oaktree. To the extent that the Oaktree Lender breaches its
obligation to make the loans upon the satisfaction of the conditions to closing for the Oaktree Credit Agreement, the guarantors would
guarantee the payment of the Oaktree Lender’s obligations to extend the loans and the performance, payment and discharge of the
obligation of the Oaktree Lender under the Credit Agreement and the other Credit Documents through and including the closing. The
maximum aggregate liability of the guarantors is limited to $200 million, plus reasonable costs of enforcement and collection. The
obligations of the guarantors are several and not joint. Recourse against the guarantors is the sole and exclusive remedy of the

Company and the borrowers against the guarantors and their affiliates under the Oaktree Credit Agreement, the Investment Agreement .

and other transaction documents contemplated therein. The guaranty will terminate upon the closing or termination (other than due to
a material breach by the Oaktree Lender) of the Oaktree Credit Facility. The guaranty limits the ability of the Company or the
borrowers to assert that any portions of the guaranty are illegal, invalid or unenforceable. The Company’s Chairman, Peter C.
Georgiopoulos, is expected to have an economic interest in an affiliate of Oaktree and the Oaktree Lender.

The Company plans to use the proceeds from this transaction to repay a portion of its existing credit facilities. The Oaktree Lender’s
obligation to consummate the Oaktree Notes transaction and the other transactions contemplated by the Oaktree Credit Agreement is
subject to conditions. In addition, in order to consummate these transactions, the Company will be required to refinance its 2005
Credit Facility and amend its 2010 Credit Facility. The Company is currently pursuing discussions with the lenders under its 2010
Credit Facility to amend its covenants and security and guaranty arrangements, and to permit the financing contemplated by the
Oaktree Credit Agreement, as well as the proposed new revolving credit facility described below. In addition, the issuance of the
Warrants (including any Warrants issued pursuant to anti-dilution protection provisions), and the issuance of shares pursuant to
preemptive rights, are subject to compliance with the rules of the New York Stock Exchange.

On March 21, 2011, the Company entered into a commitment letter (see Note 24), for a new revolving credit facility in the amount of
the lesser of $550,000 and 65% of the fair market value as of the closing date of the vessels to be mortgaged under such new revolving
credit facility, primarily to refinance the 2005 Credit Facility, to issue lgtters of credit and for general corporate purposes. The
Commitment Letter provides that these two lead banks would provide up to $210.4 million under the new revolving credit facility.
The Commitment Letter contemplates a five-year senior secured revolving credit facility, including a $25 million letter of credit
facility. The transactions contemplated by the Commitment Letter are subject to the Company obtaining commitments for the balance
of the total facility amount, the receipt of proceeds from the Oaktree Notes, completion of amendments to our 2010 Credit Facility to
accommodate the transactions contemplated by the Commitment Letter, and customary conditions, including completion of
satisfactory documentation.

BUSINESS GEOGRAPHICS. Non-U.S. operations accounted for 100% of revenues and results of operations. Vessels regularly
move between countries in international waters, over hundreds of trade routes. It is therefore impractical to assign revenues or
earnings from the transportation of international seaborne crude oil and petroleum products by geographical area.

SEGMENT REPORTING. Each of the Company’s vessels serve the same type of customer, have similar operations and maintenance
requirements, operate in the same regulatory environment, and are subject to similar economic characteristics. Based on this, the
Company has determined that it operates in one reportable segment, the transportation of crude oil and petroleum products with its
fleet of vessels. :

PRINCIPLES OF CONSOLIDATION. The accompanying consolidated financial statements include the accounts of General

Maritime Corporation and its wholly-owned subsidiaries. All intercompany accounts and transactions have been eliminated on
consolidation.
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REVENUE AND EXPENSE RECOGNITION. Revenue and expense recognition policies for spot market voyage and time charter
agreements are as follows:

SPOT MARKET VOYAGE CHARTERS. Spot market voyage revenues are recognized on a pro rata basis based on the
relative transit time in each period. The period over which voyage revenues are recognized commences at the time the vessel
departs from its last discharge port and ends at the time the discharge of cargo at the next discharge port is completed. The
Company does not begin recognizing revenue until a charter has been agreed to by the customer and the Company, even if '
the vessel has discharged its cargo and is sailing to the anticipated load port on its next voyage. The Company does not
recognize revenue when a vessel is off hire. Estimated losses on voyages are provided for in full at the time such losses
become evident. Voyage expenses primarily include only those specific costs which are borne by the Company in
connection with voyage charters which would otherwise have been borne by the charterer under time charter agreements. -
These expenses principally consist of fuel, canal and port charges which are generally recognized as incurred. Demurrage
income represents payments by the charterer to the vessel owner when loading and discharging time exceed the stipulated
time in the spot market voyage charter. Demurrage income is measured in accordance with the provisions of the respective
charter agreements and the circumstances under which demurrage claims arise and is recognized on a pro rata basis over the
length of the voyage to which it pertains. At December 31, 2010 and 2009, the Company has a reserve of approximately $933
and $553, respectively, against its due from charterers balance associated with demurrage revenues and certain other
receivables.

TIME CHARTERS. Revenue from time charters is recognized on a straight-line basis as the average revenue over the term
of the respective time charter agreement. Direct vessel expenses ar¢ recognized when incurred. Time charter agreements
require that the vessels meet specified speed and bunker consumption standards. The Company believes that there may be
unasserted claims relating to its time charters of $240 and $0 as of December 31, 2010 and 2009, respectively. The Company
has recorded these estimated unasserted claims as a reduction of amounts due from charterers.

VESSELS, NET. Vessels, net is stated at cost less accumulated depreciation. Included in vessel costs are acquisition costs directly
attributable to the vessel and expenditures made to prepare the vessel for its initial voyage. Vessels are depreciated on a straight-line
basis over their estimated useful lives, determined to be 25 years from date of initial delivery from the shipyard. In addition, the
Company estimates residual value of its vessels to be $175/LWT.

Depreciation is based on cost less the estimated residual scrap value. The costs of significant replacements, renewals and betterments
are capitalized and depreciated over the shorter of the vessel’s remaining useful life or the life of the renewal or betterment.
Depreciation expense of vessel assets for the years ended December 31, 2010, 2009 and 2008 totaled $81,502, $72,280 and $43,503,
respectively. Undepreciated cost of any asset component being replaced is written off as a component of Loss (gain) on disposal of
vessels and vessel equipment. Expenditures for routine maintenance and repairs are expensed as incurred.

OTHER FIXED ASSETS, NET. Other fixed assets, net is stated at cost less accumulated depreciation. Depreciation is computed
using the straight-line method over the following estimated useful lives: .

DESCRIPTION ' USEFUL LIVES
FUrniture and fIXEULES ........oiovieieneiinienieiieiesiesie it essasters et este e sbeass e e sreassessansenaesasssessassessasasssessasss ittt neanes : 10 years
Vessel and COMPULET EQUIPITIENT .....c.ccvviriiuiriiiiieiireeicrtiiiieie ettt ettt e b e ebe s ssebe s e b eseebe e . 5 years

REPLACEMENTS, RENEWALS AND BETTERMENTS. The Company capitalizes and depreciates the costs of significant
replacements, renewals and betterments to its vessels over the shorter of the vessel’s remaining useful life or the life of the renewal or
betterment. The amount capitalized is based on management’s judgment as to expenditures that extend a vessel’s useful life or
increase the operational efficiency of a vessel. Costs that are not capitalized are written off as a component of direct vessel operating
expense during the period incurred. Expenditures for routine maintenance and repairs are expensed as incurred.

IMPAIRMENT OF LONG-LIVED ASSETS. The Company follows Financial Accounting Standards Board Accounting Standards
Codification (“FASB ASC”) 360-10-05, Accounting for the Impairment or Disposal of Long-Lived Assets (formerly Statement of
Financial Accounting Standards (“SFAS”) No.144), which requires impairment losses to be recorded on long-lived assets used in
operations when indicators of impairment are present and the undiscounted cash flows estimated to be generated by those assets are
less than the asset’s carrying amount. In the evaluation of the fair value and future benefits of long-lived assets, the Company

performs an analysis of the anticipated undiscounted future net cash flows of the related long-lived assets. If the carrying value of the
related asset exceeds the undiscounted cash flows, the carrying value is reduced to its fair value. Various factors, including the use of -
trailing 10-year industry average for each vessel class to forecast future charter rates and vessel operating costs are included in this
analysis.
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During 2010, tanker rates continued to remain soft. Additionally, the Company obtained third party vessel appraisals during the fourth
quarter of 2010 which indicated that vessel values had fallen. As a result of these factors, the Company concluded that impairment
indicators were present and therefore prepared an analysis which estimated the future undiscounted cash flows for each vessel at
December 31, 2010. Based on this analysis, which included consideration of the Company’s long-term intentions relative to its
vessels, including its assessment of whether the Company would drydock and continue to operate its older vessels given the weak
current rate environment, it was determined that there was an impairment on three of the Company’s vessels. An aggregate

impairment loss of $25,242, equal to the aggregate of the excess of each vessel’s carrying value plus unamortized drydock and
undepreciated vessel equipment over its fair value was recorded for the year ended December 31, 2010.

DEFERRED DRYDOCK COSTS, NET. Approximately every 30 to 60 months, the Company’s vessels are required to be drydocked
for major repairs and maintenance, which cannot be performed while the vessels are operating. The Company defers costs associated
with the drydocks as they occur and amortizes these costs on a straight-line basis over the estimated period between drydocks. ;
Amortization of drydock costs is included in depreciation and amortization in the consolidated statements of operations. For the years
ended December 31, 2010, 2009 and 2008, amortization was $12,285, $12,067 and $11,493, respectively. Accumulated amortization

as of December 31, 2010 and 2009 was $14,183 and $19,384, respectively.

The Company only includes in deferred drydocking costs those direct costs that are incurred as part of the drydocking to meet
regulatory requirements, or are expenditures that add economic life to the vessel, increase the vessel’s earnings capacity or improve
the vessel’s efficiency. Direct costs include shipyard costs as well as the costs of placing the vessel in the shipyard. Expenditures for
normal maintenance and repairs, whether incurred as part of the drydocking or not, are expensed as incurred.

DEFERRED FINANCING COSTS, NET. Deferred financing costs include fees and legal expenses associated with securing loan
facilities. These costs are amortized on a straight-line basis over the life of the related debt, which is included in interest expense.
Amortization was $4,211, $1,724 and $1,089 for the years ended December 31, 2010, 2009 and 2008, respectively. Accumulated
amortization as of December 31, 2010 and 2009 was $7,912 and $4,399, respectively.

TIME CHARTER ASSET/ LIABILITY, When the Company acquires a vessel with an existing time charter, the fair value of the time
charter contract is calculated using the present value (based upon an interest rate which reflects the Company’s weighted-average cost
of capital) of the difference between (i) the contractual amounts to be received pursuant to the charter terms including estimates for
profit sharing to the extent such provisions exist and (ii) management’s estimate of future cash receipts based on its estimate of the fair
market charter rate, measured over periods equal to the remaining term of the charter including option periods to extend the time
charter contract where the exercise of the option by the charterer is considered probable. Management evaluates the ongoing
appropriateness of the amortization period on a quarterly basis by reviewing estimated future time charter rates, reported one- to three-
year time charter rates and historical 10-year average time charter rates and comparing such estimates to the option renewal rates in
order to evaluate the probability of the charterer exercising the renewal option. Effective January 1, 2010, management determined it
to be unlikely that the charterer under any of these time charter contracts would exercise its option to extend the charter. Therefore,
for the year ended December 31, 2010, the Company amortized the asset or liability associated with such charters through the end of
their current time charter periods excluding the option periods. For time charter contracts where the contractual cash receipts exceed
management’s estimate of future cash receipts using the fair market charter rate, the Company has recorded an asset of $0-and $3,117
as of December 31, 2010 and 2009, respectively, which is included in Other assets on the Company’s consolidated balance sheets.
This asset was being amortized as a reduction of voyage revenues over the remaining term of such charters or such earlier date to the
extent the option period is declined by the charterer. As of December 31, 2010, the Company classified as held for sale two of the
vessels with time charters which gave rise to a time charter asset. Pursuant to obtaining approval of the charterer to sell the vessels,
the rate on the remaining term of the charter was reduced. Because of this change to the time charter contract, the Company deemed
that the assets associated with these two time charters were impaired and the balance as of December 31, 2010 of $594 was written off
as a component of loss on impairment of vessels. For time charter contracts where management’s estimate of future cash receipts
using the fair market charter rate exceeded contractual cash receipts, the Company has recorded a liability of $0 and $671 as of
December 31, 2010 and 2009, respectively, which is included in Other noncurrent liabilities on the Company’s consolidated balance
sheets. This liability is being amortized as an increase in voyage revenues over the remaining term of such charters or such earlier
date to the extent the option period is declined by the charterer. During the third quarter of 2009, the Company accelerated the
amortization on four time charters it acquired during the Arlington Acquisition, having been informed by the charterer that the options
would not be exercised. Accordingly, the Company accelerated the amortization on these contracts such that the net liability would be
fully amortized by the date on which vessel being chartered was redelivered to the Company. The incremental effect of this
adjustment reduced the time charter liability and asset by $16,954 and $515, respectively, and resulted in additional Voyage revenues
recognized of $16,439 for the year ended December 31, 2009.

i

- GOODW'ILL.‘ The Company follows the provisions of FASB ASC 350-20-35, Intangibles- Goodwill and Other (formerly SFAS
No. 142). This statement requires that goodwill and intangible assets with indefinite lives be tested for impairment at least annually
and written down with a charge to operations when the carrying amount exceeds the estimated fair value. Goodwill as of
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December 31, 2010 and 2009 was $1,818 and $29,854, respectively. During the year ended December 31, 2009, the Company
adjusted the fair value of lubricating oils on board the eight vessels acquired in the Arlington Acquisition which reduced goodwill by
$1,234 and increased Prepaid expense and other current assets by the same amount. Based on annual tests performed, the Company
determined that there was an impairment of goodwill as of December 31, 2010 and 2009 of $28,036 and $40,872, respectively (see
Note 4). :

INCOME TAXES. The Company is incorporated in the Republic of the Marshall Islands. Pursuant to the income tax laws of the
Marshall Islands, the Company is not subject to Marshall Islands income tax. Additionally, pursuant to the U.S. Internal Revenue
Code, the Company is exempt from U.S. income tax on its income attributable to the operation of vessels in international commerce.
Pursuant to various tax treaties, the Company’s shipping operations are not subject to foreign income taxes. Therefore, no provision
for income taxes is required. The Company qualifies for an exemption pursuant to Section 883 of the U.S. Internal Revenue Code of
1986, or the Code, from U.S. federal income tax on shipping income that is derived from U.S. sources. The Company is similarly
exempt from state and local income taxation.

DEFERRED VOYAGE REVENUE. Deferred voyage revenue primarily relates to cash received from charterers prior to it being
earned. These amounts will be recognized as income when earned in the appropriate future periods.

COMPREHENSIVE INCOME. The Company follows FASB ASC 220, Reporting Comprehensive Income (formerly SFAS No."130)
which establishes standards for reporting and displaying comprehensive income and its components in the financial statements. :
Comprehensive income is comprised of net income, foreign currency translation adjustments, and unrealized gains and losses related
to the Company’s interest rate swaps net of reclassifications to earnings. -

ACCOUNTING ESTIMATES. The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Significant estimates include goodwill, vessel and drydock valuations and the
valuation of amounts due from charterers. Actual results could differ from those estimates.

EARNINGS PER SHARE. Basic earnings per share are computed by dividing net income by the weighted-average number of
common shares outstanding during the year. Diluted earnings per share reflects the potential dilution that could occur if securities or
other contracts to issue common stock were exercised.

FAIR VALUE OF FINANCIAL INSTRUMENTS. With the exception of the Company’s Senior Notes (see Note 11), the estimated
fair values of the Company’s financial instruments approximate their individual carrying amounts as of December 31, 2010 and 2009
due to their short-term maturity or the variable-rate nature of the respective borrowings.

DERIVATIVE FINANCIAL INSTRUMENTS. In addition to the interest rate swaps described below, which guard against the risk of
rising interest rates which would increase interest expense on the Company’s outstanding borrowings, the Company has been party to
other derivative financial instruments to guard against the risks of (a) a weakening U.S. Dollar that would make future Euro-based
expenditures more costly, (b) rising fuel costs which would increase future voyage expenses and (c) declines in future spot market
rates which would reduce revenues on future voyages of vessels trading on the spot market. Except for its interest rate swaps-described
below, the Company’s derivative financial instruments have not historically qualified for hedge accounting for accounting purposes,
although the Company considered certain of these derivative financial instruments to be economic hedges against these risks. The
Company records the fair value of its derivative financial instruments on its balance sheet as Derivative liabilities or assets, as
applicable. Changes in fair value in the derivative financial instruments that do not qualify for hedge accounting, as well as payments
made to, or received from counterparties, to periodically settle the derivative transactions, are recorded as Other income (expense) on
the consolidated statements of operations as applicable. See Notes 11, 12 and 13 for additional disclosures on the Company’s
financial instruments.

INTEREST RATE RISK MANAGEMENT. The Company is exposed to interest rate risk through its variable rate credit facility. Pay
fixed, receive variable interest rate swaps are used to achieve a fixed rate of interest on the hedged portion of debt in order to increase
the ability of the Company to forecast interest expense. The objective of these swaps is to protect the Company from changes in
~ borrowing rates on the current and any replacement floating rate credit facility where LIBOR is consistently applied. Upon execution
the Company designates the hedges as cash flow hedges of benchmark interest rate risk under FASB ASC 815, Derivatives and
Hedging (formerly SFAS No. 133) and establishes effectiveness testing and measurement processes. Changes in the fair value of the
interest rate swaps are recorded as assets or liabilities and effective gains/losses are captured in a component of accumulated other
comprehensive loss until reclassified to interest expense when the hedged variable rate interest expenses are accrued and paid. See
Notes 11, 12 and 13 for additional disclosures on the Company’s interest rate swaps.
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For the portion of the interest rate swaps that are not effectively hedged, the change in the value and the rate differential to be paid or
received is recognized as income or (expense) from derivative instruments and is listed as a component of other (expense) income
until such time the Company has obligations against which the swap is designated and is an effective hedge.

As of December 31, 2010, the Company is party to pay-fixed interest rate swap agreements that expire between September 2012 and
December 2013 which effectively convert floating rate obligations to fixed rate instruments. During the years ended December 31 ,,
2010, 2009 and 2008, the Company recognized a charge (credit) to other comprehensive loss (OCI) of $(2,635), $(5,248) and $17,597,
respectively. The aggregate net liability in connection with the Company’s interest rate swaps as of December 31, 2010 and 2009 was
$12,061 and $21,928, respectively, and is presented as Derivative liability on the balance sheet.

CONCENTRATION OF CREDIT RISK. Financial instruments that potentially subject the Company to concentrations of credit risk -
are amounts due from charterers. With respect to accounts receivable, the Company limits its credit risk by performing ongoing credit *
evaluations and, when deemed necessary, requires letters of credit, guarantees or collateral. During the year ended December 31,
2010, the Company did not have any customers who accounted for 10% or more of its revenues. The Company earned 35.8% and
22.0% of its revenues from two customers during the year ended December 31, 2009. The Company earned 40.8% of its revenues
from one customer during the year ended December 31, 2008.

- The Company maintains substantially all of its cash with three high-credit quality financial institutions. None of the Company scash -
balances are covered by insurance in the event of default by these financial institutions.

FOREIGN EXCHANGE GAINS AND LOSSES. Gains and losses on transactions denominated in foreign currencies are recorded
within the consolidated statements of operations as components of general and administrative expenses or other income (expense)
depending on the nature of the transactions to which they relate. During the years ended December 31, 2010, 2009 and 2008,
transactions denominated in foreign currencies resulted in increases in general and administrative expenses of $0, $0, and $72,
respectively, and increases in other expense of $1,196, $224 and $0, respectively.

RECENT ACCOUNTING PRONOUNCEMENTS. The Company has implemented all new accounting pronouncements that are in
effect and that may impact its financial statements and does not believe that there are any other new accounting pronouncements that
have been issued that might have a material impact on its financial position or results of operations.

2. ARLINGTON ACQUISITION

On August 5, 2008, General Maritime Subsidiary entered into a merger agreement with Arlington in order to increase the size of the
Company’s fleet and increase the percentage of its vessels on time charter. The merger was consummated on December 16, 2008 at
which time the Company issued 15.5 million shares of its common stock in exchange for the 15.5 million shares owned by Arlington
shareholders. The shares issued were valued pursuant to FASB ASC 805 (formerly SFAS No. 141), which required the Company to
‘use the market price of General Maritime Subsidiary common shares over a reasonable period of time before and after the terms of the
merger were agreed upon which was determined to be the average closing price of General Maritime Subsidiary common shares for a
period of two days before and two days after August 6, 2008 (date of announcement of the merger). Consequently, the value of the
shares issued by the Company to acquire Arlington was $281,568. This amount, together with approximately $8,216 of closing costs
incurred by the Company to effect the merger, represents the total amount paid for Arlington, for which the fair value of the net assets
acquired was $219,366, resulting in goodwill of $70,418. Most of this goodwill has since been written off (see Note 4).

3. CASH FLOW INFORMATION

The Company excluded from non-cash investing activities in the Consolidated Statements of Cash Flows items included in accounts -
payable and accrued expenses for the purchase of Vessels and Other fixed assets of approximately $277 and $1,474, respectively, for '
the year ended December 31, 2010,

The Company excluded from non-cash investing activities in the Consolidated Statements of Cash Flows items included in accounts
payable and accrued expenses for the purchase of Other fixed assets of approximately $1,430 for the year ended December 31, 2009.

The Company excluded from non-cash investing activities in the Consolidated Statements of Cash Flows items included in accounts

payable and accrued expenses for the purchase of Vessels, Other fixed assets, and costs of effecting the Arlington Acquisition of

approximately $550, $307 and $846, respectively, for the year ended December 31, 2008. The fair value of the net assets of Arlington
that the Company acquired on December 16, 2008 in exchange for common stock of the Company valued at $281,568 is a non- cash
transaction.
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4. GOODWILL IMPAIRMENT

FASB ASC 350-20-35, Intangibles- Goodwill and Other adopts an aggregate view of goodwill and bases the accounting for goodwill
on the units of the combined entity into which an acquired entity is integrated (those units are referred to as Reporting Units). A
Reporting Unit is an operating segment as defined in FASB ASC 280, Disclosures about Segments of an Enterprise and Related
Information (formerly SFAS No. 131), or one level below an operating segment. The Company considers each vessel to be an "
operating segment and a reporting unit. Accordingly, goodwill, substantially all of which arose in the Arlington Acquisition, had been
allocated to the eight vessels acquired based on the proportionate fair value of the vessels at the date of acquisition.

FASB ASC 350-20-35 provides guidance for impairment testing of goodwill which is not amortized. Other than goodwill, the
Company does not have any other intangible assets that are not amortized. Goodwill is tested for impairment using a two-step process
that begins with an estimation of the fair value of the Company’s reporting units. The first step is a screen for potential impairment
and the second step measures the amount of impairment, if any. The first step involves a comparison of the estimated fair value of a
reporting unit with its carrying amount. If the estimated fair value of the reporting unit exceeds its carrying value, goodwill of the
reporting unit is considered unimpaired. Conversely, if the carrying amount of the reporting unit exceeds its estimated fair value, the
second step is performed to measure the amount of impairment, if any. The second step of the goodwill impairment test compares the
implied fair value of the reporting unit’s goodwill with the carrying amount of that goodwill. The implied fair value of goodwill is
determined by allocating the estimated fair value of the reporting unit to the estimated fair value of its existing assets and liabilities in
a manner similar to a purchase price allocation. The unallocated portion of the estimated fair value of the reporting unit is the implied
fair value of goodwill. If the implied fair value of goodwill is less than the carrying amount, an impairment loss, equivalent to the
difference, is recorded as a reduction of goodwill and a charge to operating expense.

In the Company’s 2010 and 2009 annual assessments of goodwill for impairment, the Company estimated the fair value of the
reporting units to which goodwill has been allocated over their remaining useful lives. For this purpose, over their remaining useful
lives, the Company uses the trailing 10-year industry average rates for each vessel class recognizing that the transportation of crude oil
and petroleum products is cyclical in nature and is subject to wide fluctuation in rates, and management believes the use of a 10-year
average is the best measure of future rates over the remaining useful life of our fleet. Also for this purpose, the Company uses a
utilization rate based on the Company’s historic average.

The Company expects to incur the following costs over the remaining useful lives of the vessels in our fleet:
®  Vessel operating costs based on historic and budgeted costs adjusted for inflation,
¢ Drydocking costs based on historic costs adjusted for inflation, and
¢ General and administrative costs adjusted for inflation.

The more significant factors which could impact management’s assumptions regarding voyage revenues, drydocking costs and general
and administrative expenses include, without limitation: (a) loss or reduction in business from our significant customers; (b) changes
in demand; (c) material decline in rates in the tanker market; (d) changes in production of or demand for oil and petroleum products,
generally or in particular regions; (e) greater than anticipated levels of tanker new building orders or lower than anticipated rates of
tanker scrapping; (f) changes in rules and regulations applicable to the tanker industry, including, without limitation, legislation
adopted by international organizations such as the International Maritime Organization and the European Union or by individual
countries; (g) actions taken by regulatory authorities; and (h) increases in costs including without limitation: crew wages, insurance,
provisions, repairs and maintenance.

Step 1 of impairment testing as of December 31, 2009 consisted of determining and comparing the fair value of a reporting unit,
calculated primarily using discounted expected future cash flows, to the carrying value of the reporting unit. Based on performance of
this test, it was determined that the Arlington Acquisition goodwill allocated to all eight reporting units were impaired. The Company
then undertook the second step of the goodwill impairment test which involves the procedures discussed above. As a result of this
testing, management determined that all of the goodwill allocated to the four Handymax vessel reporting units and two Panamax

- vessel reporting units was fully impaired, which resulted in a write-off at December 31, 2009 of $40,872. Conversely, the step 2 test
did not result in any impairment charge related to the goodwill allocated to the Company’s two VLCC vessel reporting units.

The Company also had $1,244 of goodwill associated with a 2001 transaction. Such goodwill is allocated to five Aframax vessel

reporting units. This goodwill was also tested for impairment as of December 31, 2009, but each reporting unit passed step 1,
indicating that there was no impairment.
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In considering impairment in 2010, the Company also considered the decline in spot and time charter rates for its vessels, which .
impacts the cash flows of its reporting units. The Company also considered the decline in fair values of the vessels in the reportmg
units to which goodwill has been allocated as well as the decline in the market capitalization of the Company in 2010. :

Result of impairment testing as of December 31, 2010 for Step 1 indicated that the goodwill allocated to the Company’s two VLCC
vessel reporting units and the. Company’s five Aframax vessel reporting units was impaired. The Company then undertook the second
step of the goodwill impairment test which involves the procedures discussed above. As a result of this testing, management
determined that most of the goodwill allocated to the two VLCC vessel reporting units and all of the goodwill allocated to three of the
Aframax vessel reporting units was fully impaired, which resulted in an impairment at December 31, 2010 of $28,036.

5. VESSEL ACQUISITIONS/DELIVERIES

’

'

On June 3, 2010, the Company entered into agreements to purchase seven tankers (the “Metrostar Vessels”), consisting of five VLCCs

built between 2002 and 2010 and two Suezmax newbuildings from subsidiaries of Metrostar Management Corporation (“Metrostar”),

for an aggregate purchase price of approximately $620,000. The purchases are subject to additional documentation and customary

closing conditions. During 2010, the Company took delivery of the five VLCCs for $468,000 and one of the Suezmax newbuildings

for $76,000, of which $326,292 was financed by a new credit facility (see Note 11), $22,800 was financed by a bridge loan (see Note
_11) with the remainder being paid for with cash on hand and the proceeds of a common stock offering (see Note 19). Asof _ i

December 31, 2010, $7,612 is included in Vessel deposits relating to the remaining Suezmax newbuilding expected to be dehvered in

April 2011.

6. VESSELS HELD FOR SALE AND VESSEL IMPAIRMENT

As of December 31, 2010, the Company classified five vessels as held for sale, at that time having engaged in a program to actively
locate buyers for these vessels. These vessels were written down to their fair value, less cost to sell, as determined by contracts to sell .
these vessels which were finalized in January 2011, and were reclassified on the consolidated balance sheet to current assets. In
addition, unamortized drydock costs, undepreciated vessel equipment and unamortized time charter asset balances relating to these
five vessels were also written off as they were deemed to have been impaired. The aggregate loss of $74,436 was recorded on the
consolidated statement of operations as a component of Loss on impairment of vessels. -

As aresult of declining fair values of tankers as well as the current weak shipping rate environment, management determined that
there were indicators of impairment. As such, the Company prepared an analysis which estimated the future undiscounted cash flows
for each vessel at December 31, 2010. Based on this analysis, which included consideration of the Company’s long-term intentions
relative to its vessels, including its assessment of whether the Company would drydock and continue to trade its older vessels given
the weak current rate environment, it was determined that there was an impairment on three of the Company’s vessels. An aggregate
impairment loss of $25,242, equal to the aggregate of the excess of each vessel’s carrying value over its fair value plus the
unamortized drydock and undepreciated vessel equipment balances which were also deemed to be impaired, was recorded for the year
“ended December 31, 2010.

7. EARNINGS PER COMMON SHARE

The computation of basic eammgs per share is based on the welghted-average number of common shares outstanding during the year.
The computation of diluted earnings per share assumes the exercise of all dilutive stock options using the treasury stock method and
the lapsing of restrictions on unvested restricted stock awards, for which the assumed proceeds upon lapsing the restrictions are
deemed to be the amount of compensation cost attributable to future services and not yet recognized using the treasury stock method,
to the extent dilutive.

The components of the denominator for the calculation of basic earnings per share and diluted earnings per share are as follows: .

Year ended December 31,

2010 2009 2008
Common shares outstanding, basic:
Weighted average common shares outstanding, basic.................. 71,823,452 54,650,943 39,463,257
Common shares outstanding, diluted:
"~ Weighted average common shares outstanding, basic................. 71,823,452 54,650,943 39,463,257
" StOCK OPLIONS.....cveveiiirreeinee ettt — — 1,097
~ Restricted StOCK aWardS..........oceevieiieeieieieiecreeeereeeceeeesreeeeee e — — 1,097,279
Weighted average common shares outstanding, diluted .............. 71,823,452 54,650,943 40,561,633




Due to the net loss realized for the years ended December 31, 2010 and 2009, potentially dilutive restricted stock awards totaling
313,615 and 992,773 shares, respectively, were determined to be anti-dilutive. For the years ended December 31, 2010 and 2009, all -
stock options were considered to be anti-dilutive.

During January 2008, the Company repurchased and retired 953,142 shares of its common stock for $16,379. ,
8. PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid expenses and other current assets consist of the following:

,

December 31, December 31,
2010 2009
Bunkers and lubricants inventory .................. $ 27,643 § 14,605 *
Insurance claims receivable .........cccoeevevnnnn.... 5,088 11,987
Collateral deposit for interest rate swap......... — 12,081
Prepaid insurance.............oocceveveeeereeeeeenannnn.. 3,314 2,543
OFhET oottt 4,974 5,519
Tt $ 41,019 § 46,735

Insurance claims receivable consist substantially of payments made by the Company for repairs of vessels that the Company expects,
pursuant to the terms of the insurance agreements, to recover from the carrier within one year, net of deductibles which have been
expensed. As of December 31, 2010, the portion of insurance claims receivable not expected to be collected within one year of $4,956
is included in Other assets on the consolidated-balance sheet.

9. OTHER FIXED ASSETS

Other fixed assets consist of the following: '

December 31, December 31,
2010 2009

Other fixed assets:

Furniture, fixtures and equipment................... $ 3,635 % 3,694

Vessel equipment..........ccoooveveeereveeeeeeeerrenn... 17,818 18,461

Computer equipment............coveeeverereerrnennen. 1,049 1,019

Other ..ot 71 71
TOtal COSt ..o e, 22,573 23,245
Less: accumulated depreciation............c............ 10,767 9,994 Y
TOtaAl e $ 11,806 $ 13,251

Depreciation of Other fixed assets for the years ended December 31, 2010, 2009 and 2008 was $4,601, $3,677 and $3,042,
respectively.

10. ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses consist of the following:

December 31, December 31,
2010 2009
Accounts payable..........co.ceeeiiueieeiiiii e $ 26,539 $ 14,137
Accrued Operating...........c.ceeevrivieereerereeerssseeseenn 18,410 10,951
Accrued adminiStrative .........coceeveeevvveveeeeereeveeen, 12,915 8,251
TOtal.ceee e $ 57,864 § 33,339
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11. LONG-TERM DEBT AND BRIDGE LOAN

Long-term debt, net of discount, consists of the following;:

December 31, December 31,
2010 2009
2005 CrEdit FACHLY cverrreeoseoe oo esereseere s $ 744,804 $ 726,000 ’
2010 Credit FACIILY ...eevveveiieneceirereiereereee e 315,241 | —
Senior Notes, net of discount of $6,802 and $7,391 ............ 293,198 - 292,609
Long-term debt .....coovveueereierreereceeic e 1,353,243 1,018,609
Less: Current portion of long-term debt............cccccceceininnnnne. 1,353,243 —
Long-term debt .......ccooovviiiirineieereee e $ — 3 1,018,609

Senior Notes

On November 12, 2009, the Company and certain of the Company’s direct and indirect subsidiaries (the “Subsidiary Guarantors”)
issued $300,000 of 12% Senior Notes which are due November 15, 2017 (the “Senior Notes™). Interest on the Senior Notes is payable
semiannually in cash in arrears each May 15 and November 15, commencing on May 15, 2010. The Senior Notes are senior
unsecured obligations of the Company and rank equally in right of payment with all of the Company and the Subsidiary Guarantor’s
existing and future senior unsecured indebtedness. The Senior Notes are guaranteed on a senior unsecured basis by the Subsidiary
Guarantors. The Subsidiary Guarantors, jointly and severally, guarantee the payment of principal of, premium, if any, and interest on
the Senior Notes on an unsecured basis: If the Company is unable to make payments on the Senior Notes when they are due, any
Subsidiary Guarantors are obligated to make them instead. The proceeds of the Senior Notes, prior to payment of fees and expenses,
were $292,536. Of these proceeds, $229,500 was used to fully prepay the RBS Credit Facility in accordance with its terms, $15,000
was placed as collateral against an interest rate swap agreement with the Royal Bank of Scotland and the remainder was used for
general corporate purposes. As of December 31, 2010, the discount on the Senior Notes is $6,802. This discount is being amortized
as interest expense over the term of the Senior Notes using the effective interest method. As described below, the entire balances of
the 2005 Credit Facility and 2010 Credit Facility have been classified as a current liability on the consolidated balance sheet as of
December 31, 2010. Although the Senior Notes are due in 2017, the indenture contains certain cross default provisions with respect to
these credit facilities. As such, the Senior Notes have also been classified as a current liability on the consolidated balance sheet as of
December 31, 2010.

On July 29, 2010, the Company completed its offer to exchange (the “Exchange Offer”) up to $300,000 of the Senior Notes for an
equal principal amount of Senior Notes registered under the Securities Act of 1933, as amended. A total of $300,000 aggregate
principal amount of the original Senior Notes, representing 100% of the outstanding prmmpal amount of the original Semor Notes,
were validly tendered and accepted for exchange by the Company. .

The Company has the option to redeem all or a portion of the Senior Notes at any time on or after November 15, 2013 at fixed
redemption prices, plus accrued and unpaid interest, if any, to the date of redemption, and at any time prior to November 15, 2013 ata
make-whole price. In addition, at any time prior to November 15, 2012, the Company may, at its option, redeem up to 35% of the
Senior Notes with the proceeds of certain equity offerings.

§
If the Company experiences certain kinds of changes of control, the Company must offer to purchase the Senior Notes from holders at
101% of their principal amount plus accrued and unpaid interest. The indenture pursuant to which the Senior Notes were issued
contains covenants that, among other things, limit the Company’s ability and the ability of any of its “restricted” subsidiaries to
(i) incur additional debt, (ii) make certain investments or pay dividends or distributions on its capital stock or purchase, redeem or
retire capital stock, (iii) sell assets, including capital stock of its Subsidiary Guarantors, (iv) restrict dividends or other payments by its
subsidiaries, (v) create liens that secure debt, (vi) enter into transactions with affiliates and (vii) merge or consolidate with another
company. These covenants are subject to a number of exceptions, limitations and qualifications set forth in the indenture.

On January 18, 2011, seven of the Company’s subsidiaries — General Maritime Subsidiary NSF Corporation, Concord Ltd., Contest
Ltd., Concept Ltd., GMR Concord LLC, GMR Contest LLC and GMR Concept LLC — were declared Unrestricted Subsidiaries
under the Indenture dated as of November 12, 2009, as amended (the “Indenture”), among the Company, the Subsidiary Guarantors
parties thereto and The Bank of New York Mellon, as Trustee. Concord Ltd., Contest Ltd. and Concept Ltd., which had previously
been Subsidiary Guarantors under the Indenture, were released from their Subsidiary Guarantees as a result.
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2005 Credit Facility

On October 26, 2005, General Maritime Subsidiary entered into a revolving credit facility (the “2005 Credit Facility”) with a
syndicate of commercial lenders, and on October 20, 2008, the 2005 Credit Facility was amended and restated to give effect to the
Arlington Acquisition and the Company was added as a loan party. The 2005 Credit Facility was used to refinance General Maritime -
Subsidiary’s then existing term borrowings. The 2005 Credit Facility, as amended and restated, which has been further amended on *
various dates through January 31, 2011 (see Note 24), provides a total commitment of $749,8 13, As of December 31, 2010, this total
amount has been drawn.

The Company’s ability to borrow amounts under the 2005 Credit Facility is subject to satisfaction of certain customary conditions
precedent, and compliance with terms and conditions contained in the credit documents. These covenants include, among other things,
customary restrictions on the Company’s ability to incur indebtedness or grant liens, pay dividends or make stock repurchases (except
as otherwise permitted), engage in businesses other than those engaged in on the effective date of the 2005 Credit Facility and similar
or related businesses, enter into transactions with affiliates, and merge, consolidate, or dispose of assets. The Company is also required
to comply with various financial covenants, including with respect to the Company’s minimum cash balance, collateral maintenance,
and net debt to EBITDA ratio. Under the 2005 Credit Facility, as amended and restated, the Company is not permitted to allow the
sum of (A) unrestricted cash and cash equivalents plus (B) the lesser of (1) the total available unutilized commitment and (2) $25,000,
to be less than $50,000. The 2005 Credit Facility requires the Company to comply with a collateral maintenance covenant under :
which the aggregate fair value of the vessels that are collateral under the 2005 Credit Facility must remain at or above 125% of the
total commitment amount under the 2005 Credit Facility and to provide collateral vessel appraisal reports semi-annually.

Under the 2005 Credit Facility, the Company is obligated to comply with certain financial covenants, including a net debt to EBITDA
ratio maintenance covenant. The Net Debt to EBITDA ratio, as amended on December 22,2010, may not exceed 8.75 for the fourth
quarter of 2010 through the third quarter of 2011. Absent this amendment to the 2005 Credit Facility which increased the net debt to
EBITDA ratio to 8.75 from 6.0 for the fourth quarter of 2010 through the third quarter of 2011, the Company would not have been in
compliance with this covenant as of December 31, 2010. For the fourth quarter of 2011 through the life of the 2005 Credit Facility,
the Net Debt to EBITDA ratio will reduce to 5.5. The amended and restated Credit Agreement defines EBITDA as net income before
net interest expense, provision for income taxes, depreciation and amortization and non-cash management incentive compensation.
Subject to certain exceptions, the Company is also not permitted to incur any indebtedness which would cause any default or event of
default under the financial covenants, either on a pro forma basis for the most recently ended four consecutive fiscal quarters or on a
projected basis for the one-year period following such incurrence (the “Incurrence Test”). The 2005 Credit Facility permits the
Company to include the earnings of the Metrostar Vessels, when such Metrostar Vessels are acquired (see Note 5), when calculating
the net debt to EBITDA ratio, including as part of the Incurrence Test. If the Company does not comply with the various financial and
other covenants and requirements of the 2005 Credit Facility, as amended and restated, the lenders may, subject to various customary
cure rights, require the immediate payment of all amounts outstanding under the facility.

The 2005 Credit Facility, as amended and restated, provides for semiannual reductions of $43,485 commencing on April 26, 2011,
pursuant to the classification of two of the vessels collateralizing the 2005 Credit Facility as held for sale and debt associated with
these two vessels of $19,732 was classified as a current maturity because such debt would become payable upon the sale of these
vessels, and a bullet reduction of $599,625 on October 26, 2012. However, it is probable that the Company will not meet the Net Debt
to EBITDA ratio at some point during 2011 unless it obtains waivers, refinances the facility or has an equity infusion. Because of this,
the entire amount outstanding under the 2005 Credit Facility has been classified as current. Up to $50,000 of the 2005 Credit Facility
is available for the issuance of standby letters of credit to support obligations of the Company and its subsidiaries that are reasonably
acceptable to the issuing lenders under the 2005 Credit Facility. As of December 31, 2010, the Company has outstanding letters of
credit aggregating $5,008 which expire between March 2011 and October 2011, leaving $44,992 available to be issued. However,
because the 2005 Credit Facility is fully drawn as of December 31, 2010, none of this balance may be issued.

The applicable margin for the 2005 Credit Facility and permitted dividend are based on a pricing grid. While the Net Debt to
EBITDA ratio is greater than 6.0, the 2005 Credit Facility will bear an interest rate of LIBOR plus 350 basis points (bps); while it is
6.0 or less, the 2005 Credit Facility will bear an interest rate of LIBOR plus 300 bps. Similarly, while the Net Debt to EBITDA ratio is
greater than 6.0, the Company will be permitted to pay a dividend of up to $0.01 per share per quarter; while it is 6.0 or less, the
Company will be permitted to pay up to $30,000 per fiscal year in total dividends. As of December 31, 2010 and 2009, $744,804 and

-$726,000, respectively, of the facility is outstanding. The 2005 Credit F acility is secured by 27 of the Company’s vessels with an
aggregate carrying value as of December 31, 2010 of $946,072, as well as the Company’s equity interests in its subsidiaries that own
these assets, insurance proceeds of the collateralized vessels, and certain deposit accounts related to the vessels. Each subsidiary of the
Company with an ownership interest in these vessels provides an unconditional guaranty of amounts owing under the 2005 Credit
Facility. The Company also provides a guarantee and has pledged its equity interests in General Maritime Subsidiary.

The 2005 Credit Facility includes customary events of default and remedies for facilities of this nature.
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Interest rates during the year ended December 31, 2010 ranged from 2.75% to 3.81% on the 2005 Credit Facility. )

As of December 31, 2010, the Company is in compliance with all of the financial covenants under its 2005 Credit Facility except for
the requirement to maintain minimum cash balances of $50,000, for which a waiver was received on January 31, 2011. This waiver
waives the minimum cash balance requirement and is effective from December 31, 2010 through February 28, 2011. After this date,
the original terms of the credit facility will apply (see Note 24). _'4

2010 Credit Facility

On July 16, 2010, the Company and General Maritime Subsidiary II Corporation (“General Maritime Subsidiary II”’) entered into a
term loan facility (the “2010 Credit Facility”) with a syndicate of commercial lenders. The 2010 Credit Facility provides for a total
commitment of $372,000, comprised of a delayed-draw term loan facility (the “Term Loans™) of which up to $50,000 will be ;
converted into revolving loans on the earlier of May 31, 2011 and the date on which the total term loan commitment is reduced to zero
(the “Revolving Loans”). The Term Loans are available solely to finance, in part, the acquisition of the Metrostar Vessels. These
vessels are collateral under the 2010 Credit Facility. The Revolving Loans will be used to refinance $50,000 of the Term Loans that
will be converted into Revolving Loans (which can be repaid and redrawn) and for working capital and general corporate purposes.

- The Company’s ability to borrow amounts under the 2010 Credit Facility is subject to satisfaction of certain customary conditions
precedent, and compliance with terms and conditions contained in the credit documents. These covenants include, among other
things, customary restrictions on the Company’s ability to incur indebtedness or grant liens, pay dividends or make stock repurchases
(except as otherwise permitted as described above), engage in businesses.other than those engaged in on the effective date of the 2010.
Credit Facility and similar or related businesses, enter into transactions with affiliates, and merge, consolidate, or dispose of
assets. The Company is also required to comply with various financial covenants, including with respect to the Company’s mlmmum
cash balance, collateral maintenance, and net debt to EBITDA ratio.

Under the 2010 Credit Facility, the Company is not permitted to allow the sum of (A) unrestricted cash and cash equivalents plus
(B) the lesser of (1) the sum of the total available unutilized Revolving Loans and available unutilized commitments under the 2005
Credit Facility, as amended and restated, and (2) $25,000, to be less than $50,000 at any time.

The 2010 Credit Facility requires that the Company comply with a collateral maintenance covenant under which the aggregate fair
market value of the vessels that are collateral under the 2010 Credit Facility must remain at or above 135% of the sum of the aggregate
principal amount of the outstanding Term Loans and the Revolving Loan commitments at such time and to provide collateral vessel
appraisal reports semi-annually or when requested by the agent thereunder.

Through December 31, 2010, the Company has drawn $326,292 of the 2010 Credit Facility associated with the delivery of five
VLCCs and one Suezmax during 2010. Of this amount, $11,051 has been repaid leaving $315,241 outstanding as of December 31,
12010. Such outstanding balance is collateralized by five VLCCs and one Suezmax having an aggregate book value of $536,944 on
December 31, 2010.

The 2010 Credit Facility, as amended through January 31, 2011 (see Note 24), provides for the repayment of the Term Loans and
reduction of the total revolving loan commitment commencing on September 30, 2010 and ending on the maturity date, July 16,
2015. Interest is payable on the last day of each interest period and, in the case of an interest period of a duration longer than three
months, every three months after the first day of such interest period, on any repayment or prepayment, at maturity and, after such
maturity, on demand. A portion of the principal amount of the term loans must be repaid and the total revolving loan commitment
must be reduced quarterly on each payment date (“Payment Date”). On each Payment Date, the aggregate of the principal amount due
and total revolving loan commitment reduced will be the aggregate amortization amounts for each Metrostar Vessel then owned based
on an amortization period equal to 15 years minus the age of such vessel on the borrowing date. Required quarterly repayments as of
December 31, 2010 are $7,631. However, it is probable that the Company will not meet the Net Debt to EBITDA ratio at some point’
during 2011 unless it obtains waivers, refinance the facility or has an equity infusion. Because of this, the entire amount outstanding
under the 2010 Credit Facility has been classified as current. This amount will increase when the final $45,600 is drawn against this
facility when the final Metrostar vessel is delivered to us, which is expected to occur in April 2011. Any remaining amounts
outstanding will be repaid in full on the maturity date.

The 2010 Credit Facility is secured by the Metrostar Vessels, as well as General Maritime Subsidiary II’s equity interests in its
subsidiaries that own such assets, insurance proceeds, earnings and certain long-term charters of the collateralized vessels and certain
deposit accounts related to the vessels. The 2010 Credit Facility is secured by six of our vessels with an aggregate carrying amount of -
$536,944 as of December 31, 2010. Each subsidiary of General Maritime Subsidiary II with an ownership interest in these vessels ’
e will provide an unconditional guaranty of amounts owing under the 2010 Credit Facility. The Company also provided a guaranty ahd -
: had pledged its equity interests in General Maritime Subsidiary II.
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Under the 2010 Credit Facility, the permitted net debt to EBITDA ratio and definition of EBITDA is substantially the same as the
requirement under the 2005 Credit Facility and the Company also received an amendment on December 22,2010, which increased the
net debt to EBITDA ratio to 8.75 from 6.0 for the fourth quarter of 2010 through the third quarter of 2011. Absent this amendment to .
the 2010 Credit Facility, the Company would not have been in compliance with this covenant as of December 3 1, 2010.

The 2010 Credit Facility requires the Company to raise at least $52,400 from the issuance of the Company’s common stock by ‘
September 30, 2011. This amount represents a portion of the aggregate purchase price of the last two of the seven Metrostar Vessels’
to be delivered to the Company, of which one was delivered in October 2010 and one is expected to be delivered by April 2011.

The 2010 Credit Facility includes customary events of default and remedies for facilities of this nature.

The applicable margin for the 2010 Credit Facility and permitted dividend are based on substantially the same pricing grid applicable
to the 2005 Credit Facility.

Interest rates on the 2010 Credit Facility during the year ended December 31, 2010 ranged from 3.18% to 3.81%.

As of December 31, 2010, the Company is in compliance with all of the financial covenants under its 2010 Credit F acility except for
the requirement to maintain minimum cash balances of $50,000, for which a waiver was received on January 31, 2011. This waiver
waives the minimum cash balance requirement and is effective from December 31, 2010 through February 28, 2011. After this date,
the original terms of the credit facility will apply (see Note 24). :

Bridge Loan Credit Facility _ .

On October 4, 2010, the Company entered into a term loan facility (the “Bridge Loan Credit Facility”) which provided for a total
commitment of $22,800 in a single borrowing which was used to finance a portion of the acquisition of one of the Metrostar Vessels.

The Bridge Loan Credit Facility, as amended through January 14, 2011, required us to sell assets by February 15, 2011 resulting in
proceeds in an amount sufficient to repay the Bridge Loan Credit Facility. The Bridge Loan Credit Facility was repaid on February 8,
2011 (see Note 24). :

The Bridge Loan Credit Facility was secured by the Genmar Vision, as well as Arlington Tankers’ equity interests in Vision Ltd. (the
owner of the Genmar Vision), insurance proceeds, earnings and certain long-term charters of the Genmar Vision and certain deposit
accounts related to the Genmar Vision. Vision Ltd. also provided an unconditional guaranty of amounts owing under the Bridge Loan
Credit Facility.

The other covenants, conditions precedent to borrowing, events of default and remedies under the Bridge Loan Credit F acility were
substantially similar in all material respects to those contained in the Company’s existing credit facilities.

The applicable margin for the Bridge Loan Credit Facility, as amended, and permitted dividend were based on substantially the same
pricing grid applicable to the 2005 Credit F acility.

As of December 31, 2010, the Company was in compliance with all of the financial covenants in the Bridge Loan Credit Facility
except for the requirement to maintain a minimum cash balance of $50,000, for which a waiver was received on J anuary 31, 2011.
This waiver waives the minimum cash balance requirement and was effective from December 31, 2010 through the date on which the
facility terminated (see Note 24). 5

A portion of the proceeds from the sale of three product tankers, which was completed on February 7, 2011, were used to repay the
Bridge Loan Credit Facility on February 8, 2011, as discussed above. As a result of the repayment of the Bridge Loan Credit Facility,
the Genmar Vision was released from its mortgage (see Note 24).

RBS Facility

Following the Arlington Acquisition, Arlington remained a party to its $229,500 facility with The Royal Bank of Scotland plc. (the
“RBS Facility”). The RBS Facility was fully prepaid in accordance with its terms for $229,500 on November 13, 2009 using proceeds
of the Senior Notes offering and is no longer outstanding. Borrowings under the RBS Facility bore interest at LIBOR plus a margin of
"125 bps. In connection with the RBS Facility, the Company is party to an interest rate swap agreement with The Royal Bank of
Scotland (the “RBS Swap”). This swap was de-designated as a hedge as of November 13, 2009 because the Company did not have
sufficient floating-rate debt outstanding set at 3-month LIBOR subsequent to the repayment of the RBS Facility against which this
swap’s notional principal amount of $229,500 could be designated. As of December 31, 2009, the Company rolled over at 3-month
LIBOR all of its $726,000 outstanding balance on its 2005 Credit F acility and the RBS Swap was re-designated for hedge accounting
against this debt. The RBS Swap was terminated on September 28, 2010 and is described below.
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A repayment schedule of outstanding borrowings at December 31, 2010, excluding the reclassification of all of the amounts due under
the Senior Notes, 2005 Credit Facility and 2010 Credit Facility to current, is as follows:

2005 Credit 2010 Credit Bridge Loan Senior

YEAR ENDING DECEMBER 31, Facility Facility Credit Facility Notes TOTAL

2011 et $ 106,702 §$ 30,523  § 22,800 $ — $ 160,025

2012 e 638,102 30,523 — —_ 668,625

2013 e — 30,523 — i — 30,523

2004 oo — 30,523 — — 30,523

2015 e — 193,149 — — 193,149
Thereafter.....ocoovveveeieeeiieeeiiiiiienns — — — " 300,000 300,000 *

$ 744,804 $ 315241 $ 22,800 $ 300,000 $ 1,382,845 #

During the years ended December 31, 2010, 2009 and 2008, the Company paid dividends of $22,560, $93,965 and $62,533,
respectively. Pursuant to restrictions under the indenture for the Company’s Senior Notes, the Company is currently unable to pay
“dividends.

Interest Rate Swap Agreements

On December 31, 2010, the Company is party to three interest rate swap agreements to manage interest costs and the risk associated
with changing interest rates. The notional principal amounts of these swaps aggregate $250,000, the details of which are as follows:

Fixed
Notional Expiration Interest Floating
Amount Date Rate Interest Rate Counterparty
$ 100,000 9/30/2012 3.515% 3 mo. LIBOR Citigroup
75,000 9/28/2012 3.390% 3 mo. LIBOR DnB NOR Bank
75,000 12/31/2013 2.975% 3 mo. LIBOR Nordea

The changes in the notional principal amounts of the swaps during the years ended December 31, 2010, 2009 and 2008 are as follows:

December 31, December 31, December 31,
2010 2009 2008

Notional principal amount, beginning of

VAT .ot eeabeste st sne b s r e $ 579,500 $ 579,500 $ 100,000
AddItioNS ....coecevvieiiiciee e — — 479,500
Terminations........cceevercrerereeenreernennns R (229,500) — —
Expirations.................. ettt ane (100,000) — —
Notional principal amount, end of the year....... $ 250,000 $ 579,500 $ 579,500 3

During September 2010, the Company terminated the RBS Swap that was to expire on January 5, 2011 by making a payment of
$5,578, which was drawn from a deposit held by that institution from which the quarterly cash settlements were being paid. Such
deposit had been previously included in Prepaid expenses on the Company’s consolidated balance sheets, but there is no balance as of
December 31, 2010 because funds remaining in that account after the termination of the RBS Swap had been returned to the
Company. |

The RBS Swap had a notional principal amount of $229,500 and had a fixed interest rate of 4.9825%. Included in accumulated OCI
as of December 31, 2010 is $65 which will be amortized as an increase to interest expense through the date on which the RBS Swap
had been scheduled to expire.

The Company’s 27 vessels which collateralize the 2005 Credit Facility also serve as collateral for the interest rate swap agreements
with Citigroup, DnB Nor Bank and Nordea, subordinated to the outstanding borrowings and outstanding letters of credit under the
2005 Credit Facility. The interest rate swap agreement with the Royal Bank of Scotland was collateralized by a $12,247 deposit held
by that institution as of December 31, 2009 from which the quarterly cash settlements are paid. Of this deposit, $12,081 was included
in Prepaid expenses (see Note 8) and other current assets and the balance of $166 is included in Other assets. During the year ended
December 31, 2010, this deposit had been used to pay quarterly swap settlements on the RBS Swap and the payment to terminate this -
swap as described above, with the balance being refunded to the Company. Therefore, there is no longer a deposit as of December 31,
2010.
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Interest expense pertaining to interest rate swaps for the years ended December 31, 2010, 2009 and 2008 was $14,827, $11,635 and
$1,853, respectively.

The Company would have paid a net amount of approximately $12,061 to settle its outstanding swap agreement based upon its
aggregate fair value as of December 31, 2010. This fair value is based upon estimates received from financial institutions. At
December 31, 2010, $7,149 of Accumulated OCI is expected to be reclassified into income over the next 12 months associated with
interest rate derivatives. :

B

Interest expense under all of the Company’s credit facilities, Senior Notes and interest rate swaps aggregated $82,339, $37,344 and
$29,388 for the years ended December 31, 2010, 2009 and 2008, respectively. Interest expense excludes interest that was capitalized
associated with the construction of certain Suezmax vessels of $0, $0, and $119 for the years ended December 31, 2010, 2009 and
2008, respectively.

The Company holds all of its assets and conducts all of its operations through its subsidiaries and has no independent assets or
operations. Its subsidiaries, other than the Subsidiary Guarantors under the Senior Notes, are minor in significance. There are no
significant restrictions on the ability of the Company or any of the Subsidiary Guarantors to obtain funds from any of their respective
subsidiaries by dividend or loan. -

12. DERIVATIVE FINANCIAL INSTRUMENTS

In addition to interest rate swap agreefnents (see Note 11), the Company is party to the following derivative financial instruments:

Foreign currency. The Company paid an aggregate of $126 for options to purchase Euros during the year ended December 31, 2008,
which is recorded as a realized loss and is classified as Other income (expense) on the consolidated statement of operations.

Fuel. During January 2008, the Company entered into an agreement with a counterparty to purchase 5,000 metric tons (MT) per
month of Guif Coast 3% fuel oil for $438.56/MT and sell the same amount of Rotterdam 3.5% barges fuel oil for $442.60/MT. This
contract settled on a net basis at the end of each calendar month from July 2008 through September 2008 based on the average daily
closing prices for these commodities for each month. During the year ended December 31, 2008, the Company recognized a realized
gain of $164, which is classified as Other income (expense) on the consolidated statement of operations.

Also during January 2008, the Company entered into an agreement with a counterparty for the five-month period from February 2008
to June 2008 which stipulated a spread between Gulf Coast 3% fuel oil and Houston 380 fuel oil of $11.44/MT. The notional amount
of fuel oil was 2,000 MT each month and the prices of each commodity were determined based on the average closing trading prices
during each month. To the extent the spread was less than $11.44/MT, the Company was to pay the counterparty; to the extent the
spread is greater than $11.44/MT the Company was to collect from the counterparty. Because this contract expired on June 30, 2008,
the fair value of this contract is $0 as of December 31, 2008. During the year ended December 31, 2008, the Company recognized a
realized gain of $155 which is classified as Other income (expense) on the consolidated statement of operations.

During November 2008, the Company entered into an agreement with a counterparty to purchase 1,000 MT per month of Houston 380
ex wharf fuel oil for $254/MT. This contract will settle on a net basis at the end of each calendar month from January 2009 through
March 2009 based on the average daily closing price for this commodity for each month. During the years ended December 31, 2009
and 2008, the Company recognized an unrealized (gain) loss of $( 132) and $132, respectively, which is classified as Other income
(expense) on the consolidated statements of operations. During the years ended December 31, 2009 and 2008, the Company
recognized a realized gain of $10 and $0, respectively, which is classified as Other income (expense) on the consolidated statements of
operations.

The Company considers all of its fuel derivative contracts to be speculative.

Freight rates. During the year ended December 31, 2008, the Company has taken net short positions in freight derivative contracts,
which reduce a portion of the Company’s exposure to the spot charter market by creating synthetic time charters. These freight
‘derivative contracts involve contracts to provide a fixed number of theoretical voyages at fixed rates. These contracts net settle each
month with the Company receiving a fixed amount per day and paying a floating amount based on the monthly Baltic Tanker Index
(“BITR™), which is a worldscale index, and, under certain contracts, a specified bunker price index. The duration of a contract can be

one month, quarterly or up to three years with open positions settling on a monthly basis. The BITR averages rates received in the spot '

market by cargo type, crude oil and refined petroleum products, and by trade route. The Company uses freight derivative contracts as
economic hedges, but has not designated them as hedges for accounting purposes. As such, changes in the fair value of these contracts
are recorded to the Company’s consolidated statements of operations as Other income (expense) in each reporting period.

94

\




.

During November 2007, the Company entered into three freight derivative contracts which expired on December 31, 2008. The
notional amount is based on a computation of the quantity of cargo (or freight) the contract specifies, the contract rate (based ona .
certain trade route) and a flat rate determined by the market on an annual basis. Each contract is marked to market for the specified
cargo and trade route. The fair value of forward freight agreements is the estimated amount that the Company would receive or pay to
terminate the agreements at the reporting date. The Company took short positions on two of these contracts for a VLCC tanker route
for 45,000 MT and a long position for 30,000 MT of a Suezmax tanker route. The Company considers all of these contracts to be”’
speculative. At December 31, 2008, these freight derivatives had an aggregate notional valug of $0, because they expired on that date.”
The Company incurred a realized loss of $1,228 for the year ended December 31, 2008 relating to these contracts.

During May 2006, the Company entered into a freight derivative contract with the intention of fixing the equivalent of one Suezmax
vessel to a time charter equivalent rate of $35,500 per day for a three year period beginning on July 1, 2006. This contract net settles |
each month with the Company receiving $35,500 per day and paying a floating amount based on the monthly BITR and a specified
bunker price index. The Company recorded an unrealized gain (loss) of $0, $(568) and $644 for the years ended December 31, 2010, 2 -
2009 and 2008, respectively, which is reflected on the Company’s consolidated statements of operations as Other income (expense).

The Company has recorded an aggregate realized gain (loss) gain of $0, $720 and $(10,217) for the years ended December 31, 2010,

2009 and 2008, respectively, which is classified as Other income (expense) on the consolidated statements of operations.

‘Tabular disclosure of financial instruments under FASB ASC 815 required by FASB ASC 820 are as follows:

(Liability) Asset Derivatives

< Fair Value
December 31, December 31,
Balance Sheet Location 2010 2009

Derivatives designated as hedging ;

instruments under SFAS

No. 133

Interest rate contracts..........ccc....... Derivative Asset, noncurrent $ — S 417

Interest rate contracts........... Derivative Liability, current (7,132) (19,777)

Interest rate contracts........... Derivative Liability, noncurrent (4,929) (2,568)
Total derivatives designated as

hedging instruments under FASB

ASC 815 it (12,061) (21,928)
Total derivatives ......cccoeveeeeeveeveeineenns $ (12,061) $ (21,928)

The Effect of Derivative Instruments on the-Consolidated Statements of Operations
For the Years Ended December 31, 2010 and 2009

. Amount of Gain (Loss) Amount of Gain (Loss) , Amount of Gain (Loss)

. Recognized in OCI on Derivative Location of Gain Reclassified from Accumulated Recognized in Income on

: (Effective Portion) (Loss) Reclassified OCI into Income (Effective Portion) Location of Gain Derivative (Ineffective Portion)

B Year ended Year ended from Accumulated OCI Year ended Year ended (Loss) Recognized in Year ended i’ Year ended
Derivatives in FASB ASC 815 Cash December 31, December 31, into Income (Effective December 31, December 31, Income on Derivative December 31, December 31,
Flow Hedging Relationships 2010 2009 Portion) 2010 2009 (Ineffective Portion ) 2010 2009
Interest rate contracts 8 (10,681) § (6,443) Interest Expense $ (13,316) § (11,691) Other income/expense $ 9 $ (253)
017 [ $ (10,681) $ (6,443) $ (13316) S (11,691) $ © s (253) A

The Effect of Derivative Instruments on the Consolidated Statements of Operations 5
For the Years Ended December 31, 2010 and 2009

Amount of Gain (Loss)
Recognized in Income on

Derivatives
Derivatives Not Designated as Location of Gain Year ended Year ended
Hedging Instruments under FASB (Loss) Recognized in December 31, December 31,
ASC 815 Income on Derivatives 2010 2009
) Interest rate contracts.............. Interest expense $ — § 215
Freight derivative..........c......... Other income/expense — 152 .
Fuel derivative......cc..oecveveenenee. Other income/expense — 142
Total ......oovvvviveeieiercnne $ — § 509
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13. FAIR VALUE OF FINANCIAL INSTRUMENTS !

The estimated fair values of the Company’s financial instruments are as follows:

December 31, 2010 December 31, 2009
Carrying Carrying .
Value Fair Value Value Fair Value
(7 1] + OO SRS $ 16,858 $ 16,858 $ 52,651 % 52,651
Vessels held for sale .......cooevvevivevceveiieveieeevieee. 80,219 80,219 — —
Floating rate debt..........ccovoererienreinnencncreecneenne 1,082,845 1,082,845 726,000 726,000
SENIOL NOLES ..vovveveereiieeeieeteeeteeee e e eteeeseeeaeeeeans 293,198 289,125 - 292,609 319,500 ’
Derivative financial instruments (See Note 12)...... (12,061) (12,061) (21,928) (21,928) '

The fair value of term loans, bridge loans and revolving credit facilities is estimated based on current rates offered to the Company for
similar debt of the same remaining maturities. The carrying value approximates the fair market value for the variable rate loans. The
Senior Notes are carried at par value, net of original issue discount. The fair value of the Senior Notes is derived from quoted market
prices, but is thinly traded and as such is a Level 2 item. The fair value of interest rate swaps is the estimated amount the Company
would pay to terminate swap agreements at the reporting date, taking into account current interest rates and the current credit-
worthiness of the swap counterparties.

The fair value of Vessels held for sale (see Note 6) was determined based on the selling price, net of estimated costs to sell, of such
assets based on contracts finalized in January 2011, which is on a nonrecurring basis. Because sales of vessels occur infrequently, as
the sale of such assets was being negotiated at year end, these selling prices are considered to be Level 2 items. The fair value of
Goodwill can be measured only as a residual ahd cannot be measured directly, which is on a nonrecurring basis. Note 4 describes the
methodology used to determine an amount that achieves a reasonable estimate of the value of goodwill for purposes of measuring an
impairment loss. That estimate, referred to as implied fair value of goodwill, is a Level 3 input. The following table summarizes the
valuation of assets measured on a nonrecurring basis:

Year ended December 31, 2010 Year ended December 31, 2009
Significant Significant
Significant Other Unobservable Unobservable
Observable Inputs Inputs Inputs
Total (Level 2) (Level 3) Total (Level 3)
Vessels held for sale ...... $ 80,219 $ 80,219 $ — 3 — 3 —
Goodwill.....c.coceveunnene 1,818 — 1,818 29,854 29,854

The Company has elected to use the income approach to value the interest rate swap derivatives using observable Level 2 market
expectations at the measurement date and standard valuation techniques to convert future amounts to a single present amount
assuming that participants are motivated, but not compelled to transact. Level 2 inputs for the swap valuations are limited to quoted
prices for similar assets or liabilities in active markets (specifically futures contracts on LIBOR) and inputs other than quoted, prices
that are observable for the asset or liability (specifically LIBOR cash and swap rates and credit risk at commonly quoted intervals).
Mid-market pricing is used as a practical expedient for fair value measurements. FASB ASC 820 states that the fair value'
measurements must include credit considerations. Credit default swaps basis available at commonly quoted intervals are collected
from Bloomberg and applied to all cash flows when the swap is in an asset position pre-credit effect to reflect the credit risk of the
counterparties. The spread over LIBOR on the Company’s 2010 Credit Facility of 3.5% is applied to all cash flows when the swap is
in a liability position pre credit-effect to reflect the credit risk to the counterparties.

FASB ASC 820-10 states that the fair value measurement of a liability must reflect the nonperformance risk of the entity. Therefore,
the impact of the Company’s creditworthiness has also been factored into the fair value measurement of the derivative instruments in a
liability position.

- The following table summarizes the valuation of our financial instruments by the above FASB ASC 820-10 pricing levels as of the
valuation dates listed: '
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December 31, December 31,

2010 2009 ‘
Significant Other Significant Other
Observable Inputs Observable Inputs
(Level 2) (Level 2)
Derivative instruments — asset position .............ccocoevvvvvviiverenrennn. $ — 417
Derivative instruments — liability position ..............ccevevrerrernncn. $ < (12,061) $ (22,345)
SENIOT NOTES ..verivevenieirtisitetetee ettt seeeee ettt srenene e seeresneneens $ (289,125) $ (319,500) -

In accordance with the provisions of FASB ASC 350-20, goodwill was written down to their implied value, resulting in an impairment
charge of $28,036 and $40,872 for the years ended December 31, 2010 and 2009, respectively, which was included in earnings for #
those years. The Company used significant unobservable inputs (Level 3) in determining implied fair value of goodwill, as discussed

in Note 4.

A reconciliation of fuel derivatives which are based on Level 3 inputs for the years ended December 31, 2009 and 2008 is as follows:

2009 2008
Fair value, January 1 .......ccoceeeeecnieneeeeeeeeeee et $ (132) % —
Fair value, December 31 ........ccocooviiieeecririciieceeeeeeeee e SOTTRR — (132)
Unrealized gain (10SS) ...vioveveeeererieeiieieeeeeeeceer et s s senen 132 (132)
Realized gain, cash settlements received ............cooeervivevieieieeeeeeereernea. 10 155
Total gain, recorded as OthEr EXPENSE .............o.eveeeeeeerevereeereereeeeseessers $ 142§ 23

14. REVENUE FROM TIME CHARTERS

Total revenue earned on time charters for the years ended December 31, 2010, 2009 and 2008 was $136,321 $262,011 and $209,494,
respectively. Future minimum rental receipts, excluding any additional revenue relating to profit sharing arrangements under certain
time charters, based on vessels committed to non-cancelable time charter contracts and excluding any periods for which a charterer
has an option to extend the contracts, as of December 31, 2010 will be $83,848 and $7,452 during 2011 and 2012, respectively.

15. LEASE PAYMENTS

In February 2004, the Company entered into an operating lease for an aircraft. The lease had a term of five years, which expired in
- February 2009, and required monthly payments by the Company of $125. During the years ended December 31, 2010, 2009 and
2008, the Company recorded $0, $143 and $973, respectively, of net expense associated with this lease.

In December 2004, the Company entered into a 15-year lease for office space in New York, New York. The monthly rental is as '
follows: Free rent from December 1, 2004 to September 30, 2005, $110 per month from October 1, 2005 to September 30, 2010, $119 -~ -
per month from October 1, 2010 to September 30, 2015, and $128 per month from October 1, 2015 to September 30, 2020. The

monthly straight-line rental expense from December 1, 2004 to September 30, 2020 is $105. During the years ended December 31,

2010, 2009 and 2008, the Company recorded $1,255, $1,255 and $1,255, respectively, of expense associated with this lease.

Future minimum rental payments on the above lease for the next five years are as follows: 2011-$1,426, 2012- $1,426, 2013-$1,426,
2014- $1,426, 2015- $1,456, thereafter - $7,297. |

The minimum future vessel operating expenses to be paid by the Company under fixed-fee ship management agreements in effect as
of December 31, 2010 that will expire in 2011 are $2,571. If the option periods are extended by the charterer of the Company’s
Arlington Vessels, these ship management agreements will be automatically extended for periods matching the duration of the time
charter agreements. Future minimum payments under these ship management agreements exclude such periods.

16. SIGNIFICANT CUSTOMERS

For the year ended December 31, 2010, the Company had no single customer that represented 10% or more of voyage revenues. For
the year ended December 31, 2009, the Company earned $124,400 and $76,513 from two customers who represented 35.8% and
22.0% of voyage revenues, respectively. For the year ended December 31, 2008, the Company earned $132,990 from one customer
who represented 40.8% of voyage revenues.
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17. RELATED PARTY TRANSACTIONS
The following are related party transactions not disclosed elsewhere in these financial statements:

During the years ended December 31, 2010, 2009 and 2008, Peter C. Georgiopoulos, the Chairman of the Company’s Board of
Directors, and P C Georgiopoulos & Co. LLC, an investment management company controlled by Peter C. Georgiopoulos, incurred
office expenses of $58, $109 and $21, respectively. As of December 31, 2010 and 2009, a balance remains outstanding of $14 and $5,
respectively. ‘

During the years ended December 31, 2010, 2009 and 2008, the Company incurred fees for legal services aggregating $109, $38 and
$51, respectively, to the father of Peter C. Georgiopoulos. As of December 31, 2010 and 2009, a.balance of $12 and $0 remains
outstanding.

Genco Shipping & Trading Limited (“Genco™), an owner and operator of dry bulk vessels, has incurred travel related expenditures for
use of the Company aircraft and other miscellaneous expenditures during the years ended December 31, 2010, 2009 and 2008, totaling
$336, $139 and $337, respectively. As of December 31, 2010 and 2009, a balance of $159 and $10 remains outstanding. Peter C.
Georgiopoulos is a director of Genco.

Duﬁng the years ended December 31, 2010, 2009 and 2008, Genco made available certain of its employees who performed intern};l
audit services for the Company for which the Company was invoiced $200, $158 and $175, respectively, based on actual time spent
by the employees. As of December 31, 2010 and 2009, a balance of $85 and $51 remains outstanding.

During the years ended December 31, 2010, 2009 and 2008, Aegean Marine Petroleum Network, Inc. (“Aegean”) supplied bunkers
and lubricating oils to the Company’s vessels aggregating $30,060, $2,074 and $1,320, respectively, As of December 31, 2010 and
2009, a balance of $9,805 and $1,189 remains outstanding. During July 2006, an investment vehicle controlled by Peter
Georgiopoulos and John Tavlarios, a member of the Company’s Board of Directors and an executive officer of the Company, made an
investment in and purchased shares of Aegean from Aegean’s principal shareholder. During December 2006, Aegean completed its
initial public offering. At that time, Peter Georgiopoulos became Chairman of the Board of Aegean and John Tavlarios joined the
Board of Directors of Aegean.

The Company provided office space to Aegean and Aegean incurred rent and other expenses in its New York office during the years
ended 2010, 2009 and 2008 for $68, $55 and $47, respectively. As of December 31, 2010 and 2009, a balance of $7 and $5,
respectively, remains outstanding.

Pursuant to the Company’s revised aircraft use policy, the following authorized executives were permitted, subject to approval from
the Company’s Chairman/ Chief Executive Officer, to charter the Company’s aircraft from an authorized third-party charterer for use
on non-business flights: the former Chief Executive Officer (current Chairman of the Board of Directors), the former President of
General Maritime Management LLC (current President of General Maritime Corporation), the Chief Financial Officer and the Chief
Administrative Officer. The chartering fee to be paid by the authorized executive was the greater of: (i) the incremental cost to the
Company of the use of the aircraft and (ii) the applicable Standard Industry Fare Level for the flight under Internal Revenue Service
regulations, in each case as determined by the Company. The amount of use of the aircraft for these purposes was monitored from
time to time by the Audit Committee. During the year ended December 31, 2009, no authorized executive chartered the Company’s
aircraft from the third-party charterer. Peter C. Georgiopoulos incurred charter fees totaling $14 payable directly to the third-party
charterer. During the year ended December 31, 2008, Peter C. Georgiopoulos chartered the Company’s aircraft from a third-party
charterer on six occasions and incurred charter fees totaling $318 payable directly to the third-party charterer. There was no personal
usage of the Company’s aircraft incurred from other Company’s executives during the years ended December 31, 2009 and 2008. The
Company terminated its lease of the aircraft as of February 9, 2009.

Peter C. Georgiopoulos’ registration rights agreement with General Maritime Subsidiary was terminated in 2008 in connection with
completion of the Arlington combination, and we have agreed to enter into a new registration rights agreement with him. His new
registration rights agreement is expected to have a term through 2022. See “Liquidity and Capital Resources — Refinancing
Transactions” for a further discussion of Mr. Georgiopoulos’ registration rights.

"18. SAVINGS PLAN

In November 2001, General Maritime Subsidiary established a 401(k) Plan (the “Plan”) which is available to full-time employees who
meet the Plan’s eligibility requirements. The Company assumed the obligations of General Maritime Subsidiary under the Plan during -
December 2008. This Plan is a defined contribution plan, which permits employees to make contributions up to 25 percent of their

annual salaries with the Company matching up to the first six percent. The matching contribution vests immediately. During the year
ended December 31, 2010, 2009 and 2008, the Company’s matching contribution to the Plan was $262, $356 and $336, respectively.
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19. COMMON STOCK OFFERING

On June 17, 2010, the Company entered into an Underwriting Agreement (the “Underwriting Agreement”) with Goldman, Sachs &
Co., Dahlman Rose & Company, LLC, Jefferies & Company, Inc. and J.P. Morgan Securities Inc., as representatives for the several
underwriters referred to in the Underwriting Agreement (collectively, the “Underwriters”), pursuant to which the Company sold to the
Underwriters an aggregate of 30,600,000 shares of common stock, par value $0.01 per share, of the Company (the “Common Sto¢k™),
for a purchase price of $6.41 per share (the “Purchase Price”), which reflects a price to the public of $6.75 per share less underwriting
discounts and commissions. ;

On June 23, 2010, the Company received $195,517 for the issuance of these 30,600,000 shares, net of issuance costs.

’

20. STOCK-BASED COMPENSATION
2001 Stock Incentive Plan

On June 10, 2001, General Maritime Subsidiary adopted the General Maritime Corporation 2001 Stock Incentive Plan. On
December 16, 2008, the Company assumed the obligations of General Maritime Subsidiary under the 2001 Stock Incentive Plan in

_ connection with the Arlington Acquisition. The aggregate number of shares of common stock available for award under the 2001
Stock Incentive Plan was increased from 3,886,000 shares to 5,896,000 shares pursuant to an amendment and restatement of the plan
as of May 26, 2005. Under this plan, the Company’s Compensation Committee, another designated committee of the Board of
Directors, or the Board of Directors, may grant a variety of stock based incentive awards to employees, directors and consultants
whom the Compensation Committee (or other committee or the Board of Directors) believes are key to the Company’s success. The
compensation committee may award incentive stock options, nonqualified stock options, stock appreciation rights, dividend
equivalent rights, restricted stock, unrestricted stock and performance shares.

Since inception of the 2001 Stock Incentive Plan, the Company has issued stock options and restricted stock. Upon the granting of
stock options and restricted stock, the Company allocates new shares from its reserve of authorized shares to employees subject to the
maximum shares permitted by the 2001 Stock Incentive Plan, as amended.

The Company’s policy for attributing the value of graded-vesting stock options and restricted stock awards is to use an accelerated
multiple-option approach.

Stock Options
As of December 31, 2010 and 2009, there was no unrecognized compensation cost related to nonvested stock option awards.

The following table summarizes all stock option activity for the years ended December 31, 2010, 2009 and 2008:

Weighted
Average Weighted
Number of Exercise Average
Options Price Fair Value

Outstanding, January 1, 2008 ...........ccoovevereenen. 9,883 § 1493 $ 7.27
Granted ........oovevvieeeeeeiecececeeee e —

Exercised .....cooovivivieeiiieeeen (3,183) § 1402 $ 6.74
Forfeited ....ooueeiiiiieeceeeee e —

Outstanding, December 31, 2008 ..........co......... 6,700 $ 1535 % 7.51 !
Granted .......coeeveeeeevivecicteeeeeeee e —

EXercised .....ovveveeeeecrcveicecieeeeeeeeeee e —
Forfeited ......cooveviumiieeieeeeece e, —

Outstanding, December 31, 2009 ........ccoveenen...... 6,700 $ 1535 § 7.51
Granted .......c.oocveuviieeieee e — ‘
EXEICised ...cocvvviveeieieeeeereceeeeere e —

Forfeited .......ccoovuvueeieeieceececeee e —
Outstanding, December 31, 2010 ......cocveueenee.... 6,700 $ 1535 §$ 7.51

As of December 31, 2010 and 2009, all stock options were vested.

99




The following table summarizes certain information about stock options outstanding as of December 31, 2010: ‘

Options Exercisable,

Options Qutstanding, December 31, 2010 December 31, 2010
Weighted
Average Weighted
Weighted Remaining Average -t
Number of Average Contractual Number of Exercise
Exercise Price Options Exercise Price Life Options ; Price
$ 10.88 1,675 § 10.88 2.8 1,675  $ 10.88
$ 16.84 5,025 § 16.84 34 5,025 . § 16.84 ,
6,700 $ 15.35 3.2 6,700 $ 15.35 .

Restricted Stock

The Company’s restricted stock grants to employees generally vest ratably upon continued employment over periods of approximately
4 or 5 years from date of grant. Certain restricted stock grants to the Company’s Chairman and President vest approximately 7 or 10
years from date of grant. Restricted stock grants to non-employee directors generally vest over a one year period. Such grants are
subject to accelerated vesting upon certain circumstances set forth in the relevant grant agreements.

On May 14, 2008, the Company graﬁted a total of 17,420 shares of restricted common stock to the Company’s four independent
Directors. Restrictions on the restricted stock lapsed on May 14, 2009 which was the date of the Company’s 2009 Annual Meeting of
Shareholders. -

On December 15, 2008, the Company made grants of restricted common stock in the amount of 165,490 shares to employees of the
Company. The restrictions on 26,800 shares will lapse as to 20% of these shares on November 15, 2009 and as to 20% of these shares
on November 15 of each of the four years thereafter, and will become fully vested on November 15, 2013. The restrictions on the
remaining 138,690 shares will lapse as to 25% of these shares on November 15, 2009 and as to 25% of these shares on November 15
of each of the three years thereafter, and will become fully vested on November 15, 2012. The foregoing grants are subject to
accelerated vesting upon certain circumstances set forth in the relevant grant agreements.

On December 23, 2008, the Company made grants of restricted common stock in the amount of 203,680 shares to officers of the
Company and 7,555 shares to two of the Company’s independent Directors who were not granted shares on May 14, 2008. The
restrictions on 203,680 shares granted to officers will lapse as to 20% of these shares on November 15, 2009 and as to 20% of these
shares on November 15 of each of the four years thereafter, and will become fully vested on November 15, 2013. The restrictions on
the 7,555 shares granted to the two Directors will lapse, if at all, on May 14, 2009 or the date of the Company’s 2009 Annual Meeting
of Shareholders, whichever occurs first. The foregoing grants are subject to accelerated vesting upon certain circumstances set forth
in the relevant grant agreements.

On May 14, 2009, the Company granted a total of 42,252 shares of restricted common stock to the Company’s six non-employee
Directors. Restrictions on the restricted stock lapsed on May 13, 2010 which was the date of the Company’s 2010 Annual Meeting of
Shareholders. i

On December 24, 2009, the Company made grants of restricted common stock in the amount of 160,390 shares to employees of the
Company and 213,680 shares to officers of the Company. The restrictions on all of these shares will lapse as to 25% of these shares
on November 15, 2010 and as to 25% of these shares on November 15 of each of the three years thereafter, and will become fully
vested on November 15, 2013. The foregoing grants are subject to accelerated vesting upon certain circumstances set forth in the
relevant grant agreements.

On May 13, 2010, the Company granted a total of 57,168 shares of restricted common stock to the Company’s six non-employee
Directors. Restrictions on the restricted stock will lapse, if at all, on May 13, 2011 or the date of the Company’s 2011 Annual Meeting
of Shareholders, whichever occurs first. The foregoing grants are subject to accelerated vesting upon certain circumstances set forth in
the relevant grant agreement.

On December 31, 2010, the Company made grants of restricted common stock in the amount of 697,784 shares to employees and
s officers of the Company. The restrictions on all of these shares will lapse as to 25% of these shares on November 15, 2011 and as to
Z 25% of these shares on November 15 of each of the three years thereafter, and will become fully vested on November 15, 2014. The
; foregoing grants are subject to accelerated vesting upon certain circumstances set forth in the relevant grant agreements.
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The weighted average grant-date fair value of restricted stock granted during the years ended December 31, 2010, 2009 and 2008 is
$3.59, $7.41 and $10.85 per share, respectively.

A summary of the activity for restricted stock awards during the years ended December 31, 2010, 2009 and 2008 is as follows:

Weighted
Average B
Number of Grant Date
Shares , Fair Value
Outstanding and nonvested, January 1, 2008..........ccocoeevreeeren... 3,227,007 $ 21.61
GIANLEA ... oo 394,145 § 10.85 :
VESTEA ...ttt ee s (267,939) $ 2522
FOITEIEd ...ttt e s (13,208) $ 24.61 o
Outstanding and nonvested, December 31, 2008.........coovveevene..... 3,340,005 $ 20.04
GIANTEA ..ot s e e e 416,322 $ 7.41
VESTEA ..ottt (1,150,382) $ 8.98
FOTfEited ......oeriiirieiiiiieeeet et n e (18,662) $ 16.85
Outstanding and nonvested, December 31 22009, ’ 2,587,313 § 22.95
GIANLEA ..ottt e et es e eees e seees 754,952 $ 3.59
VESEEA ...ttt (358,245) $ 14.67
FOITRItEd c.ovvecei ettt (9,869) $ 9.31
Outstanding and nonvested, December 3 1,2010....ccciennnn. 2974,151 $ 19.07

The following table summarizes the amortization, which will be included in general and administrative expenses, of all of the
Company’s restricted stock grants as of December 31, 2010:

2011 2012 2013 2014 2015 Thereafter Total
Restricted Stock Grant Date:
February 9, 2005............... $ 738 § 738 $ 739 $ 646 $ — § — $ 22861
April 5,2005..................... 1,749 1,753 1,749 1,749 — — 7,000
December 21, 2005............ 974 976 974 974 851 —_ 4,749
December 18, 2006........... " 628 541 539 539 539 472 3,258
December 21, 2007 ........... 992 728 620 620 620 1,165 4,745
December 15, 2008........... ) 224 98 11 — —_— — 333 \
December 23, 2008........... 305 172 71 — — — 548 .
December 24, 2009........... 696 366 147 — —_ — 1,209"
May 13,2010....cueeennn...... 161 — — — — — 161
December 31, 2010........... 1,212 609 319 128 — — 2,268
Total by year..................... § 7679 § 5981 § 5,169 $ 4,656 $ 2010 $ 1,637 $ 27,132 \

As of December 31, 2010 and 2009, there was $27,132 and $33,086, respectively, of total unrecognized compensation cost related to
nonvested restricted stock awards. As of December 31, 2010, this cost is expected to be recognized with a credit to paid-in capital over
a weighted-average period of 2.2 years.

Total compensation cost recognized in income relating to amortization of restricted stock awards for the years ended December 31,
2010, 2009 and 2008 was $8,573, $10,070 and $11,417, respectively.
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21. STOCK REPURCHASE PROGRAM

In October 2005, General Maritime Subsidiary’s Board of Directors approved a share repurchase program for up to a total of $200,000
of its common stock. In February 2006, General Maritime Subsidiary’s Board of Directors approved an additional $200,000 for
repurchases of its common stock under the share repurchase program. On December 16, 2008, the Company’s Board approved
repurchases by the Company of its common stock under a share repurchase program for up to an aggregate total of $107,119. The
Board of Directors will periodically review the program. Share repurchases will be made from time to time for cash in open market *
transactions at prevailing market prices or in privately negotiated transactions. The timing and amount of purchases under the program
will be determined by management based upon market conditions and other factors. Purchases may be made pursuant to a program
adopted under Rule 10b5-1 under the Securities Exchange Act. The program does not require the Company to purchase any specific
number or amount of shares and may be suspended or reinstated at any time in the Company’s discretion and without notice. Pursuant
to the amendment to the 2005 Credit Facility dated November 12, 2009, stock repurchases are no longer permitted under the 2005 ;
Credit Facility.

Through December 31, 2010, the Company repurchased and retired 11,830,609 shares of its common stock for $292,881.

Pursuant to the indenture for the Senior Notes dated November 12, 2009, as amended and restated, stock repurchases are no longer
permitted under the indenture for the Senior Notes.

22. LEGAL PROCEEDINGS

From time to time the Company has been, and expects to continue to be, subject to-legal proceedings and claims in the ordinary course
of its business, principally personal injury and property casualty claims. Such claims, even if lacking merit, could result in the
expenditure of significant financial and managerial resources.

On or about August 29, 2007, an oil sheen was discovered by shipboard personnel of the Genmar Progress in Guayanilla Bay, Puerto
Rico in the vicinity of the vessel. The vessel crew took prompt action pursuant to the vessel response plan. The Company’s subsidiary
which operates the vessel promptly reported this incident to the U.S. Coast Guard and subsequently accepted responsibility under the
U.S. Oil Pollution Act of 1990 for any damage or loss resulting from the accidental discharge of bunker fuel determined to have been
discharged from the vessel. The Company understands the federal and Puerto Rico authorities are conducting civil investigations into
an oil pollution incident which occurred during this time period on the southwest coast of Puerto Rico including Guayanilla Bay. The
extent to which oil discharged from the Genmar Progress is responsible for this incident is currently the subject of investigation. The
U.S. Coast Guard has designated the Genmar Progress as a potential source of discharged oil. Under the U.S. Oil Pollution Act of
1990, the source of the discharge is liable, regardless of fault, for damages and oil spill remediation as a result of the discharge.

On January 13, 2009, the Company received a demand from the U.S. National Pollution Fund for approximately $5,800 for the U.S.
Coast Guard’s response costs and certain costs of the Departamento de Recursos Naturales y Ambientales of Puerto Rico in
connection with the alleged damage to the environment caused by the spill. In April 2010, the U.S. National Pollution Fund made an
additional natural resource damage assessment claim against us of approximately $500. In October 2010, the Company entered into a
settlement agreement with the U.S. National Pollution Fund in which the Company agreed to pay approximately $6,273 in full
satisfaction of the oil spill response costs of the U.S. Coast Guard and natural damage assessmient costs of the U.S. Nationad] Pollution
Fund through the date of the settlement agreement. Pursuant to the settlement agreement, the U.S. National Pollution Fund will waive
its claims to any additional civil penalties under the U.S. Clean Water Act as well as for accrued interest. The settlement has been
paid in full by the vessel’s Protection and Indemnity Underwriters. Notwithstanding the settlement agreement, the Company may be
subject to any further potential claims by the U.S. National Pollution Fund or the U.S. Coast Guard arising from the ongoing natural
damage assessment.

The U.S. Department of Justice also investigated the Company’s involvement in the spill incident. On February 28, 2011, the U.S.
Department of Justice notified the Company that the investigation has been closed and, therefore, the Company does not expect that
any charges, fines and/or penalties will be levied against the Company or any of its subsidiaries.

The Company has been cooperating in these investigations and has posted a surety bond to cover potential ﬁnes or penalties that may
be imposed in connection with these matters.

These matters have been reported to the Company’s protection and indemnity insurance underwriters, and management believe that
any such liabilities (including our obligations under the settlement agreement) will be covered by our insurance, less a $10 deductible.
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23. UNAUDITED QUARTERLY RESULTS OF OPERATIONS

In the opinion of the Company’s management, all adjustments, consisting of normal recurring accruals considered necessary for a fair
presentation, have been included on a quarterly basis.

2010 Quarter Ended 2009 Quarter Ended

March 31 June 30 Sept 30 Dec 31 (a)(b) March 31 June 30 Sept 30 Dec 31 ‘(;1) .

Voyage revenues................... $ 97,556 $ 91,467 $ 98264 $ 99,874 $ 92,349 $ 80,226 $ 96,706 $ 81,239
Operating income (loss)........ 9,604 4,493 (3,559)  (143,983) 26,350 15,454 23,058 (40,077)
Net income (loss).................. $ (9,079 (14309) (26,033)  (167,241) 18,896 7,279 14,755 (52,925)
Earnings Per Common Share:

BasiC ..cccoeevrieieeen, § (0.16) $ (025 $ (030) $ (1.93) § 035 § 0.13 $ 027 § (0.96)

Diluted ......cccoeererrrreneee. $ (016) $ (025 $ (0.30) $ (1.93) § 034 § 0.13 § 027 $  (0.96)
Weighted-Average Shares
. Outstanding (in

thousands): :

Basic ..c.ocoeveeviiiecn 55,661 58,373 86,304 86,458 54,510 54,535 54,551 55,094

Diluted ........coovevrverrrnnn.., 55,661 58,373 86,304 - 86,458 55,489 55,591 55,529 55,094 -

(a) Asdiscussed in Note 4, during the fourth quarter of 2010 and the fourth quarter of 2009, the Company recorded a goodwill
impairment of $28,036 and $40,872, respectively. _
(b) As discussed in Note 6, during the fourth quarter of 2010, the Company recorded a loss on impairment of vessels of $99,678.

24, SUBSEQUENT EVENTS

On January 14, 2010, the Company entered into an agreement to amend the terms of its Bridge Loan Credit Facility which changed
the date by which the Company was required to sell sufficient assets to repay the loans from January 15, 2011 to February 15,
2011. The Bridge Loan Credit Facility was repaid on February 8, 2011.

On January 18, 2011, the Company entered into memoranda of agreement (the “MOAs”) to sell the Genmar Concord, the Stena
Concept and the Stena Contest to affiliates of Northern Shipping Fund Management Bermuda, Ltd. (“Northern Shipping”) for net
proceeds totaling $61,740. The sale of the three vessels under the MOAs is subject to the leaseback of the vessels under bareboat
charters to be entered into with the purchasers of the vessels, the completion of definitive documentation and customary closing
conditions. :

On January 18, 2011, seven of the Company’s subsidiaries — General Maritime Subsidiary NSF Corporation, Concord Ltd., Contest
Ltd., Concept Ltd., GMR Concord LEC, GMR Contest LLC and GMR Concept LLC — were declared Unrestricted Subsidiaries
under the Indenture, dated as of November 12, 2009, as amended (the “Indenture”), among the Company, the Subsidiary Guarantors
parties thereto and The Bank of New York Mellon, as Trustee. Concord Ltd., Contest Ltd. and Concept Ltd., which had previously
been Subsidiary Guarantors under the Indenture, were released from their Subsidiary Guarantees as a result.

On January 31, 2011, the Company received waivers to its 2005 Credit Facility, 2010 Credit Facility and Bridge Loan Credit Facility
to waive the Company’s requirement to maintain a minimum of $50,000 in cash and cash equivalents pursuant to each credit facility.
It did not meet this minimum cash balance as of December 31, 2010. These waivers waive this minimum cash balance requirement
and are effective from December 31, 2010 through February 28, 2011. After this date, the original terms of the credit facilities will
apply. With the receipt of these waivers, the Company is in compliance with each of its credit facilities.

On January 31, 2011, the Company completed the sales of the Stena Contest and the Genmar Concord to affiliates of Northern
Shipping. On February 4, 2011, the Company completed the sale of the Stena Concept to Northern Shipping. Proceeds from the sale
of these three vessels aggregated $61,740. A portion of these proceeds were used to repay the Company’s Bridge Loan Credit
Facility, plus $100 in fees and accrued and unpaid interest on February 8, 2011, as discussed above. As a result of the repayment of
the Bridge Loan Credit Facility, the Genmar Vision, a 2001-built VLCC was released from its mortgage.
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In connection with the sales of the Stena Contest, the Genmar Concord and the Genmar Concept, each vessel has been leased back to
subsidiaries of the Company under bareboat charters entered into with Northern Shipping for a period of seven years at a rate of ¢
$6,500 per day per vessel for the first two years of the charter period and $10,000 per day per vessel for the remainder of the charter
period. The obligations of the subsidiaries are guaranteed by the Company. As part of these agreements, the subsidiaries will have ’
options to repurchase the vessels for $24,000 per vessel at the end of year two of the charter period, $21,000 per vessel at the end of

year three of the charter period, $19,500 per vessel at the end of year four of the charter period, $18,000 per vessel at the end of year

five of the charter period, $16,500 per vessel at the end of year six of the charter period, and $15,000 per vessel at the end of year -*
seven of the charter period.

On February 8, 2011, the Company sold the Genmar Princess for net proceeds of $7,469 and subsequently paid $8,172 as a permanent
reduction of the 2005 Credit Facility.

I3

b

On February 23, 2011, the Company sold the Genmar Gulf for net proceeds of $11,010 and subsequently paid $11,560 as a permanent
reduction of the 2005 Credit Facility. R

On March 18, 2011, the Company sold the Genmar Constantine for net proceeds of $7,310 and subsequently paid $8,770 as a
permanent reduction of the 2005 Credit Facility.

On March 15, 2011, the Company entered into a memorandum of Agreement for the sale of the Genmar Progress for §8,000. )

On March 29, 2011, the Company, General Maritime Subsidiary Corporation and General Maritime Subsidiary II Corporation entered
into a Credit Agreement (the “Oaktree Credit Agreement”) with affiliates of Oaktree Capital Management, L.P. pursuant to which the
lender (the “Oaktree Lender”) has agreed to make a $200,000 investment in pay-in-kind toggle floating rate secured notes (the

“Oaktree Notes”) to be issued by General Maritime Subsidiary Corporation and General Maritime Subsidiary II Corporation, along

with detachable warrants to be issued by the Company (the “Warrants”) for the purchase of up to 19.9% of the Company’s outstanding -
common stock (measured as of immediately prior to the closing date of the Oaktree Transaction) at an exercise price of $0.01 per

share. The Company plans to use the proceeds from this transaction to repay a portion of its existing credit facilities. The Oaktree
Lender’s obligation to consummate the Oaktree Notes transaction and the other transactions contemplated by the Oaktree Credit
Agreement is subject to conditions. In addition, in order to consummate these transactions, the Company will be required to refinance
its 2005 Credit Facility and amend its 2010 Credit Facility. The Company is currently pursuing discussions with the lenders under its
2010 Credit Facility to amend its covenants and security and guaranty arrangements, and to permit the financing contemplated by the
Oakiree Credit Agreement, as well as the proposed new revolving credit facility described below. In addition, the issuance of the
Warrants (including any Warrants issued pursuant to anti-dilution protection provisions), and the issuance of shares pursuant to
preemptive rights, are subject to compliance with the rules of the New York Stock Exchange.

The Oaktree Credit Agreement provides that the Oaktree Notes will have a seven year maturity and bear interest at a rate per annum
based on LIBOR (with a minimum of 3%) plus a margin ranging from 6% to 9%. Interest will be payable, at the Company’s option, in
cash or in the form of additional Oaktree Notes. The Oaktree Notes will be secured on a third lien basis by substantially all of the
Company’s assets and will be guaranteed by the Company’s subsidiaries that guarantee its other credit facilities.

On March 21, 2011, the Company entered into a commitment letter (the “Commitment Letter”), for a new revolving credit facility in
the amount of the lesser of $550,000 and 65% of the fair market value as of the closing date of the vessels to be mortgaged under such
new revolving credit facility, primarily to refinance the 2005 Credit Facility, to issue letters of credit and for general corporate
purposes. The Commitment Letter provides that these two lead banks would provide up to $210.4 million under the new revolving
credit facility. The Commitment Letter contemplates a five-year senior secured revolving credit facility, including a $25 million letter
of credit facility. The transactions contemplated by the Commitment Letter are subject to the Company obtaining commitments for

the balance of the total facility amount, the receipt of proceeds from the Oaktree Notes, completion of amendments to our 2010 Credit |
Facility to accommodate the transactions contemplated by the Commitment Letter, and customary conditions, including completion of
satisfactory documentation.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE

No changes were made to, nor was there any disagreement with, the Company’s independent auditors regarding the Company’s
accounting or financial disclosure.
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ITEM 9A. CONTROLS AND PROCEDURES
EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES.

In accordance with Exchange Act Rules 13a-15 and 15d-15, we carried out an evaluation, under the supervision and with the
participation of management, including our principal executive officer and principal financial officer, of the effectiveness of our ;
disclosure controls and procedures as of the end of the period covered by this report. Based on that evaluation, our principal executive .
officer and principal financial officer concluded that our disclosure controls and procedures were effective as of December 31, 2010 to
provide assurance that information required to be disclosed in our reports filed or submitted under the Exchange Act is recorded,
processed, summarized and reported within the time periods specified in the Securities and Exchange Commission’s rules and forms
and such information is accumulated and communicated to our management, including our principal executive officer and principal
financial officer, as appropriate to allow timely decisions regarding disclosure. '

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTING

Under the supervision and with the participation of management, including the President and Chief Financial Officer, the Company
has evaluated changes in internal control over financial reporting (as such term is defined in Rules 13a-15(f) under the Exchange Act)
that occurred during the fiscal quarter ended December 31, 2010 and found no change that has materially affected, or is reasonably
likely to materially affect, internal control over financial reporting. :

MANAGEMENT’S ANNUAL REPORT ON INTERNAL CONTROL,OVER FINANCIAL REPORTING

Our management is responsible for establishing and maintaining adequate internal control over financial reporting. General Maritime ‘
Corporation’s internal control over financial reporting is designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting

principles. ’

Our internal control over financial reportihg includes those policies and procedures that:

¢  Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of General Maritime Corporation;

*  Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that our receipts and expenditures are being made only in
accordance with authorizations of General Maritime Corporation’s management and directors; and

¢ Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of
our assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections
of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in
conditions, or that the degree or compliance with the policies or procedures may deteriorate. o

Management assessed the effectiveness of General Maritime Corporation’s internal control over financial reporting as of
December 31, 2010. In making this assessment, management used the criteria set forth by the Committee of Sponsoring Organizations.
of the Treadway Commission (COSO) in Internal Control-Integrated Framework. Based on our assessment and those criteria,

management believes that General Maritime Corporation maintained effective internal control over financial reporting as of
December 31, 2010.

The Company’s independent registered public accounting firm has audited and issued their attestation report on the Company’s
internal control over financial reporting, which appears below.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
General Maritime Corporation
New York, New York

We have audited the internal control over financial reporting of General Maritime Corporation and subsidiaries (the “Company”) as of
December 31, 2010, based on criteria established in Internal Control — Integrated Framework issued by the Committee of Sponsoring *
Organizations of the Treadway Commission. The Company’s management is responsible for maintaining effective internal control
over financial reporting and for its assessment of the effectiveness of internal control over financial reporting, included in the
accompanying Management’s Annual Report on Internal Control over Financial Reporting. Our responsibility is to express an opinion
on the Company’s internal control over financial reporting based on our audit. :

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control over
financial reporting was maintained in all material respects. Our audit included obtaining an understanding of internal control over
financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk, and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed by, or under the supervision of, the company’s principal
executive and principal financial officers, or persons performing similar functions, and effected by the company’s board of directors,
management, and other personnel to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A company’s internal control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may not be prevented or detected on a timely basis.
Also, projections of any evaluation of the effectiveness of the internal control over financial reporting to future periods are subject to

the risk that the controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

In our opinion, the Company maintained, in all material respects, effective internal control over financial reporting as of December 31,
2010, based on the criteria established in Internal Control — Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United Sta‘tes)‘, the
consolidated financial statements as of and for the year ended December 31, 2010 of the Company and our report dated March 30,
2011 expressed an unqualified opinion on those financial statements and included an explanatory paragraph expressing substantial
doubt about the Company’s ability to continue as a going concern.

/s/ DELOITTE & TOUCHE LLP

New York, New York
March 30,2011

PART III
ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT
INFORMATION CONCERNING DIRECTORS

The following table sets forth certain information with respect to the Company’s directors.
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Name Age Class Position

John P. Tavlarios............. 49 I Director and President

Peter S. Shaerf................. 56 I Director

Peter C. Georgiopoulos ... 49 I Chairman and Director

William J. Crabtree ......... 67 1I Director

Dr. E. Grant Gibbons....... 58 II Director ;
Rex W. Harrington........... 77 II1 Director ‘
George J. Konomos......... 71 11 Director

Under the Company’s amended and restated Articles of Incorporation, the Board of Directors (the “Board”) is classified into
three classes. Each class is elected to serve a three-year term. The terms of the classes are staggered so that the term of only one ¢lass .
expires each year. All directors serving in Class III have terms expiring at the 2011 Annual Meeting. The terms for directors in :
Class I expire at the 2012 Annual Meeting, and the terms for directors in Class II expire at the 2013 Annual Meeting,

Directors are elected by a plurality of the votes cast at the Annual Meeting of Stockholders, either in person or by proxy.
Votes that are withheld will be excluded entirely from the vote and will have no effect.

Class I Directors — Terms Expiring at the 2012 Annual Meeting

John P. Tavlarios has served as a director of the Company and our President since December 2008. He previously served as
a director of General Maritime Subsidiary from May 2001 until December 2008. He served as the President and Chief Operating
Officer of General Maritime Subsidiary from May 2001 until December 31, 2002. Following our internal reorganization which took
effect at the close of business on December 31, 2002 through December 2008, he served as the Chief Executive Officer of our tanker
operating subsidiary, General Maritime Management LLC. From its inception in 1997 to January 2000, Mr. Tavlarios served as
Executive Vice President of General Maritime Subsidiary or its predecessors. From 1995 to 1997, he was affiliated with Maritime
Equity Management, a ship-owning and investment company, where he served as Director of Marine Operations. From 1992 to 1995,
Mr. Tavlarios was President and founder of Halcyon Trading Company, a consulting firm specializing in international business
development with a particular emphasis on the international oil industry. From 1984 to 1992, he was employed by Mobil Oil
Corporation, spending most of his tenure in the Marine Operations and the Marketing and Refining divisions. Prior to 1984,
Mr. Tavlarios was involved in his family’s shipping business, assisting in marine operations. Mr. Tavlarios is a member of the
American Bureau of Shipping, the Det Norske Veritas North American Committee, the Skuld board of directors, the Directors
Committee and the North American Panel of INTERTANKO, the organization of independent tanker owners and on the Board of
Trustees of the Seaman’s Church Institute. Mr. Tavlarios is also a director of Aegean Marine Petroleum Network, Inc., a company
listed on the New York Stock Exchange. As a result of these and other professional experiences, Mr. Tavlarios possesses knowledge
and experience regarding our history and operations, the shipping and international oil industry, that strengthen the Board’s collective
qualifications, skills and experience.

, Peter S. Shaerf has served as a director of the Company since December 2008. He previously served as a director of General
Maritime Subsidiary from May 2001 until December 2008. Since 2002, Mr. Shaerf has been a Managing Director of AMA Capital
Partners, an investment bank and private equity firm specializing in the maritime industry. From 1998 until April 2002, Mr. Shaerf
was a Managing Director of Poseidon Capital Corp., an independent maritime consulting and investment company that works
extensively in the investment community. From 1980 to 2002, he was a partner of The Commonwealth Group, a brokerage. and
consulting company that specializes in the dry cargo and liner shipping industry. From 1977 to 1980, he was a director of Common
Brothers U.S.A. Ltd., a shipbroking subsidiary of a British shipowner of dry cargo and tanker tonnage. He is a director of TBS
International Ltd., a company listed on the NASDAQ National Market and a director of Seaspan Corporation, a company listed on the
New York Stock Exchange. Mr. Shaerf is Chairman of New York Maritime Inc. (NYMAR), a leading global trade association that
promotes New York as a maritime center. Mr. Shaerf is a member of the American Bureau of Shipping. Mr. Shaerf holds a B.A.
degree in international business law from the London Metropolitan University. As a result of these and other professional
experiences, Mr. Shaerf possesses knowledge and experience regarding the shipping industry and ship finance, that strengthen the
Board’s collective qualifications, skills and experience.

Class 1I Directors — Terms Expiring at the 2013 Annual Meeting

Peter C. Georgiopoulos is our founder and has served as Chairman and a director of the Company since December 2008. He

previously served in those same positions for General Maritime Subsidiary Corporation or its predecessors from its inception in 1997
until December 2008. From 1997 to 2008, he served as CEO of General Maritime Subsidiary or its predecessors, and he served as its
President from 2003, following its internal reorganization, until 2008, as well. From 1991 to 1997, Mr. Georgiopoulos was the

g principal of Maritime Equity Management, a ship-owning and investment company which he founded in 1991. From 1990 to 1991, he

™ was affiliated with Mallory Jones Lynch & Associates, an oil tanker brokerage firm. From 1987 to 1990, Mr. Georgiopoulos was an

¢ investment banker at Drexel Burnham Lambert. Prior to entering the investment banking business, he had extensive experience in the
sale, purchase and chartering of vessels while working for shipowners in New York and Piraeus, Greece. Mr. Georgiopoulos is a
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member of the American Bureau of Shipping. Mr. Georgiopoulos is also Chairman and a director of Genco Shipping & Trading
Limited, a company listed on the New York Stock Exchange, Aegean Marine Petroleum Network, Inc., a company listed on the New
York Stock Exchange and Baltic Trading Limited, a company listed on the New York Stock Exchange. He also holds an MBA from
Dartmouth College. As a result of these and other professional experiences, Mr. Georgiopoulos possesses knowledge and experience ‘
regarding our history and operations and the shipping industry, finance and capital markets, that strengthen the Board’s collective
qualifications, skills and experience.

William J. Crabtree has served as a director of the Company since December 2008. He previously served as a director of
General Maritime Subsidiary from May 2001 until December 2008. From 1972 to 1996, Mr. Crabtree served in various capacities
from Marine Counsel to Chairman of Universe Tankships (Delaware), Inc., a company owned by the D.K. Ludwig Organization,
which was predecessor to Universe Tankships (Delaware) LLC, where he gained extensive executive and management experience. -
Mr. Crabtree served as counsel for the Commonwealth Oil Refining Company from 1971 to 1972. From 1968 to 1970, Mr. Crabtree
was an associate at the law firm of Kirlin, Campbell and Keating. Mr. Crabtree is a member of the American Bureau of Shipping. As
a result of these and other professional experiences, Mr. Crabtree possesses knowledge and experience regarding the shipping industry 2
and matters of maritime law that strengthen the Board’s collective qualifications, skills and experience.

Dr. E. Grant Gibbons has served as a director of the Company since December 2008. Dr. Gibbons has been a member of
the Bermuda Parliament since 1994. From 1995 to 1998, Dr. Gibbons served as the Bermuda Minister of Finance and served as the
opposition Shadow Minister of Finance from 1999 to 2006. Dr. Gibbons was the Parliamentary Leader of the opposition United -
Bermuda Party from 2001 to 2006. Dr. Gibbons currently serves as a director of Edmund Gibbons Limited, a Bermuda- domiciled;
diversified, privately-held business, and as Deputy Chairman, Colonial Group International, Ltd., a privately-held insurance company
operating in Bermuda and throughout the Caribbean. Dr. Gibbons also curreitly serves as a director of Syncora Holdings Limited, a
publicly-listed holding company, whose operating subsidiaries provide financial guaranty insurance, reinsurance and other credit
enhancement products internationally. From 2004 through 2008, Dr. Gibbons served as a director of Arlington Tankers Ltd., a
publicly-listed shipping company. Dr. Gibbons is a resident of Bermuda and a citizen of Bermuda (British Overseas Territory). The
Board and Nominating and Corporate Governance Committee considered Dr. Gibbons as a director nominee in 2008. As a result of
these and other professional experiences, Dr. Gibbons possesses knowledge and experience regarding our acquired Arlington
subsidiary, the shipping industry, and genetal business and finance, that strengthen the Board’s collective qualifications, skills and
experience.

Class III Directors — Terms Expiring at the 2011 Annual Meeting

Rex W. Harrington has served as a director of the Company since December 2008. He previously served as a director of
General Maritime Subsidiary from May 2001 until December 2008. Mr. Harrington served as shipping advisor to the Royal Bank of
Scotland plc from his retirement in 1998 until 2001. Mr. Harrington served as Director of Shipping of the Royal Bank of Scotland ple
from 1990 to 1998, Assistant General Manager, Shipping from 1980 to 1990 and Senior Manager, Shipping from 1973 to 1980. From
1969 to 1973 Mr. Harrington served as an executive of Baring Brothers & Co., Ltd., an international merchant banking firm, and from
1957 to 1969 served in various capacities in the Bank of England. Mr. Harrington served as a director of Navios Maritime Holdings
Inc., a company listed on the New York Stock Exchange until 2010, and served as a senior consultant to the Bank of America on
shipping until 2010. He is a member of the General Committee of Lloyd’s Register, the Steering Committee of the London Shipping
Law Centre, the London Advisory Panel of InterCargo and the Baltic Exchange. Mr. Hamngton is a deputy chairman of the
International Maritime Industries Forum. He was a director of Dampskibsselspaket TORM, a company listed on the NASDAQ
National Market and the Copenhagen Stock Exchange from 2003 to 2006, a director of Clarksons (International Shipbrokers) from
1995 to 1998, and a director of Lloyd’s Register from 1994 to 1999. Mr. Harrington has a Masters degree from the University of
Oxford and he is a British citizen resident in the United Kingdom. As a result of these and other professional experiences,
Mr. Harrington possesses knowledge and experience regarding finance and the shipping industry, that strengthen the Board’s
collective qualifications, skills and experience.

George J. Konomos has served as director of the Company since December 2008. He previously served as a director of
General Maritime Subsidiary from July 2008 until December 2008. Mr. Konomos is a Senior Advisor with Latigo Partners L.P., an
alternative asset manager, which he joined in October 2005. Mr. Konomos was previously the Co-Portfolio Manager at Mellon-HBV
Rediscovered Opportunities Fund from 2000 to 2005. Mr. Konomos’ experience prior to joining Mellon-HBV includes eleven years
as an Investment Manager at Baker Nye Investments, service as a senior advisor to the World Bank on privatizations and financial
" restructurings of state-owned companies and a 14-year career in investment banking at Lehman Brothers and Samuel Montague & Co.
He has a B.S. in economics from the University of Arizona, an M.A. in economics from American University, and a J.D. from George
Washington University Law School. Mr. Konomos is also a director of Aegean Marine Petroleum Network, Inc., a company listed on
the New York Stock Exchange. As a result of these and other professional experiences, Mr. Konomos possesses knowledge and
experience regarding banking, finance and the capital markets, that strengthen the Board’s collective qualifications, skills and
experience.
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Board Meetings and Committees ,

During fiscal year 2010, there were seven meetings of the Board, each of which was attended by all Board members, with.the
exception of one Board meeting for which Peter S. Shaerf was absent. A quorum of directors was present, either in person or
telephonically, for all such meetings. Actions were also taken during the year by the unanimous written consent of the directors.
During 2010, all directors attended at least 75% of the total number of meetings of the Board and the total number of meetings of ?ll
committees of the Board on which they served. All of the directors, except for Peter S. Shaerf, attended the 2010 Annual Meeting of
Shareholders on May 13, 2010. 4

Since its formation on December 16, 2008 in connection with the Arlington acquisition, the Company’s Audit Committee has
been comprised of William J. Crabtree, Rex W. Harrington and George J. Konomos, all of whom qualify as independent under the
listing requirements of the NYSE and are financially literate. George J. Konomos is a financial expert as defined under Item '
407(d)(5)(ii) of Regulation S-K. Please refer to Mr. Konomos’ biographical information for his relevant experience. Commencing
upon the conclusion of the 2011 Annual Meeting, Dr. E. Grant Gibbons will become a member of the Audit Committee. Dr. Gibbons
qualifies as independent under the listing requirements of the NYSE and is financially literate. Through its written charter, effective
as of December 16, 2008, the Audit Committee has been delegated the responsibility of reviewing with the independent auditors the
plans and results of the audit engagement, reviewing the adequacy, scope and results of the internal accounting controls and

_procedures, reviewing the degree of independence of the auditors, reviewing the auditor’s fees and recommending the engagement of -
the auditors to the full Board. The Audit Committee held six meetings during fiscal year 2010, each of which was attended by: all
committee members.

Since its formation on December 16, 2008 in connection with the Arlington acquisition, the Company’s Compensation
Committee has been comprised of William J. Crabtree, George J. Konomos and Peter S. Shaerf. Through its written charter, effective
as of December 16, 2008, the Compensation Committee administers the Company’s stock incentive plan and other corporate benefits
programs. The Compensation Committee also considers from time to time matters of compensation philosophy and competitive
status, and reviews, approves, or recommends executive officer bonuses and director and executive officer equity grants and other
compensation. The Compensation Committee held six meetings during fiscal year 2010, each of which was attended by all committee
members.

From its formation on December 16, 2008, in connection with the Arlington acquisition, through May 14, 2009, the
Company’s Nominating and Corporate Governance Committee (the “Nominating Committee”) was comprised of William J. Crabtree,
Rex W. Harrington and Peter S. Shaerf. On May 14, 2009, Dr. E. Grant Gibbons replaced William J. Crabtree as a member of the
Company’s Nominating Committee. As a result, the Company’s Nominating Committee is currently comprised of Dr. E. Grant
Gibbons, Rex W. Harrington and Peter S. Shaerf. Through its written charter, effective as of December 16, 2008, the Nominating
Committee assists the Board in identifying qualified individuals to become Board members, in determining the composition of the
Board and its committees, in monitoring a process to assess Board effectiveness and in developing and implementing the Company’s
Corporate Governance Guidelines. The Nominating Committee is tasked with leading the search for individuals qualified to become
members of the Board and selecting director nominees to be presented for shareholder approval at the annual meeting. The
Nominating Committee has the authority to retain any search firm engaged to assist in identifying director candidates, and to retain
outside counsel and any other advisors as the Nominating Committee may deem appropriate in its sole discretion. The Nominating
Committee seeks individuals as director nominees who have the highest personal and professional integrity, who have demonstrated
exceptional ability and judgment and who will be most effective, in conjunction with the other nominees to the Board,;in collectively
serving the long-term interests of the shareholders. The Nominating Committee will consider shareholder recommendations of
director candidates on the same basis, which should be sent to the attention of the corporate secretary at the Company’s headquarters.
The Nominating Committee held four meetings during fiscal year 2010, each of which was attended by all committee members.

The Nominating Committee considers many factors when determining the eligibility of candidates for nomination to the ‘
Board. The Nominating Committee does not have a diversity policy; however, in the event of a vacancy, the Nominating Committee’s
goal is to nominate candidates from a broad range of experiences and backgrounds who can contribute to the board’s overall
effectiveness in meeting its mission.

Executive Sessions
To assure free and open discussion and communication among the non-management directors, the non-management directors
will seek to meet at least annually and may meet as the non-management directors deem appropriate. The presiding director at any

executive session with the non-management directors will be selected by a majority of the non-management directors present at the
meeting. During fiscal year 2010, there were two executive sessions of the non-management directors of the Company. '
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Board Leadership Structure

As noted above, our Board is currently comprised of five independent and two non-independent directors. We recognize that
different Board leadership structures may be appropriate for the Company during different periods of time and under different ’
circumstances. We believe that our current Board leadership structure is suitable for us because it allows us to consider a broad range
of opinions in the course of our Board deliberations, including those with knowledge of the Company’s day-to-day operations and
business strategy, as well as those with an experienced independent viewpoint. o

The Board does not have a policy on whether or not the roles of President and Chairmar of the Board should be separate and,
if they are to be separate, whether the Chairman of the Board should be selected from the non-employee Directors or be an employee.
The Board believes that it should have the flexibility to make a determination from time to time in a manner that is in the best interests
of the Company and its shareholders at the time of such determination. ’

Our Board has placed the responsibilities of Chairman with a non-employee member of the Board. Our Chairman has been
closely involved with the Company since its founding in various roles including Chief Executive Officer. Given his unique
knowledge, experience and relationship with both the Board and management, we believe his continued service as Chairman provides
significant value to the Company and its shareholders, and that it is beneficial for our Chairman to lead our Board members as they
provide oversight to our management team.

Our Corporate Governance Guidelines provide the flexibility for our Board to modify or continue our leadership structure in
the future, as it deems appropriate.

INFORMATION CONCERNING EXECUTIVE OFFICERS

The following table sets forth certain information with respect to the Company’s executive officers (other than Peter C.
Georgiopoulos and John P. Tavlarios, for whom information is set forth above under the heading “Information Concerning
Directors™).

Name Age Position

Peter C. Georgiopoulos.. 50 Chairman and Director

Jeffrey D. Pribor ............ 53 Executive Vice President and Chief Financial Officer

John C. Georgiopoulos... 47 Executive Vice President, Treasurer and Secretary

Peter S. Bell .......cccceue 52 Manager and Commercial Director of General Maritime Management LLC

Milton H. Gonzales, Jr... 56 Manager, Technical Director and Maritime Compliance Officer of General Maritime
Management LLC

Jeffrey D. Pribor has served as our Executive Vice President and Chief Financial Officer since December 2008. Prior to
that, he served as Chief Financial Officer of General Maritime Subsidiary Corporation from September 2004 until December 2008. He
also served as an Executive Vice President of General Maritime Subsidiary Corporation from 2005 until December 2008 and as a Vice
President from 2004 to 2005. Mr. Pribor has over 20 years of banking, capital markets, shipping and legal experience. From 2002 to
2004, Mr. Pribor served as Managing Director and President of DnB NOR Markets Inc., the US investment banking division. of DnB
NOR ASA, where he was responsible for mergers and acquisitions, strategic advisory services and US capital market actlvmés for the
bank’s shipping, offshore, logistics and energy clients. From 2000 to 2002, Mr. Pribor was Managing Director, Investment Banking at
ABN AMRO Inc., where he was responsible for all commercial and investment banking activities for shipping and other
transportation companies in North America. Prior to that, Mr. Pribor was Managing Director and Sector Head of Transportation and
Logistics Investment Banking for ING Barings. He also worked for over 10 years in the Mergers and Acquisitions group at Merrill
Lynch and as an associate attorney in the corporate and banking law practice of Milbank, Tweed, Hadley and McCloy. Mr. Pribor
earned his B.A. in Economics and Political Science from Yale University. He also earned his JD and MBA from Columbia University.
Mr. Pribor is currently a director of Global Ship Lease, Inc.

John C. Georgiopoulos has served as an Executive Vice President, Treasurer and Secretary of the Company since
December 2008. From its inception in 1997 to 2000 and from 2003 to 2004, Mr. Georgiopoulos served as Chief Financial Officer of
- General Maritime Subsidiary Corporation or its predecessors. Mr. Georgiopoulos served as Chief Administrative Officer and
Treasurer of General Maritime Subsidiary Corporation or its predecessors from July 2000 until December 2008. He also served as an
Executive Vice President of General Maritime Subsidiary Corporation from 2005 until December 2008 and as a Vice President from
2000 to 2005. From 1994 to 1997, he was involved in his family’s private real estate and investment management business. From .
1991 to 1994, Mr. Georgiopoulos was an officer of Atlantic Bank of New York. From 1987 to 1991, he was a Vice President of Atlas
Management, a shipping and real estate company in New York.
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Peter S. Bell has served as Manager and Commercial Director of General Maritime Management LLC since February 2009.
Prior to that, he served as Senior Vice President—Head of Commercial at General Maritime Management LLC from August 2005
through February 2009. From April 2002 to May 2005, Mr. Bell served as Managing Director at Teekay Shipping (Singapore) Pte.
Ltd. where he was responsible for commercial activities including the chartering of crude and products tankers in the Singapore
region. In this role, Mr. Bell also had overall responsibility for Business Development, Marine Operations and Agency, and Technical
Support in the Singapore region. Prior to this, Mr. Bell was the Director of Business Development at Teekay Shipping Canada Limited
from March 1998 to April 2002. In this role, Mr. Bell was responsible for identifying, investigating and developing strategies for entry
into new business areas. Prior to that, Mr. Bell was a Project Broker with MILF & Associates from September 1996 to March 1998,
He also served as Vice President of Chartering at Maritime Overseas Corporation (Overseas Shipholding Group) for over seventeen
years.

4

Milton H. Gonzales, Jr. has served as Manager and Technical Director of General Maritime Management LLC since - '
February 2009 and as Maritime Compliance Officer of General Maritime Management LLC since April 2009. Prior to that, he served
as Senior Vice President—Technical Operations of General Maritime Management LLC from August 2005 through February 2009,
and as Vice President—Technical Operations from 2004 to 2005. From 2000 to 2004, Mr. Gonzales was Vice President—Marine and
Technical Operations of Cunard Line Limited Cruise Company. Prior to that, Mr. Gonzales worked at Sea-Land Service for fourteen
years. Mr. Gonzales is a member of the American Bureau of Shipping, Lloyd’s Register North American Advisory Committee and the
Marshall Islands’ Registry Quality Council.

kg

Peter C. Georgiopoulos and John C. Georgiopoulos are brothers. There are no other family relationships among our
executive officers and directors.

SECTION 16(A) BENEFICIAL OWNERSHIP REPORTING COMPLIANCE

Pursuant to Section 16(a) of the 1934 Act and the rules thereunder, the Company’s executive officers and directors and
persons who own more than 10% of a registered class of General Maritime’s equity securities-are required to file with the Securities
and Exchange Commission reports of their ownership of, and transactions in, the Company’s common stock. Based solely on a review
of copies of such reports furnished to the Company, and written representations that no reports were required, the Company believes
that during the fiscal year ended December 31, 2010 its executive officers and directors complied with the Section 16(a) requirements;
except that one report, covering one transaction occurring on August 9, 2010, was filed late by Mr. Bell.

CODE OF ETHICS

All directors, officers, employees and agents of the Company must act ethically at all times and in accordance with the
policies set forth in the Company’s Code of Ethics. Under the Company’s Code of Ethics, the Board will only grant waivers for a
director or an executive officer in limited circumstances and where circumstances would support a waiver. Such waivers may only be
_made by the Audit Committee.

The Company’s Code of Ethics is available on the Company’s website at www.generalmaritimecorp.com and is available in
print to any shareholder upon request. The Company intends to provide any disclosures regarding the amendment or waiver of its
Code of Ethics on its website. : ' B

We intend to satisfy the disclosure requirements under Item 5.05 of Form 8-K regarding amendment to, or waiver from, a provision of
the Code of Ethics for Chief Executive and Senior Financial Officers by posting such information on our website,
www.generalmaritimecorp.com.

Pursuant to Section 303A.12(a) of the New York Stock Exchange Listed Company Manual, the Company submitted the Annual CEO“
Certification to the New York Stock Exchange during 2010.

ITEM 11. EXECUTIVE COMPENSATION

Compensation Discussion and Analysis
This section describes the Company’s compensation program as it relates to our President and our Chief Financial Officer, as
well as each of our three most highly compensated executive officers for the fiscal year 2010, all of who we refer to together as our
“named executives.” We treat Peter C. Georgiopoulos as an executive officer of the Company for securities law purposes, although he
is not an employee or a corporate officer and is not paid a salary. '

Our named executives for fiscal year 2010 were as follows:
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Peter C. Georgiopoulos...... Chairman and Director ¢

John P. Tavlarios................ President and Director

Jeffrey D. Pribor................ Executive Vice President and Chief Financial Officer

John C. Georgiopoulos....... Executive Vice President, Treasurer and Secretary

Peter S. Bell.....cccocvcvvvennnene Manager and Head of Commercial Department of General Maritime Management LLC

Detailed compensation information for each of the named executives is presented in the tables followmg this discussion in accordance -.
with SEC rules.

Overview of 2010

’

The amount of cash bonuses for 2010 paid to our named executives (excluding Peter C. Georgiopoulos) declined an
aggregate of 32.8% and the aggregate value of restricted stock grants for 2010 to such executives declined 43.5%. As a result, the
aggregate value of salaries, bonuses and the value of restricted stock grants for each of the named executives (excluding Peter C.
Georgiopoulos) for 2010 were 21-37% lower than the prior fiscal year, as discussed further in this section. Peter C. Georgiopoulos
receives no salary or bonus from the Company. His total compensation was directors fees and benefits (detailed below) of less than
$100,000 in either year as well as customary non-employee director restricted stock grants. In addition, in 2010, we awarded him a
special restricted stock grant of 250,000 shares with a grant date value of $812,500.

The Compensation Committee’s decisions for fiscal 2010 balanced the Company’ mixed financial performance in
2010 against the achievements of our named executives for the year. Fisca] 2010 was a challenging year for the Company. During
this period, we experienced unfavorable market conditions, a significant decline in charter rates and a significant increase in interest
expense. We also incurred substantial goodwill impairments and writedowns. These factors had a negative effect on our revenues,
operating margins and results of operations. These challenges created significant demands upon our named executives.

During an economic down cycle, executives are called on to perform at very high levels but such performance and
contribution may not be reflected in the Company’s financial performance due to factors beyond their control. Despite economic
challenges, the Company made significant progress in positioning itself to improve its performance in 2011 and beyond. In particular,
the Company consummated a major vessel acquisition and financed this acquisition through credit facilities and an equity offering.

The Compensation Committee believes that is appropriate for some components of compensation to decline in light
of the factors discussed above. The Compensation Committee also believes it is important to recognize the continued performance
and contribution of our named executives during this period and to recognize their role in the Company’s achievement of several
successful initiatives.

How Compensation Decisions are Made

Role of Compensation Committee. Our executive compensation program is overseen by the Compensation Committee,
which is composed of three non-employee directors: William J. Crabtree, George J. Konomos and Peter S. Shaerf. The
Compensation Committee establishes and administers our compensation policies, determines or recommends cash compensation of
the Company’s senior management and determines or recommends equity grants to the Company s senior management and other key
employees under the Company’s 2001 Stock Incentive Plan (which the Company assumed from General Maritime Sub31d1ary in
connection with the Arlington acquisition) (the “2001 Stock Incentive Plan”). The Board has approved the General Matitime
Corporation 2011 Stock Incentive Plan (the “2011 Stock Incentive Plan”) as the successor to the Company’s 2001 Stock Incentive
Plan. Atthe 2011 Annual Meeting, the Company will seek shareholder approval of the 2011 Stock Incentive Plan. Future equity
awards to the named executives will be granted under the 2011 Stock Incentive Plan if it is approved by the shareholders.

Each year, the Compensation Committee conducts an evaluation of each named executive to determine if changes in the '
officer’s compensation are appropriate based on the considerations discussed in this section. In evaluating compensation for our
named executives, the Compensation Committee reviews tally sheets and other summaries that include the following information:

e Salary and cash bonus compensation for prior years since 2001 (which was the year in which General Maritime
Subsidiary’s limited public offering occurred);

e Restricted stock granted in prior years since 2001;

e Vested and unvested shares of restricted stock held; and

e The value of benefits and perquisites.
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Role of Compensation Consultant. The Compensation Committee has selected and directly retained Steven Hall & Partners,
an independent compensation consultant, to review the Company’s non-employee directors’ compensation program for
competitiveness in regards to levels and methods of compensation and to advise on current trends and issues in non-employee
directors’ compensation. The Compensation Committee also retained Steven Hall & Partners for assistance in matters including
evaluating compensation and performance data for peer companies; advising the Compensation Committee on current trends in
compensation, methods of evaluation and different compensation mechanisms; and responding to other issues raised by the
Compensation Committee. The Compensation Committee did not solicit recommendations from this or any other consultant as to the
form or amounts of compensation to be awarded to the Company’s named executives. -

Role of Chairman and Management. The Compensation Committee consults with our Chairman regarding compensation
matters generally and with our senior executives regarding their views on their compensation and the compensation of those who
report to them directly or indirectly. At the end of our fiscal year, our Chairman reviews with the Compensation Committee the
Company’s performance and accomplishments during the year.

Our Compensation Philosophy

- The Company’s goal for its executive compensation program is to attract, motivate and retain a talented team of executives
who will provide leadership for the Company’s success and enable the Company to compete effectively. The Company seeks to
accomplish this goal in a way that aligns executives’ interests with shareholders and rewards our executives for and encourages”
achievement of the Company’s annual and longer-term performance objectives and aligns our executives’ interests with those of our
shareholders.

In light of the cyclical nature of the shipping industry and the volatile and unpredictable markets in which the Company
operates, the Company does not establish targets for executive pay, and compensation levels generally are not determined through a
benchmarking process. Instead, the compensation of our senior executives is determined or recommended by the Compensation
Committee in its discretion based upon a holistic assessment of Company performance. This approach allows flexibility in awards
based on the Compensation Committee’s assessment of each executive’s performance. )

Compensation Objectives

Performance. The amount of compensation for each named executive is based on the Compensation Committee’s
assessment of factors including his level of responsibility and management experience, the Company’s performance and the named
executive’s individual performance and contributions to improving shareholder value. In order to provide proper incentives to each
executive and appropriately reward performance, the Compensation Committee assesses the proper balance of short-and long-term
compensation as well as the form of such compensation, such as cash or equity grants. Specific factors affecting compensation
decisions for the named executives include:

¢  key financial measurements;

* strategic objectives such as acquisitions, dispositions or joint ventures;

2

v

* the Company’s ability to acquire and dispose of vessels on favorable terms; and

¢ achieving operational goals for the Company or particular area of responsibility for the named executive such as
operations, chartering or finance. '

The Compensation Committee also considers the performance of companies that the Compensation Committee regards as
competitors or peers of the Company, including DHT Maritime, Inc., Frontline Ltd., Knightsbridge Tankers Ltd., Nordic American
Tanker Shipping Ltd., Omega Navigation Enterprises, Inc., Overseas Shipholding Group, Inc., Teekay Corporation, and Tsakos !
Energy Navigation Ltd.

Alignment of Interests. We seek to align the interests of the named executives with those of our investors by evaluating
executive performance on the basis of financial measurements which we believe are relevant measurements of long-term shareholder
value. In 2010, these included:

e revenue;

e net income; ‘
:3. o total capital;
e return on equity;
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e return on invested capital; and
o total shareholder return (reflecting changes in stock price and dividends).

The Compensation Committee believes that use of equity incentive compensation strongly aligns the interests of the named
executives with shareholders as equity incentive compensation links a significant portion of compensation to fluctuations in
shareholder value and exposes executives to investment risks similar to those of our shareholders because the total value of those
awards corresponds to stock price appreciation and dividend rate.

Recruitment and Retention. To attract and retain a highly-skilled work force, we beligve that the compensation of our
executives should reflect the value of each named executive’s job in the marketplace. We attempt to retain our executives by using

continued service as a determinant of total pay. In this connection, we have provided for extended vesting terms of our equity grants
to our executives.

Elements of the Compensation Program
The compensation program for the named executives consists of two main components:
¢ Fixed compensation comprised of base salaries; and

e Variable incentive compensation comprised of cash incentive bonuses and equity awards.

The named executives are also eligible to participate in the Company’s health and other broad-based programs on the same
basis as other U.S. employees and are eligible for paid time off and paid holidays.

Fixed Compensation .

Base salaries and salary increases for the named executives depend on each named executive’s:
s performance;

e the scope and importance of the functions performed by each named executive; and

e internal equity considerations.

Base salaries for such named executive are reviewed annually but are not automatically increased if the Compensation
Committee believes that other elements of compensation are more appropriate in light of our stated objectives.

Variable Incentive Compensation 1 C

At the end of our fiscal year, the Compensation Committee makes incentive compensation decisions based upon
considerations of the Company’s financial results, the state of our operations and our strategic accomplishments during the year.

Cash Incentive Bonus. The Company awards a significant portion of annual compensation to its named executives in the
form of cash bonuses, which are used to reward executives who contribute to the Company’s performance. Cash bonuses are
generally made at the end of the fiscal year. The Compensation Committee considers the amounts of these awards and recommends
them to the Board for approval.

The salaries paid and the annual bonuses awarded to the named executives in 2010 are discussed below and shown in the
Summary Compensation Table.

Equity Awards. The Company’s equity incentive compensation program is designed to recognize scope of responsibilities,
reward demonstrated performance and leadership, motivate future performance, align the interests of the executive with our
shareholders and retain the executives through the term of the awards. The Company does not have any specific policy on the timing .
of award grants but has generally made one grant per year at the end of the calendar year. We consider the grant size and form of
award when making award decisions.
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Restricted Stock Awards. The Company believes long-term equity awards in the form of restricted stock awards are an
effective way to attract and retain a talented executive team and align executives interests with those of shareholders. In determining
the amounts of restricted stock awards to named executives, the Compensation Committee takes into account that the Company does
not have any defined benefit retirement or similar program.

.

Each of the named executives received grants of restricted stock awards in 2010. Restrictions on the shares of restricted
stock granted to such named executives as equity incentive compensation with respect to 2010 will lapse ratably in 25% increments on_
the first four anniversaries of November 15, 2010. The restrictions applicable to the shares granted to these named executives will
also lapse in full upon a change of control. In addition, to the extent that such restrictions were scheduled to have lapsed during the
one-year period following the executive’s termination of employment due to death or disability, they will lapse immediately prior to
any such termination. ,

During the restricted period, unless otherwise determined by the Compensation Committee, each restricted stock grant
entitles the named executive to receive payments from the Company of any dividends declared and paid by the Company on its
common stock. As the executives share commensurately with other shareholders in receiving dividends, they likewise share in the
recognition of the current income generation and future change in stock price. However, if any such restricted shares do not vest, the
holders of the non-vesting shares must repay any dividends that were paid to them on the non-vesting shares unless the Board or the
Compensation Committee determines otherwise with respect to dividends paid on shares of restricted stock granted on or after-
December 21, 2005. :

The number of shares of restricted stock granted to our named executives in 2010 are shown in the Grants of Plan-Based
Awards Table. .

Other Elements

Benefits. We provide our named executives with minimal other benefits, reflected in the All Other Compensation column in
the Summary Compensation Table, that we believe are reasonable, competitive and consistent with the Company’s overall executive
compensation program. Our named executives are also eligible under the same plans as all other U.S. employees for medical, dental,
vision, and disability insurance and are eligible for paid time off and paid holidays. We pay the health insurance premiums and match
the 401(k) contributions of each of our named executives.

In addition, we purchase club memberships for Messrs. Tavlarios and Pribor to assist them in performing valuable client
development activities for the Company. In 2010, the Company paid annual club membership fees of $8,210 and $3,217 for
Messrs. Tavlarios and Pribor, respectively. We also pay premiums on life insurance and long-term disability insurance for
Messrs. Tavlarios and Pribor. These benefits are intended to be competitive with benefits offered in our industry. The costs of these
benefits constitute only a small percentage of each named executive’s total compensation.

Compensation for Our Named Executives in 2010

We believe in aligning variable incentive compensation with corporate performance. For 2010, the aggregate value of
salaries, bonuses and the value of restricted stock grants for each of the named executives (other than Peter C. Georgiopoulos) was 21-
37% lower than the prior fiscal year. In addition, 2010 base salaries remained frozen at 2009 levels and will remain at $uch levels for
2011. '

The specific compensation decisions made for each of the named executives for 2010 reflect the achievement of several
operational, financing, technical and commercial successes, despite a challenging market environment and the Company’s mixed
financial performance. See “Management’s Discussion & Analysis” for a more detailed analysis of our financial and operational
performance.

In determining the compensation of our named executives, we took into account the contributions of each named executive to
the performance of the Company as a whole in establishing his compensation. The Compensation Committee viewed 2010 as a
challenging year for the Company punctuated by a number of achievements by our executives, including the following:

¢ The successful amendment of the Company’s $750 million revolving credit facility.
¢ The purchase of seven tankers (the “Metrostar Vessels”), consisting of five VLCCs built between 2002 and 2010 and

N two Suezmax newbuildings, from subsidiaries of Metrostar Management Corporation and the successful financing of
; such acquisition.
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e  The timely and successful delivery of the Metrostar fleet within two months of contracting to acquire it.
¢ The arrangement, syndication and successful amendment of the Company’s $372 million senior secured credit facility.

e  The completion of the sale of 30,600,000 shares of common stock for net proceeds of $195.6 million.

*  The arrangement and successful amendment of the Company’s $22.8 million bridge loan senior secured credit facility.
e  The launching of initiatives to generate liquidity through potential sale and sale/leaseback transactions.

e  The completion of an offer to exchange $300 million principal amount of newly iséued 12% Senior Notes due 2017 for a
like principal amount of privately placed outstanding 12% Senior Notes due 2017 sold in November 2009,

e The negotiation of a new chartering framework agreement with Exxon.

e The completion of Department of Justice compliance program audit with no material non-conformities found.
e The integration of third party managers into the Company’s fleet.

e The Company’s chartering performance including the addition of thirteen vessels on time charter.

e The quality of the Company’s fleet operations.

e The Company’s cost-savings im;;iatives.

John P. Tavlarios. The Compensation Committee recommended Mr. Tavlarios’ 2010 compensation based on his
responsibilities as President of the Company, including overseeing chartering, technical management, and the development and
deployment of the fleet. The Compensation Committee also recognized Mr. Tavlarios’ contribution to the Company’s relationships
with investors regarding matters relating to the operations of the Company. For 2010, Mr. Tavlarios’ annual base salary was
$650,000. The annual cash bonus in 2010 for Mr. Tavlarios decreased to $950,000 compared to $1.2 million in 2009, or a decrease of
approximately 21%. Mr. Tavlarios received 106,520 shares of restricted stock as equity incentive compensation for 2010.

Jeffrey D. Pribor. Mr. Pribor’s 2010 compensation reflects his responsibility for and oversight of the Company’s accounting
and financial functions. He also contributed to the management of the Company’s relationships with investors and lenders. For 2010,
Mr. Pribor’s annual base salary was $450,000. The annual cash bonus in 2010 for Mr. Pribor decreased to $500,000 compared to
$765,000 in 2009, or a decrease of approximately 35%. Mr. Pribor received 69,680 shares of restricted stock as equity incentive
compensation for 2010. . ‘

John C. Georgiopoulos. The Compensation Committee considered Mr. John Georgiopoulos’ 2010 compensation in light of
his management of the Company’s administrative and financial platforms. For 2010, Mr. Georgiopoulos’ annual base salary was
$350,000. The annual cash bonus in 2010 for Mr. Georgiopoulos decreased to $200,000 compared to $510,000 in 2009, or a decrease
of approximately 61%. Mr. John Georgiopoulos received 34,840 shares of restricted stock as equity incentive compensation for 2010.

Peter S. Bell: Mr. Bell’s 2010 compensation reflects his responsibility for the Company’s commercial department. For
2010, Mr. Bell’s annual base salary was $350,000. The annual cash bonus in 2010 for Mr. Bell was $315,000 compared to $450,000
in 2009, or a decrease of 30%. Mr. Bell received 34,840 shares of restricted stock as equity incentive compensation for 2010.

Peter C. Georgiopoulos. In determining compensation for our Chairman, the Compensation Committee considers
Mr. Georgiopoulos’ annual director compensation for his service on the Board, his annual Chairman’s fee as well as the value of
benefits and perquisites provided to Mr. Georgiopoulos. We expect that cash compensation and equity awards for our Chairman other
than for his service as a director will be determined based on his involvement in successful strategic and transactional work for us.
~ Mr. Peter Georgiopoulos’ 2010 compensation reflects his unique role as the publicly recognized leader of the Company and a
prominent figure in the shipping industry. The Company relies significantly on Mr. Georgiopoulos for his contributions in
determining its strategic direction and as a key participant in its relationships with investors and lenders. In 2010, Mr. Georgiopoulos
was not paid an annual base salary, but did receive a $65,000 director’s fee (which includes a $30,000 Chairman’s fee) for his services
during the fiscal year. Mr. Georgiopoulos was not paid a bonus for 2009 or 2010. Mr. Georgiopoulos also received 9,528 shares of
restricted stock for his service as a director in 2010 and an additional 250,000 shares of restricted stock as equity incentive
compensation for 2010.
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Severance Benefits

Employment Agreements. We have entered into employment agreements with all of our named executives other than Peter
C. Georgiopoulos and Peter S. Bell. The terms in each employment agreement that relate to potential payments upon the termination
of the employment of such named executives are described under the heading “Potential Payments upon Termination or Change-in-
Control”. Such provisions were included in the employment agreements as a way to encourage retention of such executives in the
event of an actual or rumored change in control. In addition, such provisions are intended toalign executive and shareholder interests
by enabling executives to consider corporate transactions that are in the best interests of shareholders and other constituents of the
Company without undue concern over whether the transactions may jeopardize the executive’s own employment.

Change of Control Severance Program. On December 16, 2008, the Board adopted the General Maritime Corporation ;
Change of Control Severance Program for U.S. Employees (the “Severance Program”). The terms of the Severance Program are .
substantially identical to the program in effect at General Maritime Subsidiary prior to the consummation of the Arlington acquisition.
The Board adopted the Severance Program to avoid the possibility that the Company will be unable to recruit qualified employees or
will experience a loss or distraction of qualified employees to the detriment of the Company and its shareholders as a result of a
change of control of the Company. In addition, the Board also believed that it would be in the best interests of the Company and its

- shareholders to fairly treat its employees whose employment terminates in connection with or following a change of control. Regular,

full-time shore-based employees based in an office in the United States are eligible to participate in the Severance Program. As we
have not entered into an employment agreement with Peter S. Bell, the terms of the Severance Program would apply to any severance
payable to Mr. Bell following a change of control of the Company. The terms of the Severance Program are described further under
the heading “Potential Payments upon Termination or Change-in-Control”.

L

Tax Deductibility of Compensation

Section 162(m) of the Internal Revenue Code limits the deductibility of compensation to certain employees in excess of
$1 million. Because the Company belisves that it currently qualifies for the exemption pursuant to Section 883 of the Internal
Revenue Code of 1986, as amended, pursuant to which it is not subject to U.S. federal income tax on its shipping income (which
comprised substantially all of its gross revenue in 2010), it has not sought to structure its compensation arrangements to qualify for
exemption under Section 162(m) and is able to utilize discretionary retroactive bonuses as part of its executive compensation
notwithstanding potential limitations on the deductibility of such payments for U.S income tax purposes.

Compensation Committee Interlocks and Insider Participation

No interlocking relationship exists between any of General Maritime’s executive officers or members of General Maritime’s
Board or Compensation Committee and any other company’s executive officers, board of directors or compensation committee.

Compensation Committee Report

The Compensation Committee Report does not constitute soliciting material, and shall not be deemed to be filed or
incorporated by reference into any other Company filing under the Securities Act of 1933, as amended, or the Securitiés Exchange Act
of 1934, as amended, except to the extent that the Company specifically incorporates the Compensation Committee Report by
reference therein. '

The Compensation Committee has reviewed the Compensation Discussion and Analysis and discussed the Compensation
Discussion and Analysis with management. Based on such review and discussion, the Compensation Committee recommended to the
Board of Directors that the Compensation Discussion and Analysis be included in this annual report on Form 10-K.

THE COMPENSATION COMMITTEE:

William J. Crabtree (Chair)
George J. Konomos
Peter S. Shaerf
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Summary Compensation Table ,

All Other

Name and Salary Bonus Stock Awards Compensation Total
Principal Position Year ®) (03] %) (%) (€3]
@ (b) (©) (d) (€ () @®
John P. Tavlarios ..............cccc.ovvevieniivnennnnn. 2010 § 650,000 $ 950,000 $ 346,190 $ 61,931 § 2,008,121 o
President and Director ..........c.cocvvveevevevinereneneee. 2009 § 650,000 $ 1,200,000 $ 647,264 $ 57,353 $ 2,554,617

2008 $ 600,000 $ 1,400,000 $ 790,332 $ 56,566 § 2,846,898
Jeffrey D. Pribor.........cccoccoovevieciiiieeeeenn. 2010 $ 450,000 $ 500,000 $ 226,460 $ 59,498 $§ 1,235,958
Executive Vice President and Chief Financial 2009 $ 450,000 $ 765,000 $ 383,776 $ 45,527 $ 1,644,303 .
OFfICEI ittt s 2008 § 400,000 $ 900,000 $ 526,8’88 $ 54,632 $ 1,881,520 .
John C. Georgiopoulos................cccoovcvvvenenennn. 2010 $ 350,000 $ 200,000 $ 113,230 § 47,996 $ 711,226 o
Executive Vice President, Treasurer and 2009 $ 350,000 $ 510,000 $ 191,888 $ 46,388 $ 1,098,276
SECIELATY ...veveeeeeeeeeeereeee et eeee e seee 2008 § 325,000 $ 600,000 $ 263,444 $ 42,825 § 1,231,269
Peter S.Bell ........ccooveveveieeiiiieeeeeeeeeeee 2010 § 350,000 $ 315,000 $ 113,230 $ 46,281 §$ 824,511

Manager and Head of Commercial 2009 $ 350,000 $ 450,000 $ 191,888 $ 44,231 § 1,036,119 -

Department of General Maritime Management :
LLC et 2008 § 350,000 $ 550,000 $ 263,444 §$ 41,614 § 1,205,058
Peter C. Georgiopoulos (1)............... eveeeiraeeenn 2010 — T— 3 886,247 $ 96,581 §$ 982,828
Chairman and Director ...........covveveeroneeeeveeennne 2009 — — 3 67,533 $ 94,531 § 162,064

2008 $ 700,000 — — § 30,124,362 $ 30,824,362

(1) We treat Peter C. Georgiopoulos as an executive officer of the Company for securities law purposes, although he is not
an employee or a corporate officer and is not paid a salary.

Column (e): Stock Awards

The amounts in this column reflect the aggregate grant date fair value of restricted stock awards computed in accordance with
FASB ASC Topic 718.The actual amount realized by the named executive will likely vary based on a number of factors, including the
Company’s performance, stock price fluctuations and applicable vesting. Additional information regarding stock awards is provided
in the Grants of Plan-Based Awards table below.
Column (i): All Other Compensation

Peter C. Georgiopoulos received a $65,000 director’s fee (which includes a $30,000 Chairman’s fee) for fiscal year 2010.

The amounts shown in this column also reflect the aggregate incremental cost of providing personal benefits to the named
executives. Personal benefits include insurance premiums, annual club membership fees and parking fees. '

Messrs. Tavlarios and Pribor each have an employment agreement with us, under which we have agreed to obtain Company-
paid life insurance and long-term disability insurance for these executives which the Company reasonably determines is appropriate at
a cost per executive of no more than $10,000 per annum. In 2010, the Company paid $6,768 for disability insurance for Mr. Tavlarios
and $10,000 for life and disability insurance for Mr. Pribor. In 2009, the Company paid $6,768 for disability insurance for Y
Mr. Tavlarios and $10,000 for life and disability insurance for Mr. Pribor. In 2008, the Company paid $6,768 for disability insurance
for Mr. Tavlarios and $10,000 for life and disability insurance for Mr. Pribor.

The Company paid annual health insurance premiums of $31,581, $29,531, and $28,114 for each named executive in 2010,
2009 and 2008, respectively. The Company matched the 401(k) contributions of each of our named executives except Mr. Peter
Georgiopoulos in the amount of $14,700 in 2010. In 2009, the Company matched the 401(k) contributions of each of
Messrs. Tavlarios, John Georgiopoulos and Bell in the amount of $14,700 and Mr. Pribor in the amount of $2,589. In 2008, the
Company matched the 401(k) contributions of Mr. Peter Georgiopoulos in the amount of $13,800, Mr. Tavlarios in the amount of
$15,500 and each of Messrs. Pribor, John Georgiopoulos and Bell in the amount of $13,500.

In 2010, the Company paid annual club membership fees of $8,210 and $3,217 for Messrs. Tavlarios and Pribor,
respectively, and parking fees of $673 and $1,715 for Messts. Tavlarios and John Georgiopoulos, respectively. In 2009, the Company
paid annual club membership fees of $6,354 and $3,094 for Messrs. Tavlarios and Pribor, respectively, and professional organization
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fees of $495 and parking fees of $313 for Mr. Pribor. In 2008, the Company paid parking fees for Mr. John Georgiopoulos of $2,157.
In 2008, the Company paid annual club membership fees of $5,413 and $3,018 for Messrs. Tavlarios and Pribor, respectively and
parking fees of $771 and $1,211 for Messrs. Tavlarios and John Georgiopoulos, respectively. ,

Grants of Plan-Based Awards in 2010

All Other Stock
Awards: Number of

Shares of Stock or

Name Grant Date Units (#) Aggregate Grant
(a) (b) (i) Date Fair Value
John P. Tavlarios........c.c........ 12/31/10 106,520 § 346,190 ‘ .
Jeffrey D. Pribor.......cccceeueeeee 12/31/10 69,680 "8 226,460 .
John C. Georgiopoulos.......... 12/31/10 34840 $ 113,230
Peter S. Bell.....ccovevveernnne. 12/31/10 34,840 $ 113,230 k3
Peter C. Georgiopoulos ......... 5/13/10 9,528 § 73,747

12/31/10 250,000 $ 812,500

~ Column (i): All Other Stock Awards: Number of Shares of Stock or Units

On May 13, 2010, in connection with his service as a Director, the Company granted 9,528 shares of restricted common stock
to Peter C. Georgiopoulos, which will vest as of May 13, 2011 or the date of the Company’s 2011 Annual Meeting of Shareholders,
whichever occurs first. On December 31, 2010, the Company made grants of restricted common stock in the amount of 250,000
shares to Peter C. Georgiopoulos, 106,520 shares to John P. Tavlarios, 69,680 shares to Jeffrey D. Pribor, 34,840 shares to John C.
Georgiopoulos, and 34,840 shares to Peter S. Bell as bonus compensation earned for 2010. These shares of restricted common stock
will vest in four equal installments commencing on November 15, 2011 and on each of the three anniversaries thereafter.

Recipients of restricted share grants will receive dividends thereon at the same rate as is paid to other holders of common
stock but must repay dividends on anyshares that are forfeited under the terms of such recipient’s grant agreement unless the Board
waives the repayment requirement as to dividends on such shares.

Executive Employment Agreements
We have employment agreements with our executive officers which are described below.

Our agreements with Messrs. Tavlarios, Pribor and John Georgiopoulos were each for an initial term from December 16,

2008 (the effective date of the Arlington acquisition) through December 31, 2009 and provide for automatic renewal for additional one
year terms, unless the executive or we terminate the agreement on 120 days’ notice. Pursuant to the terms of their agreements, the

. Board determined their base salaries for 2010 to be $650,000 per annum for Mr. Tavlarios, $450,000 per annum for Mr. Pribor and
$350,000 per annum for Mr. John Georgiopoulos. Their agreements also provide for discretionary bonuses, as determined by the
Board or an appropriate committee based upon actual performance as measured by the Board or committee. Under these agreements,
we expect to obtain Company-paid life insurance and long-term disability insurance for these executives which the Company
reasonably determines is appropriate at a cost per executive of no more than $10,000 per annum, or, to the extent we do not obtain
such coverage, to reimburse him for the cost of obtaining such coverage, up to $10,000 per annum.

i
»

Each of the executive officer employment agreements provide for certain payments and benefits upon termination of
employment. For details, please see “Potential Payments upon Termination or Change-in-Control — Executive Employment
Agreements” below.

Under these agreements, each executive has agreed to protect our confidential information during the term of his employmeht
and for three years thereafter and not to solicit our employees for other employment during the term of his employment and for two
years after termination. Each executive has also agreed not to engage in certain defined competitive activities described in his
agreements during the term of his employment and for two years after the termination of his employment with us. The provisions
regarding competitive activities will not apply following a change of control or in the event of termination of the executive by us
without cause or by the executive with good reason. For purposes of these agreements, change of control is defined generally as the
acquisition of more than 50% of the voting power of the Company (or of more than 30% of the voting power of the Company within a
twelve month period) by any person or group other than Peter C. Georgiopoulos and his affiliates; the sale of all or substantially all of
our assets in one or more related transactions within a 12-month period; any merger or similar transaction in which holders of our '
. voting stock do not hold at least 50% of the voting stock of the surviving entity, or a majority of the members of our Board of
- Directors becoming comprised during a 12-month period of individuals who are not incumbent directors, as defined in the relevant’

agreements.
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We do not have an employment agreement with Peter C. Georgiopoulos. However, on October 24, 2008, we and General ‘

Maritime Subsidiary entered into a letter agreement with Mr. Georgiopoulos which provides that he will serve as Chairman for three

years, if elected. As Chairman, Mr. Georgiopoulos will receive our standard director retainer payment and an additional $30,000 per

year as a Chairman’s fee. He will be eligible for additional payments (whether cash, stock awards, option grants, or otherwise) at the
discretion of the Committee and our Board and he will receive healthcare coverage from the Company. Mr. Georgiopoulos’ ,
registration rights agreement with General Maritime Subsidiary was terminated in connection with completion of the Arlington o
combination, and we have agreed to enter into a new registration rights agreement with him. His new registration rights agreement is
expected to have a term through 2022. See “Liquidity and Capital Resources — Refinancing Transactions” for a further discussion of

Mr. Georgiopoulos’ registration rights. .

Outstanding Equity Awards at 2010 Fiscal Year-End .,

Stock Awards
Number of 2
Shares or Units Market Value of
of Stock That Shares or Units of

Have Not Vested Stock That Have Not
Name # Vested ($)
@ (4] (h)
Peter C. Georgiopoulos... 1,891,524 § 6,147,453
John P. Tavlarios............. 260,504 § 846,638
Jeffrey D. Pribor.............. 166,264 § 540,358
John C. Georgiopoulos.... 83,132 § 270,179
Peter S. Bell .................... 83,132 § 270,179

Column (g): Number of Shares or Units of Stock That Have Not Vested

Peter C. Georgiopoulos: Includes the unvested portions of: 201,000 restricted shares of our common stock granted on
February 9, 2005, which will vest on November 16, 2014; 469,000 restricted shares of our common stock granted on April 6, 2005,
which will vest on December 31, 2014; 335,000 restricted shares of common stock granted on December 21, 2005, which will vest on
November 15, 2015; 201,000 restricted shares of our common stock granted on December 18, 2006, which will vest on November 15,
2016; 104,396 restricted shares of our common stock granted on April 2, 2007, which will vest on November 15,2016; 321,600
restricted shares of our common stock granted on December 21, 2007, which will vest on November 15,2017; 9,528 restricted shares
of our common stock granted on May 13, 2010, which will vest on May 13, 2011; and 250,000 restricted shares of our common stock
granted on December 31, 2010, which will vest in four equal installments commencing on November 15, 2011 and on each of the
three anniversaries thereafter. The foregoing grants are subject to accelerated vesting under certain circumstances set forth in the
relevant grant agreement.

John P. Tavlarios: Includes the unvested portions of: 40,200 restricted shares of our common stock granted on December 18,
2006, which will vest in five equal installments commencing on November 15, 2007 and on each of the four anniversaries thereafter;
20,878 restricted shares of our common stock granted on April 2, 2007, which will vest in five equal installments commencing on
November 15, 2007 and on each of the four anniversaries thereafter; 64,320 restricted shares of our common stock granted on
December 21, 2007, which will vest in five equal installments commencing on November 15, 2008 and on each of the four -
anniversaries thereafter; 80,400 restricted shares of our common stock granted on December 23, 2008, which will vest in five equal
installments commencing on November 15, 2009 and on each of the four anniversaries thereafter; 90,400 restricted shares of our
common stock granted on December 24, 2009, which will vest in four equal installments commencing on November 15, 2010 and on
each of the three anniversaries thereafter; and 106,520 restricted shares of our common stock granted on December 31, 2010, which
will vest in four equal installments commencing on November 15, 2011 and on each of the three anniversaries thereafter. The
foregoing grants are subject to accelerated vesting under certain circumstances set forth in the relevant grant agreement.

Jeffrey D. Pribor: Includes the unvested portions of: 26,800 restricted shares of our common stock granted on December 18,
2006, which will vest in five equal installments commencing on November 15, 2007 and on each of the four anniversaries thereafter;
13,918 restricted shares of our common stock granted on April 2, 2007, which will vest in five equal installments commencing on
November 15, 2007 and on each of the four anniversaries thereafter; 40,200 restricted shares of our common stock granted on
December 21, 2007, which will vest in five equal installments commencing on November 15, 2008 and on each of the four
anniversaries thereafter; 53,600 restricted shares of our common stock granted on December 23, 2008, which will vest in five equal
installments commencing on November 15, 2009 and on each of the four anniversaries thereafter; 53,600 restricted shares of our
common stock granted on December 24, 2009, which will vest in four equal installments commencing on November 15, 2010 and on
each of the three anniversaries thereafter; and 69,680 restricted shares of our common stock granted on December 31, 2010, which
will vest in four equal installments commencing on November 15, 2011 and on each of the three anniversaries thereafter. The
foregoing grants are subject to accelerated vesting under certain circumstances set forth in the grant agreement.
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John C. Georgiopoulos: Includes the unvested portions of: 13,400 restricted shares of our common stock granted on
December 18, 2006, which will vest in five equal installments commencing on November 15, 2007 and on each of the four
anniversaries thereafter; 6,958 restricted shares of our common stock granted on April 2, 2007, which will vest in five equal
installments commencing on November 15, 2007 and on each of the four anniversaries thereafter; 20,100 restricted shares of our .
common stock granted on December 21, 2007, which will vest in five equal installments commencing on November 15, 2008 and on
each of the four anniversaries thereafter; 26,800 restricted shares of our common stock granted on December 23, 2008, which will vest
in five equal installments commencing on November 15, 2009 and on each of the four anniversaries thereafter; 26,800 restricted
shares of our common stock granted on December 24, 2009, which will vest in four equal installments commencing on November 15,
2010 and on each of the three anniversaries thereafter; and 34,840 restricted shares of our common stock granted on December 31,
2010, which will vest in four equal installments commencing on November 15, 2011 and on each of the three anniversaries thereafter.
The foregoing grants are subject to accelerated vesting under certain circumstances set forth in the relevant grant agreement. '

Peter S. Bell: Includes the unvested portions of: 13,400 restricted shares of our common stock granted on December 18,
2006, which will vest in five equal installments commencing on November 15, 2007 and on each of the four anniversaries thereafter;
6,959 restricted shares of our common stock granted on April 2, 2007, which will vest in five equal instaliments commencing on
November 15, 2007 and on each of the four anniversaries thereafter; 20,100 restricted shares of our common stock granted on
"~ December 21, 2007, which will vest in five equal installments commencing on November 15, 2008 and on each of the four ~
anniversaries thereafter; 26,800 restricted shares of our common stock granted on December 23, 2008, which will vest in five equal
installments commencing on November 15, 2009 and on each of the four anniversaries thereafter; 26,800 restricted shares of our
common stock granted on December 24, 2009, which will vest in four equal installments commencing on November 15,2010 and on
each of the three anniversaries thereafter; and 34,840 restricted shares of our common stock granted on December 31, 2010, which
will vest in four equal installments commencing on November 15, 2011 and on each of the three anniversaries thereafter. The
foregoing grants are subject to accelerated vesting under certain circumstances set forth in the grant agreement.

Column (h): Market Value of Shares or Units of Stock That Have Not Vested

The amounts shown in column (h) reflect the market value of unvested stock awards based on the closing price of the
Company’s common stock on December 31, 2010, which was $3.25.

Option Exercises and Stock Vested in 2010

Option Awards Stock Awards
Number of Shares Number of Shares
Acquired on Value Realized on Acquired on Value Realized on
Name Exercise (#) Exercise ($) Vesting (#) Vesting ($)
(€] (b) (©) (d) ©)
Peter C. Georgiopoulos.... — — 7,042 § 54,505
John P. Tavlarios.............. ' — ’ — 77,159 § 317,123
Jeffrey D. Pribor .............. — — 45,127 § 185,472
John C. Georgiopoulos.... — — . 24,172 § - 99,347
Peter S. Bell........coouu...... — — 22,831 §$

_;‘93‘,835
Column (e): Value Realized on Vesting

For Peter C. Georgiopoulos, 7,042 shares vested on May 13, 2010, with a market price of $7.74 on May 13, 2010, upon a
lapse of restriction on the restricted stock. For John P. Tavlarios, 77,159 shares vested on November 15, 2010, with a market price of
$4.11 on November 15, 2010, upon a lapse of restriction on the restricted stock. For Jeffrey D. Pribor, 45,127 shares vested on
November 15, 2010, with a market price of $4.11 on November 15, 2010, upon a lapse of restriction on the restricted stock. For John
C. Georgiopoulos, 24,172 shares vested on November 15, 2010, with a market price of $4.11 on November 15, 2010. For Peter S.
Bell, 22,831 shares vested on November 15, 2010, with a market price of $4.11 on November 15, 2010, upon a lapse of restriction on
the restricted stock.

Potential Payments upon Termination or Change-in-Control
Executive Employment Agreements

Each of the executive officer employment agreements with Messrs. Tavlarios, Pribor and John Georgiopoulos provide that
upon termination (including termination by reason of non-renewal) by us without cause or by the executive for good reason, in each

case as defined in the relevant agreement, the executive will be entitled to salary and a pro rata bonus through the date of termination |
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plus a lump sum payment equal to base salary at the date of termination and average annual incentive award over the preceding three
years or any shorter period that the executive was employed by us times a payment factor of two. In these circumstances, the
executives are also entitled to medical, dental and certain other insurance coverage substantially identical to those in place prior to
termination for a benefit period of two years. For these executives, we have defined annual incentive award as the value of cash bonus
(including any amounts deferred) and, in the event of a termination by the executive for good reason or by us without cause within two
years after a change of control, the value on the date of grant of any restricted shares or options granted. For purposes of these '
agreements, change of control is defined generally as the acquisition of more than 50% of the voting power of the Company (or of
more than 30% of the voting power of the Company within a twelve-month period) by any person or group other than Peter C.
Georgiopoulos and his affiliates; the sale of all or substantially all of our assets in one or more related transactions within a 12-month
period; any merger or similar transaction in which holders of our voting stock do not hold at least 50% of the voting stock of the _
surviving entity, or a majority of the members of our Board of Directors becoming comprised during a 12-month period of individuals
who are not incumbent directors, as defined in the relevant agreements.

In the event that a payment to the executive under his agreement or otherwise after a change of control (but not a payment
pursuant to a currently outstanding option grant) causes the executive to owe excise tax under Section 280G of the Internal Revenue
Code, we have agreed to fund the amount of this tax on a fully “grossed-up” basis, intended to ensure that after payment of the excise
tax and any related taxes and penalties, the executive retains the full amount of the payment that gave rise to the excise tax liability.

In the event of termination of an executive’s employment due to the executive’s death or disability, we have agreed to pay the
executive, or his estate, a pro rata bonus and base salary for the year of termination and one year’s salary and to provide medical
coverage for him (in the case of disability) and his eligible dependents for a period of one year.

The tables below set forth the payments and other benefits that would be provided to each of the five named executives upon
termination of their employment by us without cause or by the executive for good reason under the following sets of circumstances as
described more fully above: change of control, no change of control, and death or disability. In each set of circumstances, we have
assumed a termination as of the end of the day on December 31, 2010 and used the closing price of our common stock on that date of
$3.25 per share for purposes of the calculations for the tables below:

Executive Severance Payments

Cash Severance

Cash Severance Payments Upon Estimated Present
Payments Upon Termination by Value of Continued Estimated
Termination by Executive for Benefits Following Present
Executive for Good Reason or Termination by Cash Value of
Good Reason or by Company Executive for Good Severance Continued
by Company Without Cause Reason or by Payments Benefits
Without Cause Following Company Without upon Death Following
(No Change of Change of Cause (No Change or Death or
Name Control) ' Control (1) - _of Control) (2) Disability Disability
Peter C. Georgiopoulos... — — — '
John P. Tavlarios............. 3 4,250,000 $ 9,643,759 § 67,180(3) $1 650,000 $ . 31,560(4)
Jeffrey D. Pribor ............. $ 2,815,000 § 8,998,125 § 67,180(3) $ 450,000 $ 31,560(4)
John C. Georgiopoulos.... $ 2,160,000 $ 5,868,074 $ 67,180(3) $ 350,000 $ + 31,560(4)
Peter S. Bell..................... — 3 1,330,000 — — ' —

(1) Includes funding of excise tax under Section 280G of the Internal Revenue Code on a fully “grossed-up” basis on severance
payments made and on the value of restricted stock subject to accelerated vesting. See “Potential Payments upon Termination or
Change-in-Control — Executive Employment Agreements” above and “— Accelerated Vesting of Restricted Stock upon Change of
Control or Termination” below.

(2) Assumes a discount rate of 6% per annum and annual cost increases of 10% for health insurance, 5% for dental insurance, and 2%
for vision care, short-term disability, and long-term disability benefits.

(3) The named executives and their dependents are entitled to medical, dental and certain other insurance coverage substantially
identical to the coverage in place prior to termination for a benefit period of two years. If, within two years following a change of
control (as defined in the relevant agreement), we terminate the named executive’s employment without cause or the named executive
terminates his employment with good reason, the benefit period is extended to three years, and the estimated net present value of
continued benefits would be $102,246 for each such named executive.
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(4) The named executives and their dependents are entitled to medical, dental and insurance coverage substantially identical to the
coverage in place prior to termination for a benefit period of twelve months. The amounts presented assume circumstances which
would provide the maximum benefit (i.e., disability of the executive and continued coverage for all current dependents).

Under their employment agreements, or, in the case of Peter C. Georgiopoulos, his letter agreement, each named executive
has agreed not to engage in certain defined competitive activities described in his agreement during the term of his employment and
for two years after the termination of his employment with us. The provisions regarding competitive activities will not apply
following a change of control or in the event of termination of the executive by us without cause or by the named executive with good
reason.

Change of Control Severance Program ,

On December 16, 2008, the Board adopted the General Maritime Corporation Change of Control Severance Program for U.S.
Employees. Regular, full-time shore-based employees based in an office in the United States are eligible to participate in the
Severance Program. It generally provides that if a participant’s employment with us is terminated other than for cause, death or
disability or if the participant resigns for “good reason” during a one-or two-year period (depending on the level of participation of the
employee) following a change of control, the participant will be entitled to receive, subject to the participant’s execution and non-

- revocation of a release, a lump sum separation benefit equal to one or two times (depending on the level of participation of the
employee) the participant’s then current base salary and annual bonus. :

Under the Severance Program, Peter S. Bell will generally be entitled to receive two times his base salary and annual bonus
upon the occurrence of a qualifying termination within a two-year period following a change of control. The price of our common
stock does not affect the amount of the separation benefit payable to Mr. Bell. Assuming a qualifying termination of Mr. Bell’s
employment as of the end of the day on December 31, 2010 following a change of control, Mr. Bell would be entitled to receive
severance benefits in the amount of $1,330,000.

Accelerated Vesting of Restricted Stock upon Change of Control or Termination

Under the terms of the restricted stock grant agreements between the Company and its named executives, all shares of
restricted stock vest in full automatically upon the occurrence of a Change of Control (as defined under our 2001 Stock Incentive
Plan). Under the terms of certain agreements executed by Mr. Peter C. Georgiopoulos, for restricted stock grants made to him in
April 2005, restrictions on such shares will lapse on a monthly straight line basis upon his death or disability and will lapse in full if he
is dismissed without cause or resigns for good reason. For restricted stock grants made to Mr. Peter C. Georgiopoulos in
February 2005, December 2005, December 2006, April 2007 and December 2007, restrictions on such shares will lapse on a monthly
straight line basis if he is dismissed without cause or resigns for good reason and will lapse in full upon his death or disability. For
restricted stock grants made to Mr. Peter C. Georgiopoulos in May 2009 and May 2010, restrictions on such shares will lapse in full

“upon his death or disability. For restricted stock grants made to Messrs. Tavlarios, Pribor, John Georgiopoulos or Bell in 2006, 2007,
2008, 2009 and 2010 and a grant made to. Mr. Peter C. Georgiopoulos in 2010, to the extent that restrictions on such shares were
scheduled to have lapsed during the one-year period following the executive’s termination of employment due to death or disability,
they will lapse immediately prior to any such termination.

The table below sets forth the value of accelerated vesting of securities upon termination under the following sets of
circumstances: change of control, no change of control, and death or disability. In each set of circumstances, we have assumed a
termination or change of control as of the end of the day on December 31, 2010 and used the closing price of our common stock on
that date of $3.25 per share for purposes of the calculations for the tables below.

Value of Accelerating Vesting Upon Termination [

Termination by
Executive for Good
Reason or by

Company Without Termination on
Cause Without Account of Death
Name Change of Control Change of Control or Disability
Peter C. Georgiopoulos...  $ 3,168,516 § 6,147,546 $ 4,951,267
John P. Tavlarios............. — $ 846,638 $ 293,768
Jeffrey D. Pribor.............. — 540,358 $ 187,603
John C. Georgiopoulos.... — 9§ 270,179 $ 93,802
Peter S. Bell.......coceuenees —  § 270,179 $ 93,802
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The following table summarizes compensation earned by our non-employee directors for the year ended December 31, 2010:

Non-Employee Director Compensation

Fees Earned or All Other
Name Paid in Cash Stock Awards ($) Compensation ($) Total (3) :
(@) (b) (© (® » (h) -
William J. Crabtree.......ccccccveveviircrennnnee. $ 85,000 $ 73,747 — 3 157,433
Dr. E. Grant Gibbons...........c.ccccveveeeeveevnene. $ 45,000 $ 73,747 ; — 102,533
Rex W. Harrington...........cccoecevveevreeeennn. $ 70,000 $ 73,747 — 3 137,533
George J. Konomos........cc.eeeevevoveeeoeesennannn. $ 85,000 $ 73,747 — 3 152,533
Peter S. Shaerf......c.cccocvvvevevieeiciiiieen, $ 70,000 $ 73,747 . — 3 142,533

Column (a): Name

This table includes all non-employee directors who served as directors in 2010. Compensation for Peter C. Georgiopoulos
and John P. Tavlarios is disclosed in the Summary Compensation Table.

Column (b): Fees Earned or Paid in Cash

For the fiscal year 2010, each of the Company’s non-employee directors received an annual fee of $35,000. In addition, non-
employee directors received a fee of $25,000 for an audit committee assignment, $20,000 for a compensation committee assignment
and $10,000 for a nominating and corporate governance committee assignment. In addition, each chair of a standing committee
receives an annual additional fee of $5,000.

Mr. Tavlarios did not earn any additional compensation for his service as a director.
Column (c): Stock Awards

The amounts in this column reflect the aggregate grant date fair value of restricted stock awards computed in accordance with
FASB ASC Topic 718.0n May 13, 2010, Messrs. Georgiopoulos, Crabtree, Gibbons, Harrington, Konomos and Shaerf were granted
9,528 shares of restricted common stock. Based on the closing price of the Company’s common stock of $7.74 on the NYSE on
May 13, 2010, the value on that date of the restricted common shares awarded to each such non-employee director was $73,747. The
actual amount realized by each director will likely vary based on a number of factors, including the Company’s performance, stock
price fluctuations and applicable vesting.

Column (g): All Other Compensation

For fiscal year 2011, each of our non-employee directors will receive an annual fee of $35,000 and a fee of $25,000 for an
audit committee assignment, $20,000 for a compensation committee assignment and $10,000 for a nominating and corporate
governance committee assignment. In addition, each chair of a standing committee will receive,an annual fee of $5,000: We also
expect to make an annual restricted stock grant to each non-employee director, effective as of the conclusion of the Company’s 2011
Annual Meeting of Shareholders, for a number of shares having an aggregate market value of $75,000 based on the average per share
closing price of the Company’s common stock as reported on the New York Stock Exchange for the 10 trading days ending on the
second trading day prior to the conclusion of the 2011 Annual Meeting. We do not pay director fees to employee directors. We
reimburse our directors for all reasonable expenses incurred by them in connection with serving on our Board of Directors.

Risk Oversight

The Board believes that oversight of the Company’s risk management efforts is the responsibility of the entire Board. It
views risk management as an integral part of the Company’s strategic planning process. The subject of risk management is discussed
from time to time at Board meetings with our President and our Chief Financial Officer. Additionally, the charters of certain of the
_ Board’s committees assign oversight responsibility for particular areas of risk. For example, our Audit Committge oversees
management of risks related to accounting, auditing and financial reporting and maintaining effective internal controls for financial
reporting. Our Nominating Committee oversees risk associated with our Corporate Governance Guidelines and Code of Ethics,
including compliance with listing standards for independent directors, committee assignments and conflicts of interest. Our
Compensation Committee oversees the risk related to our executive compensation plans and arrangements.
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The Compensation Committee is primarily responsible for overseeing the review and assessment of risks arising from the
Company’s compensation policies and practices. The Company uses a number of approaches to mitigate excessive risk-taking,
including significant weighting towards long-term incentive compensation and emphasizing qualitative goals in addition to
quantitative metrics. The Compensation Committee believes discretionary pay mitigates risk-taking. Also, executives have s1gn1ﬁcant
shareholdings, which aligns their interests with shareholders. Based on its review of the Company’s compensation policies and
practices, the Compensation Committee determined that the risks arising from the Company’s compensation policies and practlces for
our employees are not reasonably likely to have a material adverse effect on the Company.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT

Securities Authorized For Issuance Under Equity Compensation Plans

The following table provides certain information as of the end of fiscal year 2010 with respect to shares that may be issued
under the 2001 Stock Incentive Plan:

Number of securities
remaining available for

Number of securities to be Weighted-average issuance under equity
issued upon exercise of exercise price of compensation plan (excluding
outstanding options, outstanding options, securities reflected in column
warrants and rights warrants and rights (@)
Plan category (a) b (©)
Equity compensation plans approved by security :
holders 6,700 $ 15.35 —
Equity compensation plans not approved by :
security holders N/A N/A N/A
Total 6,700 $ - 1535 —

Security Ownership of Certain Beneficial Owners and Management

The following table sets forth certain information regarding the beneficial ownership of General Maritime’s voting common
stock as of March 15, 2011 of:

e each person, group or entity known to General Maritime to beneficially own more than 5% of our stock;
e each of our directors;
e each of our named executives; and

e all of our directors and named executives as a group.

As of March 15, 2011, a total of 89,593,272 shares of common stock were outstanding and entitled to vote at the 2011
Annual Meeting. Each share of common stock is entitled to one vote on matters on which common shareholders are eligible to vote.
The amounts and percentages of common stock beneficially owned are reported on the basis of regulations of the Securities and
Exchange Commission governing the determination of beneficial ownership of securities. Under the rules of the Securities and
Exchange Commission, a person is deemed to be a “beneficial owner” of a security if that person has or shares “voting power,” which
includes the power to vote or to direct the voting of that security, or “investment power,” which includes the power to dispose of or to.
direct the disposition of that security. A person is also deemed to be a beneficial owner of any securities as to which that person has a'
right to acquire beneficial ownership presently or within 60 days. Under these rules, more than one person may be deemed a
beneficial owner of the same securities, and a person may be deemed to be the beneficial owner of securities as to which that person
has no economic interest.
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Ownership of Common Stock (as of March 15, 2011)

Percentage of

Amount of Common
Common Stock Stock

Beneficially Outstanding .
Name and Address of Beneficial Owner (1) Owned 2)
Peter C. Georgiopoulos............c.cceveveeeeevnenene.. 5,607,4093) 6.3%
John P. Tavlarios..........ccccceevereerecerereeeerennn. 705,424(4) *
Jeffrey D. Pribor......c.coovevieceiecircieeeeeeeeen, 290,657(5) *
John C. Georgiopoulos............cccoeeerereevenn.n. 268,928(6) . *
Peter S. Bell...ooovoiieiicce e 118,298(7) - *
Milton H. Gonzales, Jr. ........c.cocovvieiecnnen. 92,453(8) *
William J. Crabtree ............ccooovvevveviiiereennn.. 37,708(9) *
E. Grant Gibbons............ccoevveeecvvviensiirecrnene. 19,770(10) *
Rex W. Harrington ...........coeveeeeeviviiiinceenn.. 42,834(9) *
George J. Konomos...........cccueueeveviicicnceenennn. 20,925(11) ¥
Peter S. Shaerf.......ccoeeeeveeiiccceeeee . 42,834(9) *
BlackRock, INC.....ooveuireeeeeieiieeeeceeeeseeeeen, 4,666,265(12) 5.2%
All Directors and named executives as a

group (11 persons).....c.cccoveveerereeencererenennen. - 1,247,240 8.1%

M

@
€)

4)

Less than 1% of the outstanding shares of common stock.

Unless otherwise indicated the business address of each beneficial owner identified is c/o General Maritime Corporation, 299
Park Avenue, Second Floor, New, York, New York 10171.

Based on 89,593,272 shares outstanding as of March 15, 2011.

Includes 201,000 restricted shares of our common stock granted on February 9, 2005, which will vest on November 16, 2014;
469,000 restricted shares of our common stock granted on April 6, 2005, which will vest on December 3 1,2014; 335,000
restricted shares of common stock granted on December 21, 2005, which will vest on November 15, 2015; 201,000 restricted
shares of our common stock granted on December 18, 2006, which will vest on November 15, 2016; 104,397 restricted
shares of our common stock granted on April 2, 2007, which will vest on November 15, 2016; 321,600 restricted shares of
our common stock granted on December 21, 2007, which will vest on November 15, 2017; 9,528 restricted shares of our
common stock granted on May 13, 2010, which will vest as of May 13, 2011 or the date of the Company’s 2011 Annual
Meeting of Shareholders, whichever occurs first; and 250,000 restricted shares of our common stock granted on
December 31, 2010, which will vest in equal installments on the first four anniversaries of November 15,2010. The
foregoing grants are subject to accelerated vesting under certain circumstances set forth in the relevant grant agreement. One
million nine hundred thirty five thousand seven hundred thirty seven (1,935,73 7) shares of Mr. Georgiopoulos’ common
stock are pledged as security for personal bank loans. v

Includes 40,200 restricted shares of our common stock granted on December 18, 2006, which will vest in equal installments
on the first five anniversaries of November 15, 2006; 20,879 restricted shares of our common stock granted on April 2, 2007,
which will vest in equal installments on the first five anniversaries of November 15, 2006; 64,320 restricted shares of our
common stock granted on December 21, 2007, which will vest in equal installments on the first five anniversaries of
November 15, 2007; 80,400 restricted shares of our common stock granted on December 23, 2008, which will vest in equal
installments on the first five anniversaries of November 15, 2008; 90,400 restricted shares of our common stock granted on
December 24, 2009, which will vest in equal installments on the first four anniversaries of November 15, 2009; and 106,520
restricted shares of our common stock granted on December 31, 2010, which will vest in equal installments on the first four
anniversaries of November 15, 2010. The foregoing grants are subject to accelerated vesting under certain circumstances set
forth in the relevant grant agreement. ‘

126




&) Includes 26,800 restricted shares of our common stock granted on December 18, 2006, which will vest in equal installments
on the first five anniversaries of November 15, 2006; 13,919 restricted shares of our common stock granted on April 2, 2007,
which will vest in equal installments on the first five anniversaries of November 15, 2006; 40,200 restricted shares of our .
common stock granted on December 21, 2007, which will vest in equal installments on the first five anniversaries of
November 15, 2007; 53,600 restricted shares of our common stock granted on December 23, 2008, which will vest in equal
installments on each of the first five anniversaries of November 15, 2008; 53,600 restricted shares of our common stock
granted on December 24, 2009, which will vest in equal installments on each of the first four anniversaries of November 15,
2009; and 69,680 restricted shares of our common stock granted on December 31, 2010, which will vest in equal installments’
on each of the first four anniversaries of November 15, 2010. The foregoing grants are subject to accelerated vesting under
certain circumstances set forth in the grant agreement.

,

(6) Includes 13,400 restricted shares of our common stock granted on December 18, 2006, which will vest in equal installments
on each of the first five anniversaries of November 15, 2006; 6,959 restricted shares of our common stock granted on April 2,
2007, which will vest in equal installments on the first five anniversaries of November 15, 2006; 20,100 restricted shares of
our common stock granted on December 21, 2007, which will vest in equal installments on the first five anniversaries of
November 15, 2007; 26,800 restricted shares of our common stock granted on December 23, 2008, which will vest in equal
installments on the first five anniversaries of November 15, 2008; 26,800 restricted shares of our common stock granted on
December 24, 2009, which will vest in equal installments on the first four anniversaries of November 15, 2009; and 34,840
restricted shares of our common stock granted on December 31, 2010, which will vest in equal installments on the first four
anniversaries of November 15, 2010. The foregoing grants are subject to accelerated vesting under certain circumstances set
forth in the relevant grant.agreement. .

@) Includes 13,400 restricted shares of our common stock granted on December 18, 2006, which will vest in equal installments
on the first five anniversaries of November 15, 2006; 6,959 restricted shares of our common stock granted on April 2, 2007,
which will vest in equal installments on the first five anniversaries of November 15, 2006; 20,100 restricted shares of our
common stock granted on December 21, 2007, which will vest in equal installments on the first five anniversaries of
November 15, 2007; 26,800 restricted shares of our common stock granted on December 23, 2008, which will vest in equal
installments on the first five anniversaries of November 15, 2008; 26,800 restricted shares of our common stock granted on
December 24, 2009, which will vest in equal installments on the first four anniversaries of November 15, 2009; and 34,840
restricted shares of our common stock granted on December 31, 2010, which will vest in equal installments on the first four
anniversaries of November 15, 2010. The foregoing grants are subject to accelerated vesting under certain circumstances set
forth in the grant agreement. A number of shares with a value of $12,000 have been pledged as security for a personal
automobile loan.

®) Includes 10,720 restricted shares of our common stock granted on December 21, 2007, which will vest in equal installments
on the first four anniversaries of November 15, 2007; 16,080 restricted shares of our common stock granted on December 23,
2008, which will vest in equal installments on the first five anniversaries of November 15, 2008; 16,080 restricted shares of
our common stock granted on December 24, 2009, which will vest in equal installments on the first four anniversaries of
November 15, 2009; and 20,904 restricted shares of our common stock granted on December 31, 2010, which will vest in
equal installments on the first four anniversaries of November 15, 2010. The foregomg grants are subject to accelerated
vestlng under certain circumnstances set forth in the grant agreement. o

C)) In accordance with SEC rules, this number includes 1,675 shares of our common stock that may be acquired pursuant to
stock options that are or will become exercisable within 60 days. Includes 9,528 restricted shares of our common stock
granted on May 13, 2010, which will vest as of May 13, 2011 or the date of the Company’s 2011 Annual Meeting of
Shareholders, whichever occurs first.

(10) Includes 9,528 restricted shares of our common stock granted on May 13, 2010, which will vest as of May 13, 2011 or the
date of the Company’s 2011 Annual Meeting of Shareholders, whichever occurs first.

(1) Includes 9,528 restricted shares of our common stock granted on May 13, 2010, which will vest as of May 13, 2011 or the
date of the Company’s 2011 Annual Meeting of Shareholders, whichever occurs first. Excludes 1 179 shares owned by
Mr. Konomos’ son, as to which Mr. Konomos disclaims beneficial ownership.

(12) BlackRock, Inc. (“BlackRock™) filed a Schedule 13G with the SEC on February 4, 2011, which states that the address of
: BlackRock is 40 East 52nd Street, New York, New York 10022, and that, as of December 31, 2010, BlackRock has sole
he dispositive and voting power with respect to 4,666,265 shares. Various persons have the right to receive or the power to
: direct the receipt of dividends from, or the proceeds from the sale of, the shares, and no one person’s interest is more than
five percent (5%) of the total outstanding shares.
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ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS ‘

Review and Approval of Transactions with Related Persons

In March 2009, our Board of Directors adopted a policy and procedures for review, approval and monitoring of transactions
involving the Company and “related persons™ (generally, directors and executive officers, director nominees, shareholders owning fivé
percent or greater of the Company’s outstanding stock and immediate family members of the foregoing). The policy covers any
related person transaction that meets the minimum threshold for disclosure in the proxy statement under the relevant SEC
rules (generally, transactions involving amounts exceeding $120,000 in which a related person has a direct or indirect material
interest) and will be applied to any such transactions proposed after its adoption.

’

Related person transactions must be approved by the Board or by a committee of the Board consisting solely of independent
directors, who will approve the transaction only if they determine that it is in the best interests of the Company. In considering the
transaction, the Board or committee will consider all relevant factors, including as applicable (i) the related person’s interest in the
transaction; (ii) the approximate dollar value of the amount involved in the transaction; (iii) the approximate dollar value of the
amount of the related person’s interest in the transaction without regard to the amount of any profit or loss; (iv) the Company’s
business rationale for entering into the transaction; (v) the alternatives to entering into a related person transaction; (vi) whether the
transaction is on terms no less favorable to the Company than terms that could have been reached with an unrelated third party;

(vii) the potential for the transaction to lead to an actual or apparent conflict of interest and any safeguards imposed to prevent such
actual or apparent conflicts; (viii) the overall fairness of the transaction to the Company; and (ix) any other information regarding the
transaction or the related person in the context of the proposed transaction that would be material to investors in light of the
circumstances of the particular transaction. If a director is involved in the transaction, he or she will not cast a vote regarding the
transaction.

Transactions with Genco Shipping & Trading Limited

Genco Shipping & Trading Limited (“Genco”) is an owner and operator of dry bulk vessels. Peter C. Georgiopoulos is a
director of Genco. In 2010, Genco made certain of its employees available to the Company to perform internal audit services for the
Company. The Company incurred $200,000 of expenses based on actual time spent by Genco employees, of which $85,000 was
outstanding as of December 31, 2010. In addition, Genco has incurred certain miscellaneous expenditures relating to the Company
during the year ended December 31, 2010 totaling $336,000. As of December 31, 2010, a balance of $159,000 remains outstanding.

Transactions with Aegean Marine Petroleum Network, Inc.

During the year ended December 31, 2010, 2009 and 2008, Aegean supplied bunkers to our vessels aggregating $30.1
million, $2.07 million and $1.32 million, respectively. Approximately $9.8 million of this balance was outstanding as of
December 31, 2010. During July 2006, an investment vehicle controlled by Peter C. Georgiopoulos and John Tavlarios, a member of
our Board of Directors and one of our executive officers, made an investment in and purchased shares of Aegean from Aegean’s
principal shareholder. Peter Georgiopoulos is chairman of the board of Aegean and John Tavlanos and George J. Konomos, members
of the Company’s Board, are also members of the Board of Directors of Aegean. !

L1

Transactions with Peter C. Georgiopoulos

Peter C. Georgiopoulos’ registration rights agreement with General Maritime Subsidiary was terminated in 2008 in
connection with completion of the Arlington combination, and we have agreed to enter into a new registration rights agreement with
him. His new registration rights agreement is expected to have a term through 2021. See “Liquidity and Capital Resources — i
Refinancing Transactions” for a further discussion of Mr. Georgiopoulos’ registration rights.

On March 29, 2011, the Company, General Maritime Subsidiary Corporation and General Maritime Subsidiary II Corporation entered
into the Oaktree Credit Agreement with affiliates of Oaktree, pursuant to which the Oaktree Lender has agreed to make a $200 million
investment in pay-in-kind toggle floating rate secured notes to be issued by General Maritime Subsidiary Corporation and General
“Maritime Subsidiary II Corporation, along with detachable warrants to be issued by us for the purchase of up to 19.9% of the
Company’s outstanding common stock (measured as of immediately prior to the closing date of the Oaktree Transaction) at an
exercise price of $0.01 per share. Mr. Georgiopoulos is expected to be granted an interest in a limited partnership controlled and
managed by Oaktree. The other investors in the partnership are various funds managed by Oaktree. The partnership and its
subsidiaries are expected to hold all of the Oaktree Notes and the Warrants. Mr. Georgiopoulos will not have any rights to participate
in the management of the partnership. Pursuant to the partnership agreement, Mr. Georgiopoulos would be entitled to an interest in
distributions by the partnership, which in the aggregate would not exceed 4.9% of all distributions made by the partnership, provided
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that no distributions would be made to Mr. Georgiopoulos until the other investors in the partnership had received distributions from
the partnership equal to the amount of their respective investments in the partnership. Mr. Georgiopoulos will not make a substantial *
cash investment in the partnership. Given Mr. Georgiopoulos’ expected interest, our Board of Directors established a committee
comprised of independent directors to oversee these financing transactions.

Corporate Governance

Governance Guidelines. All of the Company’s corporate governance materials, including the Corporate Governance
Guidelines adopted by the Board, which includes the criteria used in determining director independence and qualifications for
directors, and current copies of its Board committee charters, are published on the Corporate Governance section of the Company’s
website at www.generalmaritimecorp.com. These materials are also available in print to any shareholder upon request. The Board
regularly reviews corporate governance developments and modifies its Governance Guidelines and committee charters as warranted.
Any modifications are reflected on the Company’s website.

Director Independence. It is the Board’s objective that a majority of the Board consist of independent directors. For a
director to be considered independent, the Board must determine that the director does not have any material relationship with the
Company (either directly or as a partner, shareholder or officer of an organization that has a relationship with the Company). The

. Board follows the criteria set forth in Section 303A of the New York Stock Exchange (“NYSE”) Listed Company Manual to-.
determine director independence. The Company’s independence criteria are set forth in Section II of its Governance Guidelines. In -
addition to applying these guidelines, the Board will consider all relevant facts and circumstances in making an independence
determination. _ ¢

All members of the Audit, Compensation and Nominating and Corporate Governance Committees must be independent
directors as defined by the Company’s Governance Guidelines. Members of the Audit Committee must also satisfy a separate
Securities and Exchange Commission independence requirement, which provides that they may not accept directly or indirectly any
consulting, advisory or other compensatory fee from the Company or any of its subsidiaries other than their director compensation.

The independent directors of the Company are William J. Crabtree, Dr. E. Grant Gibbons, Rex W. Harrington, George J.
Konomos and Peter S. Shaerf. The Board has determined that each of the members of the Audit, Compensation and Nominating and
Corporate Governance Committees, respectively, is independent as defined in Section 303A of the NYSE Listed Company Manual.

In determining that Mr. Konomos is independent, the Board considered that Mr. Konomos is a director of Aegean Marine Petroleum

Network, Inc. (“Aegean”), which supplied bunkers to our vessels aggregating approximately $30.1 million to the Company during the

year ended December 31, 2010. The Board did not believe that these transactions would impair Mr. Konomos’ ability to act

independently of management. See “Item 13. Certain Relationships and Related Transactions” below. The Board also considered

that Mr. Shaerf is a Managing Director of AMA Capital Partners, an investment bank and private equity firm which has from time to

time discussed potential participation in financing transactions with the Company. The Board did not believe that these matters would
- impair Mr. Shaerf’s ability to act independently of management.

Communicating Concerns to Directors. Shareholders and other interested parties desiring to communicate directly with the
Board, with the non-management directors individually or as a group, or with any individual director may do so in writing addressed
to the intended recipient(s), c/o John C. Georgiopoulos, Secretary, General Maritime Corpotation, 299 Park Avenue, 2nd, Floor, New
York, New York 10171. Once the communication is received by the Secretary, the Secretary reviews the communication.
Communications that comprise advertisements, solicitations for business, requests for employment, requests for contributions or other
inappropriate material will not be forwarded to the Board or our directors. Other communications are promptly forwarded to the
addressee.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES .

The following table presents fees for professional services rendered by Deloitte & Touche for the audit of the Company’s
annual financial statements for fiscal 2010 and fiscal 2009 and fees billed and unbilled for audit-related services, tax services and all
other services rendered by Deloitte & Touche for fiscal 2010 and fiscal 2009.

Type of Fees 2010 2009

Audit Fees...oovmrieeriirrcve e, $ 897,691 § 986,474
Audit-Related Fees.........ccccevevveereennnnns 158,810 —
< TaX FEES.uvevuriiiriiiiiiiieee et 3,693 17,985
: Total..ccoveeiiiieeiieeeeeee e, $ 1,060,194 § 1,004,459
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In the above table, in accordance with the SEC’s definitions and rules, “audit fees™ are fees that were billed to the Company
by Deloitte & Touche for the audit of the Company’s annual financial statements, to be included in the Form 10-K, and review of
financial statements included in the Form 10-Qs; for the audit of the Company’s internal control over financial reporting with the
objective of obtaining reasonable assurance about whether effective internal control over financial reporting was maintained in all
material respects; for the attestation of management’s report on the effectiveness of internal control over financial reporting; and for
services that are normally provided by the auditor in connection with statutory and regulatory filings or engagements. “Audit-related .
fees” are fees for assurance and related services that are reasonably related to the performance of the audit or review of the Company’s )
financial statements and internal control over financial reporting, including services in connectign with assisting the company in its
compliance with its obligations under Section 404 of the Sarbanes-Oxley Act and related regulations; “tax fees” are fees for tax
compliance, tax advice and tax planning; and “all other fees” are fees for any services not included in the first three categories.

I3

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES ;

(a) The following documents are filed as a part of this report:

1. The financial statements listed in the “Index to Consolidated Financial Statements.”
3. Exhibits:
2.1 Agreement and Plan of Merger and Amalgamation, dated as of August 5, 2008 by and among Arlington Tankers, Ltd

General Maritime Corporation (formerly Galileo Holding Corporation), Archer Amalgamation Limited, Galileo Merger
Corporation and General Maritime Subsidiary Corporation (formerly General Maritime Corporation). (1)

3.1 Amended and Restated Articles of Incorporation of General Maritime Corporation (formerly Galileo Holding
Corporation). (2)

32 Amended and Restated By-Laws-of General Maritime Corporatlon. (24)

4.1 Form of Common Stock Certificate of General Maritime Corporation. (3)

10.1 Form of Incentive Stock Option Grant Certificate. (3)

10.2 ISDA Master Agreement, dated as of September 24, 2001, between Christiania Bank OG Kreditkasse ASA, New York
Branch and General Maritime Corporation, and the Schedule thereto.*

10.3 Agreement of Lease between Fisher-Park Lane Owner LLC, and General Maritime Subsidiary Corporation dated as of
November 30, 2004. (4)

10.4 Restricted Stock Grant Agreement dated February 9, 2005 between General Maritime Subsidiary Corporation and Peter C.
Georgiopoulos. (5)

10.5 General Maritime Corporation Change of Control Severance Program for U.S. Employees. (19)

10.6 Restricted Stock Grant Agreement dated December 21, 2005 between General Maritime Subsidiary Corporation and Peter
C. Georgiopoulos. (6)

10.7 Restricted Stock Grant Agreement dated December 18, 2006 between General Maritime Subsidiary Corporation and John

: P. Tavlarios. (7)

10.8 Restricted Stock Grant Agreement dated December 18, 2006 between General Maritime Subsidiary Corporation and
Jeffrey D. Pribor. (7)

10.9 Restricted Stock Grant Agreement dated December 18, 2006 between General Mar1t1me Subsidiary Corporatlon and John
C. Georgiopoulos. (7)

10.10 Restricted Stock Grant Agreement dated December 18, 2006 between General Maritime Subsidiary Corporatxon and Peter
C. Georgiopoulos. (7)

10.11 Restricted Stock Grant Agreement dated April 2, 2007 between General Maritime Subsidiary Corporation and Peter C.

Georgiopoulos. (8)

10.12 Restricted Stock Grant Agreement dated April 2, 2007 between General Maritime Subsidiary Corporation and John P.
Tavlarios. (8) !

10.13 Restricted Stock Grant Agreement dated April 2, 2007 between General Maritime Subsidiary Corporation and Jeffrey D.
Pribor. (8)

10.14 Restricted Stock Grant Agreement dated April 2, 2007 between General Maritime Subsidiary Corporation and John C.
Georgiopoulos. (8)

10.15 Restricted Stock Grant Agreement dated April 2, 2007 between General Maritime Subsidiary Corporatlon and Peter S.

’ Bell. (8)
10.16 Restricted Stock Grant Agreement dated April 2, 2007 between General Maritime Subsidiary Corporation and Milton H.
o Gonzales, Jr. (8)

10.17 ISDA Master Agreement, effective as of September 21, 2007, between Citibank, N.A. and General Maritime Corporation,
and the Schedule thereto. (22) ‘

10.18 Restricted Stock Grant Agreement dated December 21, 2007 between General Matitime Subsidiary Corporation and Peter
C. Georgiopoulos. (8)
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10.19
10.20
10.21
10.22
10.23
10.24
10.25
10.26
10.27

1028
10.29
10.30
10.31

10.32

10.33
10.34

.10.35
10.36
10.37
10.38
10.39
10.40
10.41
10.42
1_0.'43
10.44

10.45

Restricted Stock Grant Agreement dated December 21, 2007 between General Maritime Subsidiary Corporation and John
P. Tavlarios. (8)

Restricted Stock Grant Agreement dated December 21, 2007 between General Maritime Subsidiary Corporation and
Jeffrey D. Pribor. (8)

Restricted Stock Grant Agreement dated December 21, 2007 between General Maritime Subsidiary Corporation and John
C. Georgiopoulos. (8)

Restricted Stock Grant Agreement dated December 21, 2007 between General Maritime Subsidiary Corporation and Peter
S. Bell. (8)

Restricted Stock Grant Agreement dated December 21, 2007 between General Mantlme Subsidiary Corporation and
Milton H. Gonzales, Jr. (8)

ISDA Master Agreement, dated as of January 8, 2008, between Keybank National Association and General Maritime
Corporation, and the Schedule thereto. (9)

ISDA Master Agreement, dated as of January 11, 2008, between HSH Nordbank AG and General Maritime Corporation,
and the Schedule thereto. (9)

ISDA Master Agreement, dated as of May 2, 2008, between DnB NOR Bank ASA and General Maritime Corporation,
and the Schedule thereto. (10)

Restricted Stock Grant Agreement, dated May 14, 2008, among General Maritime Corporation and Peter S. Shaerf,
pursuant to the 2001 Stock Incentive Plan. (11)

Restricted Stock Grant Agreement, dated May 14, 2008, among General Maritime Corporation and Rex W. Harrmgton
pursuant to the 2001 Stock Incentive Plan. (11)

Restricted Stock Grant Agreement, dated May 14, 2008, among General Maritime Corporation and William J. Crabtree,
pursuant to the 2001 Stock Incentive Plan. (11)

Letter Agreement dated October 24, 2008 between General Maritime Subsidiary Corporation and Peter C.
Georgiopoulos. (12)

Amendment to Letter Agreement, dated December 16, 2008, by and among General Maritime Corporation, General
Maritime Subsidiary Corporation, and Peter C. Georgiopoulos. (2)

Amendment and Restated Credit Agreement, dated October 20, 2008, among General Maritime Corporation (renamed
General Maritime Subsidiary Corporation), Galileo Holding Corporation (renamed General Maritime Corporation), the
Lenders party from time to time thereto, Nordea Bank Finland PLC, New York Branch, as Administrative Agent and
Collateral Agent, and Nordea Bank Finland PLC, New York Branch, HSH Nordbank AG, and DNB Nor Bank ASA, New
York Branch, as Joint Lead Arrangers and Joint Book Runners. (13)

Consent regarding Credit Agreement, dated February 24, 2009, among General Maritime Corporation (renamed General
Maritime Subsidiary Corporation), Galileo Holding Corporation (renamed General Maritime Corporation), the Lenders
party hereto, and Nordea Bank Finland PLC, New York, as Administrative Agent. (19)

Employment Agreement, dated as of December 15, 2008, by and among General Maritime Corporation (formerly Galileo
Holding Corporation), General Maritime Subsidiary Corporation (formerly General Maritime Corporation), General
Maritime Management LLC, and John P. Tavlarios. (14)

Employment Agreement, dated as of December 15, 2008, by and among General Maritime Corporation, General Maritime
Subsidiary Corporation, and Jeffrey D. Pribor. (14)

Employment Agreement, dated as of December 15, 2008, by and among General Maritime Corporation, General Maritime b

Subsidiary Corporation; and John C. Georglopoulos (14) y
General Maritime Corporation 2001 Stock Incentive Plan (as amended and restated, effective K
December 16, 2008). (15)

Restricted Stock Grant Agreement dated December 23, 2008 between General Maritime Corporation and John P.
Tavlarios. (19)

Restricted Stock Grant Agreement dated December 23, 2008 between General Maritime Corporation and Jeffrey D.
Pribor. (19) !
Restricted Stock Grant Agreement dated December 23, 2008 between General Maritime Corporation and John C.
Georgiopoulos. (19)

Restricted Stock Grant Agreement dated December 23, 2008 between General Maritime Corporation and Peter S.
Bell. (19)

Restricted Stock Grant Agreement dated December 23, 2008 between General Maritime Corporatlon and Milton H.
Gonzales, Jr. (19)

Restricted Stock Grant Agreement dated December 23, 2008 between General Maritime Corporation and E. Grant
Gibbons. (19)

Restricted Stock Grant Agreement dated December 23, 2008 between General Maritime Corporation and George J.
Konomos. (19)

Restricted Stock Grant Agreement dated May 14, 2009, between General Maritime Corporation and William J.
Crabtree. (20)
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Restricted Stock Grant Agreement dated May 14, 2009, between General Maritime Corporation and Peter C.
Georgiopoulos. (20)

Restricted Stock Grant Agreement dated May 14, 2009, between General Maritime Corporation and E. Grant Gibbons.
(20)

Restricted Stock Grant Agreement dated May 14, 2009, between General Maritime Corporation and Rex W.
Harrington. (20)

Restricted Stock Grant Agreement dated May 14, 2009, between General Maritime Corporation and George J.
Konomos. (20)

Restricted Stock Grant Agreement dated May 14, 2009, between General Maritime Corporatlon and Peter S. Shaerf. (20)
Letter Agreement, dated September 29, 2009, by and among General Maritime Corporation, General Maritime Sub51d1ary
Corporation and Peter C. Georgiopoulos. (22)

First Amendment to Amended and Restated Credit Agreement, dated October 27, 2009 among General Maritime
Corporation, General Maritime Subsidiary Corporation, the Lenders party from time to time thereto, Nordea Bank Finland
PLC, New York Branch, as Administrative Agent and Collateral Agent. (21)

Indenture, dated as of November 12, 2009, among General Maritime Corporation, the Subsidiary Guarantors parties
thereto and The Bank of New Mellon, as Trustee. (23)

Form of 12% Senior Notes due 2017. (23)

Registration Rights Agreement, dated November 12, 2009, among General Maritime Corporation and the parties named
therein. (23)

Purchase Agreement, dated November 6, 2009, by and among General Maritime Corporation, the Subsidiary Guarantors
party thereto, and J.P. Morgan Securities, Inc., as representative of the Several Initial Purchasers named in Schedule
thereto. (25)

Memorandum of Agreement for Stena Concept. (16)

Memorandum of Agreement for Stena Contest. (16)

Time Charter Party for Stena Concept. (16)

Time Charter Party for Stena Contest. (16)

Ship Management Agreement for Stena Concept. (16)

Ship Management Agreement for Stena Contest. (16)

Stena Guaranty of Time Charter for Stena Concept. (16)

Stena Guaranty of Time Charter for Stena Contest. (16)

Stena Guaranty of Off-Hire and Replacement of Ship Manager for Stena Concept. (16)

Stena Guaranty of Off-Hire and Replacement of Ship Manager for Stena Contest. (16)

Arlington Guaranty of Time Charter for Stena Concept. (16)

Arlington Guaranty of Time Charter for Stena Contest. (16)

Arlington Guaranty of Ship Management Agreement for Stena Concept. (16)

Arlington Guaranty of Ship Management Agreement for Stena Contest. (16)

Arlington Tankers Ltd. 2008 Bonus Plan. (17)

Amendment Agreement, dated as of November 13, 2009, between Arlington Tankers Ltd., a wholly-owned subsidiary of
the Registrant, as Borrower, and The Royal Bank of Scotland plc, as Lender. (25)

Second Amendment to Amended and Restated Credit Agreement, dated December 18, 2009, among General Maritime
Corporation, General Maritime Subsidiary Corporation, the Lenders party from time to time thereto, Nordea Batik Finland
PLC, New York Branch, as Administrative Agent and Collateral Agent. (25)

Restricted Stock Grant Agreement dated December 24, 2009 between General Maritime Corporation and J ohn C.
Georgiopoulos. (25)

Restricted Stock Grant Agreement dated December 24, 2009 between General Maritime Corporation and Peter S.

Bell. (25)

Restricted Stock Grant Agreement dated December 24, 2009 between General Maritime Corporation and Milton

H. Gonzales, Jr. (25)

Restricted Stock Grant Agreement dated December 24, 2009 between General Maritime Corporation and John P.
Tavlarios. (25)

Restricted Stock Grant Agreement dated December 24, 2009 between General Maritime Corporation and Jeffrey D.
Pribor. (25)

ISDA Master Agreement, effective as of December 12, 2005, between Royal Bank of Scotland plc and Arlington Tankers
Ltd., and the Schedule thereto. (25)

Restricted Stock Grant Agreement dated May 13, 2010, between General Maritime Corporation and William J.

Crabtree. (26)

Restricted Stock Grant Agreement dated May 13, 2010, between General Maritime Corporation and Peter C.
Georgiopoulos. (26)

Restricted Stock Grant Agreement dated May 13, 2010, between General Maritime Corporation and E. Grant
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Gibbons. (26)

Restricted Stock Grant Agreement dated May 13, 2010, between General Maritime Corporation and Rex W.

Harrington. (26)

Restricted Stock Grant Agreement dated May 13, 2010, between General Maritime Corporation and George J.
Konomos. (26)

Restricted Stock Grant Agreement dated May 13, 2010, between General Maritime Corporation and Peter S. Shaerf. (26)
Master Agreement, dated June 3, 2010, between Metrostar Management Corporation and General Maritime
Corporation. (27)

Memorandum of Agreement, dated June 2, 2010, between Tanka Navigation Inc. and General Maritime Corporation. (27)
Memorandum of Agreement, dated June 2, 2010, between Buffalo Maritime Services S.A. and General Maritime
Corporation. (27) , .
Memorandum of Agreement, dated June 2, 2010, between Motivation Marine Ltd. and General Maritime .
Corporation. (27)

Memorandum of Agreement, dated June 2, 2010, between Ilaira Shipping and Trading S.A. and General Maritime
Corporation. (27)

Memorandum of Agreement, dated June 2, 2010, between Renee Shipholding Ltd. and General Maritime Corporation.
27)

Memorandum of Agreement, dated June 2, 2010, between Goldenrain Maritime S.A. and General Maritime

Corporation. (27)

Memorandum of Agreement, dated June 2, 2010, between Lakeshore Navigation Corp. and General Maritime
Corporation. (27)

Third Amendment to Amended and Restated Credit Agreement dated July 12, 2010, by and among General Marltlme
Corporation, General Maritime Subsidiary Corporation, the various lenders party thereto, Nordea Bank Finland plc, New
York Branch, as the administrative and collateral agent and Nordea, DnB NOR Bank ASA, New York Branch and HSH
Nordbank AG, as joint lead arrangers and joint bookrunners. (28)

Credit Agreement, dated as of July 16, 2010, among the General Maritime Corporation, as parent, General Maritime
Subsidiary II Corporation, as borrower, the lenders party thereto, Nordea Bank Finland plc, New York Branch, as the
administrative agent and collateral agent and DnB Nor Bank ASA, New York Branch, together with Nordea, as joint lead
arrangers and joint book runners. (29)

First Amendment and Waiver to Credit Agreement, dated September 29, 2010, by and among General Maritime
Corporation, General Maritime Subsidiary II Corporation, the lenders party thereto, Nordea Bank Finland plc, New York
Branch, and DnB Nor Bank ASA, New York Branch, as the administrative and collateral agent. (28)

Credit Agreement, dated as of October 4, 2010, among the General Maritime Corporation, as parent, Arlington Tankers
Ltd., as borrower, the lenders party thereto, Nordea Bank Finland plc, New York Branch, as the administrative agent and
collateral agent and DnB Nor Bank ASA, New York Branch, together with Nordea, as joint lead arrangers and joint book
runners. (30)

First Amendment to Credit Agreement, dated as of December 14, 2010, among General Maritime Corporation, as parent,
Arlington Tankers Ltd., as borrower, the lenders party thereto, Nordea Bank Finland plc, New York Branch (“Nordea™), as
the administrative agent and collateral agent and DnB Nor Bank ASA, New York Branch, together with Nordea, as joint
lead arrangers and joint book runners. (31)

Second Amendment to Credit Agreement, dated as of December 22, 2010, among General Maritime Corporatjon, as
parent, General Maritime Subsidiary IT Corporation, as borrower, the lenders party thereto, Nordea, as administrative
agent and collateral agent and DnB, together with Nordea, as joint lead arrangers and joint book runners. (32)

Fourth Amendment to Credit Agreement, dated December 22, 2010, among General Maritime Subsidiary Corporation, as
borrower, General Maritime Corporation, as parent, the lenders party from time to time thereto, Nordea, as administrative
agent and collateral agent, and Nordea, HSH Nordbank AG, and DNB, as joint lead arrangers and joint book runners. 32)
Second Amendment to Credit Agreement, dated as of December 31, 2010, among General Maritime Corporation, as |
parent, Arlington Tankers Ltd., as borrower, the lenders party thereto, Nordea Bank Finland plc, New York Branch, as the
administrative agent and collateral agent and DnB Nor Bank ASA, New York Branch, together with Nordea, as joint lead
arrangers and joint book runners. (33)

Restricted Stock Grant Agreement dated December 31, 2010 between General Maritime Corporation and Peter C.
Georgiopoulos. (*)

Restricted Stock Grant Agreement dated December 31, 2010 between General Maritime Corporation and John P.
Tavlarios. (*)

Restricted Stock Grant Agreement dated December 31, 2010 between General Maritime Corporation and Jeffrey D.
Pribor. (*)

Restricted Stock Grant Agreement dated December 31, 2010 between General Maritime Corporation and John C.
Georgiopoulos. (*).

Restricted Stock Grant Agreement dated December 31, 2010 between General Maritime Corporation and Peter S. Bell. (*)
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10.107 Restricted Stock Grant Agreement dated December 31, 2010 between General Maritime Corporation and Milton H.
Gonzales, Jr. (*)

10.108 Credit Agreement, dated as of March 29, 2011, by and among General Maritime Subsidiary Corporation and General
Maritime Subsidiary II Corporation, as co-borrowers, General Maritime Corporation, as parent, OCM Marine Investments
CTB, Ltd., as initial lender, and OCM Administrative Agent, LLC, as administrative agent and collateral agent. (*)

10.109 Investment Agreement, dated as of March 29, 2011, by and between OCM Marine Investments CTB, Ltd. and General .i
Maritime Corporation. (*) ‘

14.1 General Maritime Corporation Code of Ethics. (18)

21.1 Subsidiaries of General Maritime Corporation. (*)

23.1 Consent of Independent Registered Public Accounting Firm. (*)

31.1 Certification of Chief Executive Officer pursuant to Rule 13(a)—14(a) and 15(d)—14(a) of the Securities Exchange Act
of 1934, as amended. (*) '

31.2 Certification of Chief Financial Officer pursuant to Rule 13(a)—14(a) and 15(d)—14(a) of the Securities Exchange Act of
1934, as amended. (*)

321 Certification of Chief Executive Officer pursuant to 18 U.S.C. Section 1350. (*)

322 Certification of Chief Financial Officer pursuant to 18 U.S.C. Section 1350. (*)

*) Filed herewith.

(H Incorporated by reference to General Maritime Subsidiary Corporation’s Report on Form 8-K filed with the Securities and

Exchange Commission on August 6, 2008.

2) Incorporated by reference to General Maritime Corporation’s Report on Form 8-K filed with the Securities and Exchange
Commission on December 16, 2008.

3) Incorporated by reference to Amendment No. 4 to General Maritime Subsidiary Corporation’s Registration Statement on
Form S-1, filed with the Securities and Exchange Commission on June 6, 2001.

4 Incorporated by reference to General Maritime Subsidiary Corporation’s Annual Report on Form 10-K filed with the
Securities and Exchange Commission on March 16, 2005.

5) Incorporated by reference to General Maritime Subsidiary Corporation’s Quarterly Report on Form 10-Q filed with the
Securities and Exchange Commission on May 10, 2005.

(6) Incorporated by reference to General Maritime Subsidiary Corporation’s Annual Report on Form 10-K filed with the
’ Securities and Exchange Commission on March 14, 2006.

(7) Incorporated by reference to General Maritime Subsidiary Corporation’s Annual report on Form 10-K filed with the
Securities and Exchange Commission on March 1, 2007.

(8) Incorporated by reference to General Maritime Subsidiary Corporation’s Annual Report on Form 10-K filed with the
Securities and Exchange Commission on February 29, 2008. '

® Incorporated by reference from General Maritime Subsidiary Corporation’s Report on Form 8-K filed with the Securities
and Exchange Commission on February 19, 2008.

(10) Incorporated by reference from General Maritime Subsidiary Corporation’s Report on Form 8-K filed with the Securities
and Exchange Commission on May 29, 2008.

11 Incorporated by reference to General Maritime Subsidiary Corporation’s Quarterly Report on Form 10-Q filed with the
Securities and Exchange Commission on August 11, 2008.

(12) . Incorporated by reference to General Maritime Subsidiary Corporation’s Report on Form 8-K filed with the Securities and
Exchange Commission on October 27, 2008.

”’ (13) Incorporated by reference to General Maritime Subsidiary Corporation’s Report on Form 8-K filed with the Securities and -
Exchange Commission on October 23, 2008.
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(14) Incorporated by reference to General Maritime Subsidiary Corporation’s Report on Form 8-KA with the Securities and ]
Exchange Commission on December 19, 2008.

(15) Incorporated by reference to General Maritime’s Form S-8 filed with the Securities and Exchange Commission on
December 22, 2008.

(16) Incorporated by reference from Arlington Tankers Ltd. Report on Form 8-K filed with the Securities and Exchange
Commission on January 11, 2006. i

17 Incorporated by reference from Arlington Tankers Ltd. Report on Form 8-K filed with the Securities and Exchange
Commission on April 23, 2008. . :
(18) Incorporated by reference from General Maritime Corporation’s Report on Form 8-K filed with the Securities and 2

Exchange Commission on February 26, 2009.

(19) Incorporated by reference from General Maritime Corporation’s Report on Form 10-K filed with the Securities and
Exchange Commission on March 2, 2009.

(20) Incorporated by reference from General Maritime Corporation’s Report on Form 10-Q filed with the Securities and
Exchange Commission on August 7, 2009.

(21) Incorporated by reference from General Maritime Corporation’s Report on Form 8-K filed with the Securities and
Exchange Commission on October 28, 2009.

22) Incorporated by reference from General Maritime Corporation’s Report on Form 10-Q filed with the Securities and
Exchange Commission on November 6, 2009.

23) Incorporated by reference from General Maritime Corporation’s Report on Form 8-K filed with the Securities and
Exchange Commission on November 12, 2009.

24) Incorporated by reference from General Maritime Corporation’s Report on Form 8-K filed with the Securities and
Exchange Commission on March 25, 2010.

(25) Incorporated by reference from General Maritime Corporation’s Report on Form 10-K filed with the Securities and
Exchange Commission on March 1, 2010

(26) Incorporated by reference from General Maritime Corporatlon s Report on Form 10-Q filed with the Securities and
Exchange Commission on August 9, 2010

@7 Incorporated by reference from General Maritime Corporation’s Report on Form 8-K filed with the Securities and
Exchange Commission on June 18, 2010. !

(28) Incorporated by reference from General Maritime Corporation’s Report on Form 10-Q filed with the Securiiies and
Exchange Commission on November 9, 2010.

29) Incorporated by reference from General Maritime Corporation’s Report on Form 8-K filed with the Securities and
Exchange Commission on July 21, 2010.

(30) Incorporated by reference from General Maritime Corporation’s Report on Form 8-K filed with the Securities and
Exchange Commission on October 5, 2010.

(31) Incorporated by reference from General Maritime Corporation’s Report on Form 8-K filed with the Securities and
Exchange Commission on December 14, 2010.

(32) Incorporated by reference from General Maritime Corporation’s Report on Form 8-K filed with the Securities and
Exchange Commission on December 22, 2010.

33) Incorporated by reference from General Maritime Corporation’s Report on Form 8-K filed with the Securities and
Exchange Commission on January 3, 2011.
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused

SIGNATURES

this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed by the following persons on

GENERAL MARITIME CORPORATION

By: /s/ JOHN P. TAVLARIOS

behalf of the registrant and in the capacity and on March 30, 2011.
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Name: John P. Tavlarios
Title: Principal Executjve Officer

TITLE
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Peter C. Georgiopoulos
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Rex W. Harrington
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George Konomos

/s/ PETER S. SHAERF

Peter S. Shaerf
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Exhibit 31.1,
CERTIFICATION
I, John P. Tavlarios, certify that:
1. I'have reviewed this Annual Report on Form 10-K for the year ended December 31, 2010 of General Maritime Corporation;
2. Based on my knowledge, this report does not contain any untrue statement of a material ;fact or omit to state a material fact

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report; ,

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

+

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined
in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: :

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared,

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

(¢) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;
and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of Directors (or persons
performing the equivalent functions): ' S

*.;'.
(a) Allsignificant deficiencies and material weaknesses in the design or operation of internal control over fihancial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’s internal control over financial reporting.

/s/ John P. Tavlarios
Name: John P. Tavlarios
Date: March 30, 2011 Title:  President




Exhibit 31.2
CERTIFICATION

I, Jeffrey D. Pribor, certify that:
1. Ihavereviewed this Annual Report on Form 10-K for the year ended December 31, 2010 of General Maritime Corporation; '
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact

necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report; :

»

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and
) procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined
in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed
under our supervision, to ensure that material information relating to the registrant, including its consolidated
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is
being prepared,; .

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this
report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has ;
materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting;
and P

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s Board of Directors (or persons
performing the equivalent functions):

"\

i .
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial
information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the |
registrant’s internal control over financial reporting.

/s/ Jeffrey D. Pribor
Name: Jeffrey D. Pribor
Title:  Executive Vice President and Chief Financial Officer

" Date: March 30, 2011



Exhibit 321,
President Certification

In connection with General Maritime Corporation’s (the “Company”) annual report on Form 10-K for the fiscal year ended
December 31, 2010, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), the undersigned Chlef
Executive Officer of the Company, hereby certifies pursuant to 18 U.S.C. § 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

’

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of J
operations of the Company.

Date: March 30, 2011 /s/ John P. Tavlarios
Name: John P. Tavlarios
Title:  President

The foregoing certification is being furnished solely pursuant to 18 U.S.C. § 1350 and is not being filed as part of the Report
or as a separate disclosure document. .




Exhibit 32.2

Chief Financial Officer Certification

In connection with General Maritime Corporation’s (the “Company”) annual report on Form 10-K for the fiscal year ending
December 31, 2010, as filed with the Securities and Exchange Commission on the date hereof (the “Report™), the undersigned Chief

Financial Officer of the Company, hereby certifies pursuant to 18 U.S.C. § 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002, that:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of
operations of the Company.

Date: March 30, 2011 /s/ Jeffrey D. Pribor

Name: Jeffrey D. Pribor
Title:  Executive Vice President and Chief
Financial Officer

The foregoing certification is being furnished solely pursuant to 18 U.S.C. § 1350 and is not being filed as part of the Report or as a
separate disclosure document.

v




STOCK PERFORMANCE

G450 - o o

$400 -

$350 4 - -
== MR

$300 - el Dow Jones
== 05X

$250 -

$200 |- -

$150 4 o o

$109‘ Jo
$50 Ao

2001 2002 2003 2004 -2005 2006  2007° 2008 2009 2010




H
i
}
i
i
i
|
{

CORPORATE INFORMATION

EXECUTIVE TEAM

John P. Tavlarios
President
General Maritime Corporation

Jeffrey D. Pribor

Chief Financial Officer and
Executive Vice President
General Maritime Corporation

John C. Georgiopoulos
Executive Vice President, Treasurer and Secretary
General Maritime Corporation

Peter Bell
Manager and Commercial Director
General Maritime Management LLC

Milton Gonzales
Manager and Technical Director
General Maritime Management LLC

BOARD OF DIRECTORS

Peter C. Georgiopoulos

Chairman '
Genem,lﬁMaritz'me Corporation

Genco szppz’ng & Trading Limited
Aegean Marine Petroleum Network Inc.
Baltic Trading Limited

John P. Tavlarios
President
General Maritime Corporation

William J. Crabtree®®
Legal Consultant

Dr. E. Grant Gibbons®
Deputy Chairman
Colonial Group International Lid.

Rex W. Harrington®®

Retired Global Head of Shipping and Director,
Royal Bank of Scotland

Former Senior Consultant, Bank of America

George KonomosW@
Senior Advisor
Latigo Partners L.P.

Peter S. Shaerf®®
Managing Director
AMA Capital Partners
(1) member Audit Committee

(2) member Compensation Committee
- (3) member Nominating Committee

~CERTIFICATIONS

CORPORATE OFFICES

General Maritime Corporation
299 Park Avenue, 2nd Floor
New York, New York 10171
(212) 763-5600
www.generalmaritimecorp.com

STOCK LISTING

General Maritime Corporation’s common stock is traded on the
New York Stock Exchange under the symbol GMR.

TRANSFER AGENT -

BNY Mellon
480 Washington Boulevard
Jersey City, New Jersey 07310-1900

LEGAL COUNSEL

Kramer Levin Naftalis & Frankel LLP
1177 6th Avenue

New York, New York 10036

(212) 715-9100

Seward & Kissel LLP

One Battery Park Plaza
New York, New York 10004
(212) 574-1200

INDEPENDENT AUDITORS

Deloitte and Touche
2 World Financial Center .
New York, New York 10281

(212) 436-2000

INVESTOR RELATIONS CONTACT

Jeffrey D. Pribor

General Maritime Corporation
299 Park Avenue, 2nd Floor
New York, New York 10171
(212) 763-5600

NOTICE OF ANNUAL MEETING

General Maritime Corporation will conduct its Annual Meeting
at the offices of Kramer Levin Naftalis & Frankel LLP,

1177 6th Avenue, New York, New York 10036 at 10:30 am

on May 12, 2011. -
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Annual Report Design by Curran & Connors, Inc. / www.curran-connors.com

General Maritime Corporation has included as exhibits to its Annual Report on Form 10-K for fiscal year 2010 filed with the Securities and
Exchange Commission certifications of General Maritime’s President and Chief Financial Officer certifying the quality of the company’s
public disclosure. General Maritime’s President has also submitted to the New York Stock Exchange (NYSE) a written affirmation certifying
that he is not aware of any violations by General Maritime of the NYSE corporation governance listing standards.

“Safe Harbor” Statement Under the Private Securities Litigation Reform Act of 1995

This annual report ins forweard-looki) mate p to the safe barbor provisions of the Private Securities Litigation Reform Act of 1995. These forward-lovking statements are based on management’s
current expectations and observaltions. Included among the, faclm's that, in our view, could cause actual results 1o differ materially from the for: d-looki) 2 { herein are the following: loss or reduction
in business from our significant customers: the failure of our significant customers to perform their obligations owed 10 us: changes in demand; material decline in rates in ibe tanker market; changes in production of
or demand for oil and petroleum products, generally or in particular regions; greater than anticipated levels of tanker newbuilding orders or lower than anticipated rates of tanker scrapping; changes in rules and
regulations applicable fo the tanker industry, including, without limitation, legislation adopred by international organizations such as the Internati | Maritime O ization und the D Union or by individual
countries: actions taken by regulatory authorities; actions by the courts, the U.S. Coast Guard, the U.S. Depariment of Justice or other governmental authorities and ihe results of the legal proceedings to which we or an 1y
of our vessels may be subject; changes in trading patterns significantly impacting overall tanker tonnage requirements: changes in the typical seasonal variations in tanker charter rates: changes in the cost of other
modes of oil transportation; changes in oil transportation iechnoiogv; increases in costs including without limitation: crew wages. insurance, provisions, repairs and maintenance; changes in general domestic and
international political conditic lards (which may affect, among otber things. the Company’s drydocking or
and repair costs); changes in the itineraries of our vessels; adverse changes in foreign currency rates ing our ; the fulfill of the clusing conditions under, and the execution of customary

changes in the condition of our vessels or icable mar or Yy

additional documentation for, the Company's financing transactions with Oakiree and its affiliates, proposed new credit fucility, proposed amendment of its 2010 Credit Facility and agreements 1o acquire vessels: sourcing,
completion and funding of fi ing on op terms; f ial market and other factors listed from time to time in the Company’s filings with the Securities and Exchange Commission, including,
without limitation, its Aimnual Report on Form 10-K for the year ended December 31, 2010 and its stbsequent reports on Form 8-K.
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